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BHUBANESWAR SMART CITY LIMITED |
BMC-Bhawani Mall, Block-1,5th Floor Sahead Magar, Bhubaneswar-751007
Balance Sheet as at 31st March,2022
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BHUBANESWAR SMART CITY LIMITED
BMC-Bhawani Mall, Block-1,5th Floor,Saheed Nagar,Bhubaneswar-TE1007
Statement of Profit and Loss for the period ended on 31st March, 2022
Rupaes in Lkl
Particulars IHH: Nao. | As ok 31wt March, 2022 | 45 a1 315t March, 2021
| Hewenui from gperations 14 BLTE 153
1| Cthar Incaira 15 07237 2,503.30
il Tertal Income (1+8) B 155.15 ¥.60d4.97
IV ExpiEnsey
[SlEmployen Bavefit Expenzas 15 1E3.53 161.39
[blFinance Costs 7 = a.83
|c|Cepraciation and Amorthation Exgenses 183 455503 2,332 30
{diOther Expenies 14 1,511.15 L1ERE7 |
Total Expensas £,200.51 1,662.08
[V Profit f{loss) before Exceptional ems and ta [ili-iv) |75.15) {1.057.11))
Wi Exceptional items =
Wil Profit/Loss before ta)vvi) F-"5.15!1 (18571104
W1 Tax Eapense -
[t iergrt Ta - 2
{2 iDeterred Tas LOlg Ty 1,821.06
I Prafit[kass] after tax (VI=VID [1393.534 (2.873.17|
% Other Comprehensive ncame -
[A](T} Peens that will nat be redassifiod 1o Profit or Loss =
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[ B[] itmen g ikat will ba reclassilied to Profit or Loss - -
Vilincome Tax relating to e that wll be Aaclassified ta Prodit of Loss =
W1 Tatal Comprobansive income for the Pericd [Comprising Brofitlloss) and Other
prehenshve incame for the Poriog {1.5993.90 287817
XN Earndngs Per Equity Share
11} Basic 7.5l {1151
| 2 estad 17941 (11.51)
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BHUBANESWAR SMART CITY LIMITED
BMC-Bhawani Mall, Bloek-1,5th Floor Saheed Magar 8hubsnevwar-751007
Cash Flow Statement for the year ended 31st March, 2022
Rupees in Lakh
5L Particular As at March 314,202 | As at March 310,201
1 h
Ret prafil befare taxatian, dnd extragrcinary item [F5.15) 4{1,057.11)
Adjistments far Degreciatian 4 555,63 23N
Imteres Infoms 10316 {3I9.3a)
Share From investes Company P&L FVTPL i =
Ofice Rent (Fair Velue Amoniised Expenses] S )
Intergst Paid - -
Oprating profit before woring capaal changes - )
Increzsef{Decreade) in Trado Payakde {10r5.40) {BIE.51)
Incregge/{Dacreace] in Other Firancial Uabdities 20408 25019
Increase/[Deorease] in Other Currant Lisbilities 1476 6617
ncrease/{Decrasse) in Cthar Nan-Cortent Lishilites 1,#81.93 |68, 25|
(IncreaselDecraass in Incoene Tax Assets {18772} (1035611
[Increase]|/Deoraase in ather non current Assets - E
[Encrease)/Dereese in other current Assets 76,72 463,40
{Inerease), Decrease in Other Finandal Assets 111185 {1,085.18)
facreasef|Deoreasa) in Shart Term Provisiona 1,505 28 13.18
Increzse/{Decrease) in current asset sowedry debiters {697 .
Cash generated from operations 8,461 B8 (36 lﬂjl
Income Tax Paid {36.21) IaE AR
1llﬂnuhmu:llnupurllh;ldhrlrhi[nl B.435.47 31329
2 [Cash flows from imvesting activities : 1
Puschase of foed assets [12,716.61) [9.840.38)
Interest repeivad (102,185 12639
Advances for Projects - =
Investment in Capltal Wark-in-progress Predects 11.551.27] 9029
Eouity Shares - .
Fixed Degposil |net |
|Met cash used In investing activithes [8) 114,170,54) 832
3 Cash flows from lnapsing activitiag =
Proceeds from issuance of shane capital
Intarest paid -
Contribution Racelved Fram Sharghalders towards Equity . c
{Inerease/iDecrese] in Other Equlty 140,674, 46 17,587 BR
Increase in Bocrawings - Bank Chear Drafi - -
Met cash wied in Bnancing activities {Ch 13674 48 17 627, 35
4 Met increass In cash and cosh equivalents (A+B+C) 8,935.39 B.678.47
5 Cash and cash equivalents st beginning of period 31,3348 10 22 661.73
B  [Cash and cash equivalonts at end of periad 40,279.09 31,3%3.70
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BB MESWAR BMAET CITY LIMITED

Moiey Sarmdeg part of the finpacial Meiemeniy

2] TMENT
Rupaes in Lakhk
4 Inwesdtmen - Ben Cu el
Farticulas Aa ot Blwt March 3022 | Az ot March 315t 2021
{ilavestsant In EFTEL = a
TOTAL o [i]
e
GTHER FINARCAL ASSETS
8{A)  Ogher Financisd Asants- Mon Comest
Particutar Fis-at IRsr Maech JOFT | A3 ar Marca 31t 2070
Jil S ity Dirgbils | 0w Brerldmpg| I3 55 33,65
[il] Saciirky Dagoshs J0nhars) ;_!_.g 3154
LIS 6594 5363
58] Other Finsscl &ssets- Curent
Particular A gt 3Lan March 20FE | As ar March Y1, BOXE
{llLaars and Advances b i [ifi ]
(o) Actesioe Receivabies conaidered good - Seoered; .0 193,98
& Sdvarce Aecenables comeddered good - Unsecured; 0o oo
[ dwance lor Krubaneswar Develppment Slthoricy &7 B.18
ipAghaarce lar Muasum af Urksn Hoyiory- B0, 0o 112500
{z} Aduarice Recatesidey which have tindicant increase in Crodt
Rk {100 0o
[m) GI5 Advincad Az 0
[Eilntasai Ascruad oa Fixed Depaiits a6 fifs o]
00 00
“U‘T‘A 99 1324.13

Bzl

Currend Axgat | Trade Bacebvabie]
3 P

Az 31 31w Mards , BDI3

A ar March 305,031

[T —
{81 Sundry Ssbiees el than & Manthi
{ulshir nacivaties

&47

ITOTAL
BT
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Dutnadiag fuf fellowing aeslods from dus dats of Paysant

Tatai
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1 mEnE
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31 Yumry (3 Yaarn
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OTHER ASSETS

BiA] Other Assets - Non Current Aupees In Lakh
Parthoular A3 at 315t March 2022 | As at March 31s1,2001
[i|Frepaid Office Rental Expenses
TaTAL a a
BB} Other Agsets- Current
Particular As at 315t March 2022 | As at March 31st, 20021
Advances other than capital advamnoes:
iAdvance for expensas
liiilPrepaid Office Rental Expentes : -
(W] Duties & Taxes Receivablia {Inpul GST) 43125 113.52
{v) Interest Aooraed 26149 145.25
[wi} Advance to CRUT for PBS - =
TOTAL B6Z. T4 35877
T
7 Cash & Cash Eguivalents
Particular Az 3t 31st March 2023 | As at March 315t 2021
A Current Cash and bank balancss
ia) Unrestricted Balances with banks 31,757.B2 23,113.80
ib} Chaquas, drafts on hand 0.00 o.00
(e } Cazh In hand - Q.00 g
{d] Balances with banks in deposit accounts with original maturity
of less than 3 months (ICICI Bank) 852120 B,275 80
|Cash and Cash equivalent as per balance shest 40,275.09 31,339.70
0.0a 0,00
B} Other Bank Balances 000 0.00
(2] Balances with banis in deposit accounts with ariginal maturity
mara than I manths 0,00 .00
0.00
Total Other Bank Balances 0.00]
TOTAL 40,279.049
_— = s
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@ OTHER EQLITY Rupzes in Lakh
As at 315t March 2022 | As at March 31a8, 2071
Amipunt Amount
1"¢Ipu|‘li|ﬂﬂlr“
Opening Balance 53,935.73 36,247 .87
Add: Capital Grant Reserve 13,127.54 16,853,585
Interest an Smart City Mission Grant Fund -454.18 83391
|Balamce at the end of the reporting period - March 315t 2022 B66,565.19 53,935.71
As at 315t March 2022 | Asat March 31st,2021
A nt Armowent
il] Revemue Grant Resenve
Opening Balance -
Add: Revenue Resorva 2,045,00
2,045,00
As a5t 315t March 2022 | As at March 31st, 2021
ilijketaimed Earnings
Opening Balance i7.551.23) {4,673.07)
Transfer to retained earméngs (1.993.92) {2.E7E.17)
Balancg at the end of the reporting period - March 313t 2022 [4.545.16] (7.551.23)
[TOTAL (i)={il} 58,065.03 | 46,384.50 |
— -
T AL E5
LiNA] Other Financial Uabllittes -Non Current
Particular As at 315t March 2022 | As at March 315t,2021
[i}5ecurity Deposit-Contractars
B T S 515.77
TOTAL Ti7.12 515.77
e e
Ocher Finanifial Usbilities - Cyfrent
Particular As at 313t March 2022 | As at March 31st,2021
{1} Earnest Maney Deposits (EMD) Callected
15 18 1189
(il Lease Obligation-Oifice 10918
il Withhaiding (GST) 038
[WiPayable to CITHS Project # - 23.45
Less .Contribution ta CITIS Project - 85CL 2 [23.45)
TOTAL 45,18 42 45
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OTHER LIABILITIES

12{A) Other Llabilities -Mon Current Rupess I Lakh
Particular As at 31t March 2022 | As at March 3152021
Grants Received from OUHM, GoOf Social Equity centra} 265.80 1E2.40
Grants Received fram BMC{ICOMC) 100.00 10300
CITIS-Grants {Deferred Income) GE5.27 686,77
Grant in Kind [ Land for Projects] from GoD and Lacal Authorities
at Mominal Cost of Bg 1. 0,00 0.00
Grant from BAAC 1,200.00 -
MD WATCO Bhubaneswar 100,63 .
[ TOTAL 2,351.11 1,0649.18
Motes:-

(1} The Grants fram the CITIS Projects has been recaivad far the fodicwing participants of the projects end being

managed by the BSCL towards the Project Expenditieres :

Participants

Bhubaneswar Smart City
Bhubanaswar Development Autharity
Bhubaneswar Municipal Corparation
CRUT

Works Departmaent, Ddlsha

Share %
57
4241

e |
fuda
34,24

The Expenditures incurred towards the CITIS Pro|ects is being proportionatiey charged to respective participants

and Deferred Incame is recognised accordingly ,

The Interest being genarated from the Short term Deposits of the CITHS Grants is proportionaley added to the

redpective particlpants Share of Grants.

(ii} Grant received from BMC & WATCO Bhubaneswar are in specific in purpose and it will be adjusted at the time of

UC/Bill submitted against that specific purposs project.

12{B] Other Liabllities - Current

Particular As at 31st March 2022 | As at March 31s2,2031

{i|5tatubary Dues Payable
156.45 167.76
[ii) GST Payable 733 -
{EEmployees Contribution Payable 0,73
TOTAL 163,739 168.55
- — — -
11 Provisions

[ Particular As at 315t March 2022 | As at March 31s1,2021

[iiProvisions for Office Rent 51.65 4974
liProvisions for Salary & Wages & Retainership foes 2.86 403
(i} Shart terrm provislan = .
flv] Conswitant Exp, (Professional Service) 1.03

Ivi Pravision for Interest raturned to MOHLA 1, 50000

{wi) Statutory Auwiit Fees .59

(ToTAL i 1,563.13




L]

Notes forming part of tha fimanclal statemants Rupids ia Lakh
13 Revenus Froem Dgeration
Far the Fessod from For the Poriod Irem
Famiculars April 01,2020 o Agril 01,2009 o March
_Mareh 31, 3022 _ 31, 2021
Laasing of Dan Fibra Optic Metwonk s E
Wiwris-B0A Like Jone-l - 1.58
Wide Frisanton MAdvamisesaniy) om metonge 1855
03 TR 1.6A
Cther income
For the Period from | For the Perisd fram
Fanticulars April 01,2020 ko | April 08,2018 to March
Mbanch T, 2023 b, 21
BSEL Misc. Project Grants
[i} Unfpa-Cantributian 1636 13
JlipH A& UD-Grami- & % CE 1,735,000 .
{iil| BMC-Cantribution-00F Activites = .
| CITHS Grant- Deferred Irooma 2 A3 104,46
{v] Ceferred Incamae- Cap#al Grants 4,389.00 238307
As par Ind AS -20- granis should be recognised on a systemalic basis in
profit or loss, aver the pariod for which the company recognises s
gxpenses, the ralated cosls for which he grants ane intended to
Compensale,
Government grants refaied b assets, ncluding non-monetary grants ai
fair value, shall be presentad in the balance sheet ;-
by sotting up fhe grant as deferred incorme which is recognised as
income on 8 aysiematic and rational basis over the useful life of the
assol- 2% par tha depriciafion calcutation. . )
6 162.72 132776
ib] Imcome Other tham Grants . =
{1 Buanl bnbarast Apcesmd -Sweep ICTTHIS-BLCL 01y
{§]Bank Ivherest Racaied-Sweep 95,87
[ FDR-Inparail Bapsyed-1CI0 Bank - T340
[wFDR-Inbansst Beceived- 1081 Lk 041
[WiFOR-Interest ReconmrhIndising - 5.4
[vifintarest Incomeaf Sacurity Deposit_Rent FYTRL) = 105
{%ii} Engerast -incame Taa Aedund §.00 43.08
{wiii] Interest on Mob, Advarce [132.54) 48.29
57,134 Ir2.45
{c] Net Galn/f{Loss) an Financial Assets Designated as at FYTPL
[]5hare Trom |mestes Company's Profie & Less FyTPL
() MISC incama .
[FIRTI Intpamation Fees .
[iYBID Processng Fees 150 191
[k Recowemnes from Vendons 1.18
il Peratty Recowery from vandoes 1.22 -
&T2 308
Total Other Inswme aebiced 6,072.57 | 2,609 30

IHURARESWAR SMART OTY LIBITED

Notes: &% per indAS the proportionstes amosnt of depreciation af Ra 83, 58.99,690/ -on those fined assets created out of the Grants

hive Beep recogmised as Defered incame




16 Ermplayes Benefits Expenses

Aupees i L_a!h

For the Feriod from | Far the Perdod fram
Partleulars April L2020 ke | Apsil L2019 ko Blarch
March 31, 2022 31, 2021
[ Basic By Ea.z20 Bigs
{ijHouse Rent Alawasnosy 535 577
{iCanseyance Charges 1L.18]] {1.44]
LivIDesrness Allowarces 048 1432
{viCafetera Allowances 180 258
(eiiConveyance Allowanses 1.0 a.83
[wllfhdedical Allawinces 4z 3.2
[WH|BSCL Cantrbutian (MPS.CPF, EOLLR RPFL) ECE 115
{ig]BSCL Contnbutian [OTA Rant) /
(x| BSCL Contribubian [Heahb insusrance) = (LR )
{ajleave Sadary & Pendon Coathibutian 1885 4511
sijfurrear incremental Pay & Allowances R 3T
&ﬂtﬂ Employes Benefits El-lﬂi 16353 161,38
17 Fnamcs Cost
Far the Pesiod from [Far tha Pesiad from
Particula Agril 81,3020 to April 01,2049 to March
March 21, 2022 i1, 2671
{i] Fivanze Cost = =
Interes] on Leass Ohligatian - BEY
[Totad Firance costs . B.A3
18  Dthar Expasisas
For the Perod from For the Perlod from
Particulars Bpril 01,2020 o April 01,2049 1o March
March 31, 2032 13, 3021
{a] Project cost :Unfpa Smart City Awarenass Expensss
lipin=takation & Configeration Expenses -
{lilPragramme Marsgement Sunpan 10.72 4047
{illrauth Canaes Programme B.04 L4z
{hResauree & Communicatian Material a.14 7
iw]5akety & Security of Wamen . 1105
[wi]UMFPASBSCL Contingency s .
[4llCIt lzem Connect Programmae o4 1,49
{wiliANDOSR DS Programme Management & yauth Engagement support 178 Bn
{b]Operating Expenses: . .
HPEMC Corsultancy Expenses. 364 156 71
{l|Retainership Fee 4,80 a7
{iil} #RS Qparaties & Maintenance L 3000
[ivh Praparation of DERETIS) = 1497
v} Operation and Maintenance Exp. [4T05) 4101 L) ]
il Repair and Maintendscs Exp. {Smart Park | 2541
il BriuBsanessiar Qne Project - C.&5
{wd] IFSC Qudding Beutdication waorks - [k 3
[oiii) | A Bhubaneswar intiative 258 17165
[} Loke Zone-Al | BDA) Expennes 147
B :IEIiEI-I:rh,- Call Cartity Expenses LR
i{c)administrative and Other Expansas: = .
(1T ffise, [openses 5.6
[Wyiifica Rent .28
[HijEsa ATy Auwdit Fres 0.5%
[iwpichartmement Expanies 160

wlCompany Weifare Exparmas

1. 14

.13




{d} Vehicle Hiring & Maintenance Charges -
(Ipahicla Hirng & Mairdenance Charges 2541 1942
{HiFised Chargas 1351 B33

{&) Project Management Cost . =
IBUKE & Project Expansas (CITHS) 12.43 0
[iiiMonitaring & Supendsion Expenses - 1
liiijTreining & Capacty Budding Lxpanses T.25 .

[#w] Uninstall & Beinstallation .ap -
[w] Crpratian & Maintonanca MS1 T05.84 -

(1) Miscallanaous Expanses - ;
G| Compunss Pesiphersl Expenses .85 343
[m]CEET ROM . 17.37
e 5GEST ACK . 1737
{)5Iting Foes 112 115
lvllegad & Professions! Service 715 10,10
[wi) Infership faes ors -
|wiijemrsice Pravider Charge BOL&D BT 44
|utiifnternat Charges CLBE 1.45
{IkiElestriciy Exparsas 14375 [P
I=lPawer Back-Ug Charges 114 B |
ol lFostage & Courier oz oS
i |Printing & Satianaiy 475 151
{niiiProfassional Tag -Company L fas
[aiv)Telephone Experisas ¥l el
[wvliRepair & Maintenance GLr? 074
{(wditirmual maintenance chargen 4.E7 -
[svlll|iFrtarast an TDS - .08
[#wik]Bank Charges [l a1
[sx]¥ideo preseriation Charges - BECL Achievament Eveit B0 -
{nwii] S=roe Connectin Chargas [l ] 3
{rxiil) Installation & Covligumation Charges - 1o Creatise Odisha 11.63 ~

1,311.15 L1649.67
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Caleulation of Deffered Tax for Finaneial the year 2021-22

Rupees in Lakh

Met Block of asset as per [T Act

214,58

Net Block of asset as per OO Act

Taxable Temporary Difference

23,598.95

Carrying amount of A& OF grant

{23,384.36)

Tax Base of A& OF grant

Deductible Temporary Difference

775.00

Total taxable temporary difference

(22,609.36)

Deffered tax (Liability) / Assets

(5,678 43)

Deffred tax assof due to Leave encashment

Deffred tax asset due to Gratuity

Deffred tax asset due to Bonus

Deffred tax assets for porvision due o bad debts

Total Deffered tax (Liability}/ Assets to be provided for

{5,878.43)

Less: Op deffered fax| Liability)/ Asset

Deffered tax {liability)/ Assets to be provided for the vear




Bhubaneswar Smart City Limited

MNotes forming part of the financial statements
For the year 2021-22

Mote .1 General Information:

EBhubaneswar Smart City Limited (BSCL' or 'the compamny’) is a public company
domiciled and incorporated in India under the Companies Act, 2013 (the Act). The
registered offica of the company is situated at BMC Bhawanl Mall, 5th Floor, Sgheed
Nagar, Bhubaneswar formed under Smar City Mission of the Government of India for
implementation of smart city projects in Bhubaneswar. The Company adopted for
implementation of Indian  Accounting Standards (Ind AS) voluntarily at the 13th
Meeting of Board of Directors of 8SCL held on 25th July 2019,

The financial statemants for the year ended on 31st March, 2022 have been approved
and authenticated by the Board of Directors on its 23° meeting held on 30
September, 2022

Note.2 Statement of Compliance:

These financial statements have been prepared in accordance with the Indian
Accounting Standards (referred to as "Ind AS") as prescribed under section 133 of the
Companies Act, 2013 read with Companies (Indian Accounting Standards) Rules as
amended from time to time.

Note.3 Significant Accounting Policies:
a.m Basis of preparation and presentation

(a) Statement of Compliance

The financial statements of the Company have been prepared on accrual basis of
accounting In sccordance with the Indlan Accounting Standards (Ind-AS) as
prescrnbed under section 133 of the Companies Act 2013 (The Act). as notified under
the Companies (Indian Accounting Standards) Rules, 2015 (as amended), and other
accounting principles generally sccepted in India. The Company has uniformly
applied the accounting policies during the period

Operating Cycle: The Company has a normal operating cycle of 12 months
considering its operations.




{b) Current & Mon-current classification

Tha Company has ascerfained its operating cycle as twaive months for the purpose

of Curent/Men-Current classification of its Assets and Liabilities.

For the purposa of Balance Sheet, an asset is classified as curent if

i} Itis expected to be realized, or is intended te be sold or consumed, with in next

twelve months: or

i) It is heid primarily for the purpase of trading; or

liij It is expected to realize the assat within twelve months from the reporting period:
of

v} The assetis a cash or cash equivalent unless it is restricted from being exchanged

or used (o seftle a liability for at least twelve manths from the reporting period, Al

other assets are classifiad as Mar-curment,

Similarty, a liability is classified as current i

i} Itis expected to be settied in the normal operating cycle; or

|} Itis held primarily for the purpose of trading; or

) Itis due to be settled within twelve manths from the reparting period: or

iify The Company does not have an unconditional right to defer the settlement of the

liability for at least twelve months from the reporting period. Terms of a liability that

could result in its settlement by the issue of equity instruments at the option of the

counterparty does not affect this classification,

All cther liabiliies are classified as non-current

Ic) Basis of Measurement

The Financial Statements ars preparad under the historical cost and on acsrual basis
excapt for cartain assets and liabilities that have hean measured at fair values as
required by relevant Ind AS.

(d} Functional and Presentation Currency

The Financial Statements have been presanted in Indian Rupees (INR), which is the
Company's functional currency. All financial information presanted In INR has bean
rounded off 1o the nearest rupes unless ctherwise stated.

3.02 Use of estimates

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires the management of the Company o make
estimates and assumptions that affect the reported balances of assets and liabilities,
disclosures relating to contingent Nabilities as at the date of the financial statements
and the reported amounts of income and expense for the periods presented.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions
la accounting estimates are recognized in the period in which the estimates are
revisad and future periods are affected. The managament believes that the
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eslimates used in Preparation of the financial statements are prudent and
reasonable. Future results could differ due lo these estimates and differences
between actual results and estimatas are racognized in the periods in which the
results are known/materializas.

Key source of estimation of uncertainty at the date ofthe financial statements, which
may cause a material adjustment 1o the carrying amounts of assets and liabilities
within the next financial year, is in respect of useful lives of property, plant and
equipment, valuation of defarred lax Habilities and provisions and contingent
liabilities.

stimation of uncerta ua ovID-19:
The company has considered the possible effects that may result fram the
pandemic refating to COVID-19 an the Larrying amount of its receivables and
other assets and found that there will be na significant impact on the carrying
values of the assels due to COVID-18

Impact of COVID-18

The company does not foreses any large-scale contraction in demand which
could result in significant down-sizing of its employee base rendering the physical
infrastructure redundant

are closed as on 31/07/2021, after that the same building has entered a naw rent
agreemeant for a period one year up to 31072022 and na changes in terms of those
agreament are expected due to COVID-18

3.03 Investments In associates and joint ventures

An associate is an entity over which the Company has significant influence.
Significant influence is the pawer to participate in the financial and operaling
policy decisicns of the investes but ls not control or joint control over those
policies.

A joint venture is a [@int arrangement whereby the parties that have joint control
of the arrangement have rights to the net assets of the loint arrangement. Jaint
control s tha contractually agreed sharing of contral of an arrangement, which
exists only when decisions about the relevant activities require unanimols
consent of the parties sharing control.

The results, assets and lkabilities of associates ar joint ventures are incorporated
in these consolidated financial statements using the equilty method of accaunting,




except when the investment, or a portion thereof is classified as held for sale, in
which case it is accounted for In sccordance with Ind AS 105. Under the aquity
method, an investment in an associate or a jeint venture is initially recognised in
the balance sheet at cost and adjusted thareafter to recognise the Entity's share
of the profit or loss and other comprehensive income of the associate or joint
venture,

Distributions received from an associate or a Joint venture reduces the carrying
amount of the investment. When the Entity’s share of losses of an assaciate ar 2
joint venture exceeds the Entity's interest in that associats o joint venture {which
includes any lang-term interasts that, in substance, form part of the Entity's nat
Investment in the associate or jgint venture), the Entity discontinues recegnizing
s share of further losses. Additional losses are recognised only to the extent that
the Entity has incurred legal or constructive obligations or made payments on
behalf of the associate or joint venture.

After application of the aquity method of accounting, the Entity determines
whether there is any objective evidence of impaiment as a result of one or more
events thal occurred after the initial recognition of the net investment in an
associate or @ joint venture and that event (or events) has an impact on the
estimated future cash flows from the net investmant that can be reliably estimated.
If thera exists such an objective evidence of impairment, then it is necassary to
recognise impairment loss with respect to the Entity’s investment in an associate
or a jaint venture.

When necessary, the entire carrying amount of the investment is tested for
impairment in accordance with Ind AS 36 Impairment of Assets as a single asset
by comparing its recoverable amount {higher of value in use and fair value |ess
costs of disposal) with its carrying amount, any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal of that impairment loss
is recognised in accordance with Ind AS 36 to the extent that the recoverable
amount of the investment subsequently increases.

The Entity discontinuas the use of the equity method from the date when the
invesiment ceases to be an associate or a jeint venture, or when the investment
is classified as held for sale. When the Entity retains an interest in the former
associate or joint venture and the retained interest i% a financial asset, the Entity
measures the retained interest at fair value at that date and the fair value is
regarded as its fair value on initial recognition in accordance with Ind AS 108, The
difference between the camying amount of the associate or joint venture at the
date the equity method was discontinued, and the fair valve of any retained
interest and any proceeds from disposing of a part interest in the associate or joint
veniura is included in the determination of the gain or loss on disposal of the
associate or joint venture In addition. the Entity accounts for all ameunts
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previously recognised in other comprehensive income in relation to that associgte
of jolnt venture on the same basis 28 would be required if that assoclate or joint
venture had directly disposed of the related assets or liabilities,

becomes an investment in a joint venture or an investment in a joint venture
tecomes an investment in an associate. There is fa re-measurement to fair value
upan such changes in ownership interests.

When the Entity reduces its ownership interest in an associate or 3 Joint venture
out the Entity continues to use the equity method, the Entity reclassifies to profit
or less the proportion of the gain or loss that had previously bean recognised in
other comprehensive income relating to that reduction in ownership interast if that
gain or loss would be reclassified to profit or loss on the disposal of the related
assets or liabilities.

3.04 Property, Plant and Equipmaent

Froperty, plant and equipment, other than freehold lands, held for use in the
production andfor supply of goods or services. or for administrative purpases, are
stated at cost, less accumulated depreciation and accumulated impairment
losses. Freehold lands, unless impaired, are stated at cost Costs directly
attnbutable to construction or acquisition are capitalized until the property, plant
and equipment are ready for use, as intended by the management

.08 Initial Measuremant

The initial cost comprises purchasa price, non-refundable purchase taxes. other
directly expenditure attributable to acquisition, borrowing cost, if any, incurred for
bringing the assets to its location and condition necessary for it to be capable of
aperabing in the manner intended by Management, and the initial estimates of the
present value of any asset restoration obligation or obligatory decommissioning
and dismantling costs.

Expenditure incurred on development of freshold land is capitalized as part of the
cost of the fand.

In case of self-constructed assets cost Includes the costs of all materials used in
construction, direct labour, allocation of overheads and direclly attributable
borrowing costs, if any. Unsettled labilities for price variation in case of contracts
are accounted for on estimated basis as per the terms of the contracts.

Spare parts having unit value of more than Rs.5 lakh that meets the criteria for
recognifion as Properly, Plant and Equipment are recognized as Property, Plant and
Equipmant,




Besides. spares of critical nature and iregular in use, which can be Identiied 1o a
particular equipment and having unit value mare than Rs 1 lakh is alsa recognised s
Froperty, Plant and Equipment,

.06 Subseguent expenditure

Subsequent costs are included in the assets carrylng amount or recognized as a
separate asset as appropriate, only when it is probable that future economic
benefits associated with the item will flow to the entity and the cost of the item ean
be maasured reliably.

Expenditure on major maintenance ar repairs including cost of replacing the parts
of assets and overhaul costs associated wheee it is probable that future economic
benefits will be available to the Company, are capitalized and the carrying amount
of the item so replaced is derecognized, Similarfy overhaul costs associated with
major maintenance are capitalized and depracialed over their useful lives where
it is probabie that future economic benefits will be available and any remaining
carrying amounts of the cost of previous overhauls are derecognized.

The costs of the day to day servicing of property, plant and equipment recognized
in the statement of profit and loss as incurred.

Physical verification of Fixed Assets is undertaken by the management at a
reasonable interval and in a phased manner so as to compiete 100% verification
In a cycle of three years. The discrepancies noticed. if any, are accounted for in
the year in which such differences are found

Property. plant and equipment which are subject to componentization, comprises of
main assefs, componentized assets and remainders, if any, The Company has
chosen a benchmark of Rs. 1 crore or above for the purposes of companentization.

3.07  Capital work-In-progress

Assets In the course of construction for production andior supply of goods or
services or administrative purposes, or for which classification is not yet
determined, are included under capital work in progress and are earried at cost,
less any recognised impairment loss. Such capital work in progress, on
completion, is transferred to the appropriate category of property, plant and
equipmeant,;

Expenditure incurred on construction of assets which are not ready for their
intended use are carried at cost less impalrment (if any) under Capital work in
progress. The cost Includes purchase cost of materials/ duties and non-
refundable taxes, any directly attributable costs and interest on borrowings used




to finance the construction of assets.

Capital expenditure on assets not owned by the company is reflacted as a distingt
item in capital work in progress till the period of completion and ready for the
intended use and, thereafter, under Property, Plant and equipment. Howeaver,
similar expanditure for CSRY community development is charged off to revenua.

Expenses for assessment of new polential projects incurred till investment
decision are charged to revenue. Expenditure incurred for projects afler
investment decisions are accounted for under capital work in progress and
capitaiized subsequently

308  Depreciation and amortization

Depreciation on assets are provided on a Written Down Value (WDV) basis over
their useful life of the asset, which has been determined considering the useful
lives prescribed under Schedule || of the Companies Act, 2013 and technical
estimations carried out by the Management.

Component of an item of property, Plant and Equipment with a cost that is
significant in relation to the total cost of that item is depreciated separately if jis
useful life differs from the others components of the asset,

The residual value of azzets is maintained at 5% of the original cost.

The estimated useful lives ars reviewed at each year end and the effect of
change, if any, is accounted for prospactively, Useful lives of the assets
considered for depreciation are described hereunder:

Individual Assets costing Rs.5,000/- or jass are depreciated fully in the year In
which they are put to use

Freehold land is not depreciated. Premium paid on leasehold land including land
development and rehabilitation expenses amortized over the years taking its
useful life,

3.09 De-recognition

An item of property, plant and equipment is derecognized upon disposal or when
no fulure economic benefits are expected to arise from the confinued use of the
a3sel. Any gain or loss arising on the disposal is recognized in the statemant of
profit and loss.

310 intangible Assets

3.10.1  Intangible assets acquired separately
Intangible assels acquired are reported at cost less accumulated amortisation and
accumulated Impairment losses, if any. Intangible assets having finite useful ffe
are a;nnﬂts:d over heir estimated useful lives. The estimated useful [ife and
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amartisation method are reviewed at the end of each annual reporing period, and
the effect of any changes in estimate is accounted for on a prospective basis,

3.10.2  Internally-generated intangible assets — research and development
expenditure

Expendifure on research activities, except capital expendilure considered as
Property, plant and equipment, is recognized as an expensa in the period In which
Itis incurred.

An intemally-generatad intangible asset arsing from development s recognized
if. and only if, all the conditions stipulated in Ind AS 38 — Intangible Asset are met

3.10.3 User Rights:

Amount of expanditure incurred N a cluster project having future economig
benefits, with exclusive use of co-beneficiaries but without physical control on the
assets are capitalized as user rights.

3.10.4 Software

Operating software acquired separately (RDOBMS, ERP/SAP etc.) are capitalized
as intangible asset (Software) where they are clearly linked to long term economic
benefits for the Company. They are measured Initially at purchase cost and then
amortized on a written down value method over their estimated useful lives.

3.10.5 License and Franchise
Amount of expenditure incurred for obtaining license for use of technalogy is
capitalized as Intangibles under the head “License and Franchise”.

3.10.6 Derecognition of intangible assets

An intangible assal s derecognized on disposal or when no future economic
benefits are expected from use o disposal. Gains or losses ariging from
deracognition of an mtangible asset, are recognized in the statement of profit and
loes when the asset is derecognized.

3.10.7 Amortization

a period of tan years.
(b}Software classifiad as intangible assets carries useful life as per schedule |l of
the Companies Act 2013,

{d)User Right for clustar projects is amortized over g period of 10 years from the
date of commissioning.

311 Impairment of tangible and intangible assets
At the Waach reporting period, the Company reviews the CAMYING amounis




of its tangible and intangible assets to determine whather there i any indication
that the camying amount of those asgets may nol be recoverable through
coentinuing use. If any such indication exisls, the recoverable amount (i.e. higher
of fair value less cost to sell and the value-in-use) of the asset is reviewed in arder
1o determine the extent of impairment joss (if any). Where the asset doas not
generate cash flows that are independent from other assets, the Company
estimates the recoverable amount of the cash generating unit (CGL) to which the
asset belongs

If the recoverable amount of an assat {or CGL) is estimated to be less than itz
carmying amount, the carrying amount of the asset {or CGU) is reduced to its
recoverable amount and the difference between the camying amount and
recoverable amount is recognized as impairmeant logs in the statement of profit or
loss.

Intangible assets with an indefinite useful life and intangible assets not yel
available for use are tested for Impairmant annually and whenever thers is an
indication that the asset may be impaired.

312 Functional & Foreign Currencies
ftems included in the financial statements are measured using the currency of the

primary economic envirenment i.e Indian Rupee in which the Company operalas,
The Company's functional and reporting currency is Indian Rupees (INR). The
financial statemants are presented in Indian Rupees.

In preparing the financial statements. transactions in foreign cumencies ie
currencies other than the entity's functional Cumency are recognised at the raies
of exchange prevailing at the dates of the transactions. Al the end of each
reporting period, monetary ltems dencminated in foraign currencies are translated
at the rales prevailing at that date.

Exchange differences an monetary items are recognised in the statement of profit
and loss in the period in which they arisa.

3.13 Provisions and contingent liabilities

Provisions are recognized when the Company has a presant legal or constructive
obligation as a result of past avents: it i probable that an outflow of resources will
be required to settie the obligation: and the amount can be reliably estimated.

Provisions are messured at the present value of the expenditures expected to ba
required to settie the obligation using a pre-tax rate that reflects current market
assessmeants of the time value af money (If the impact of discounting is significant)
and the risks specific to the obligation. The increasa in the provision due to
unwinding of discount aver passage of tme is recognized as finance cost
Provisions are reviewed at the sach reporting date and adjusted to reflect the
current best estimate. If it is no longer probable that an outflow of ecohomic
resources will be required to settie the obligation, the provision is reversed

o
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A disclosure for a contingent liability is made where there is a possible cbligation
that arises from past events and the existence of which will be confirmed only by
the occurrence or non occumence of ane or more uncertain future events not
wholly within the contral of the Company or a present abligation that arises from
the past events where it is either not probable that an outflow of resources will ba
required to settle the obligation or a reliable estimate of the amount cannot be
made. Contingent liabilities are not recognized in the financial statements. 4
contingent asset are not recognized in the financial statement .but are disclosed
where an inflow of economic benefit is probabie.

3.14 Leases (IndAS-116)

Ind AS 118 replacing the existing standard Ind AS 17 and i= effective from
01.04.2019. In compliance with this Ind AS leased assets and leased liabilities
have been recognized in the books of the Company in the FY 2020-21 using the
modified retrospactive method. During the period FY 2021-2022, Ind AS 118 is
not applicable. The leased assets and leased iabilities have been recognized in
the books of the Company in the Fy 2020-21 are adjusted during the period FY
2021-2022.

The Company has elected not to apply the requirements of Ind AS 116 Leases to
short-term leases of all assets that have a lease term of 12 months or less ang
leases for which the underlying assel is of low value.

3.15 Inventories

Inventory of raw material are vajuad at cost net of tax credit whersver applicable.
Stores and spares other than those meeiing the criteria for recognition as
Property, Plant and Equipment are vaiued at cost nel of tax credit wherever
applicable,

Stores and spares (other than major spares considerad as Proparty, Plant and
Equipment) held but not issued for mora than 5 years are valued at 5% of the
cost.

Materials and other supglies haid for use in the production (other than considered
a5 non-maving) are not written down below cost, if the finished products in which
they will be incorporated are expecled lo be sold at or above cost. These are
stated pgl_n_'n_u the cost at net realizable value if the finished products in which they




are to be incorporated are sold below cost.

Cost of raw matenials, stores and spares as stated above are determined on
moving waighled average price.

Inventories of finished goods, semi-finished goods, intermediary products and
work In process including process scfap are valued at lower of cost and net
realizable value Cost is generally determined at moving welghted average price
of materials, appropriate share of labour and related overheads. Nat realizabla
value is the estimated selling price in the ordinary course of business available on
the reporting date less estimated cost necessary to make the sale,

Inventory of scraps intemally generated are valued at net realizable value.

3.15.1 Non-inventoried stock items

Non-inventoried stock items such as medicine, printing & stationery and canteen
slores are charged to consumption account in the system at the time of purchase,
Basing on physical verification report, value of such stock {on purchase cost) at
the yearend is adjusted while finalizing the Annual Accounts. The consumption
account of such stores is reduced to the extent of physical stock value

316 Financial Instruments

Financial assets and liabilities are recognized when the Company becomes a
party to the contractual provisions of the instrument Financlal assets and
liabilities are Initially measured at fair value. Transaction cost that are directly
altributable to the acquisition or issue of financial assets and financial Habilities
{other than financial assets and financial iabilities at fair value through profit or
loss) are added to or deducted from the fair value measured on initial recognition
of financial assel or financial liabilities

3.16.1 Financial assets

a) Cash or Cash Equivalent:

The Company considers all short term Bank dapasits having a maturity period of
three months or less as cash & cash equivalent, Term deposits in Bank with a
maturity period of more than 3 months are considered as other Bank Balance.
For the purposes of the Cash Flow Statement. cash and cash equivalents is as
defined above, net of outstanding bank overdrafts. In the balance sheet, bank
averdrafts are shown within borrowings in current liabilities.

b) Financial assets at amortized cost:

Financial assets are subsequently measured at amontized costs i the financial
assels are held within a business model whose objactive is fo hold these assets
in order to collect contractual cash flows and the contractual terms af the financial
assels give rise on specified dates lo cash flows that are solely payments of




principal and interest on the principal amount outstanding.
¢} Financial assets at Fair value through Other Comprehensive Income (CCI)

Financial assets are measured at fair value through other comprehensive income
if these financial assets are held within a business model whose objective iz
achieved by both coliecting contractual cash flows and seling financial
assets and Ihe conftractual terms of the financial assets give rise an specified
dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding.

d) Financial assets at Fair value through Profit or loss

Financial assets are measured at fair value through profit or loss unless it is
measured at amortized cost or at fair vaiue through other comprehensive item on
initial recognition. The transaction cost directly attributable to the acquisition of
financial assets and liabilities at fair value through profit or loss are immadiately
recegnized in the statement of profit or loss,

3.17 Financial liabilities

Trade and other payables are initially measured at transaction costs. Other
financial liabilities are measured at amortized cost using the effective interest
method.

3.18 Equity Instruments

An equity Instrument is any confract that evidences a residual interest in the
assets of an entity after deducting all of its liabilities. Equity instruments Issued by
the Company are recognized at the proceeds received, net of direct issue costs.

3.18 Compound Instruments

The component parts of compound instruments (convertible instrumenis) issued
by the Company are classified separately as financial liabilities and equity in
accordance with the substance of the contractual arrangement. Al the date of
Issue, the fair value of the liability compenent is estimated using the prevailing
market interest rate for a similar non-convertible instrument. This amount is
recorded as a liabillty on an amortized cost basis using the effective interest
method until extinguished upon conversion or at the instrument's maturity date.
The equity component iz determined by deducting the amount of the lhability
At from the fair value of the compound instrument as a whole, This is

2 Tt



recognized and included in equity, net of income tax affects, and is not
subsequently re-measured.

3.20 Financial guarantee contract liabilities

Financial guarantee contract liabilities are initially measured at their fair values
and, if not designated as at FYTPL. are subsaquently measured at the higher of:
* The amount of the obligation under the contract. as determined in accordance with
IAS 37 Provisiens, Contingent Liabilities and Contingent Assets; and

= The amount inttially recognized less, where appropriate. cumulative amaortization
recagnized in accordance with the revenue recognition policies.

a2 De-recognition of financial assets

The Company derecognizes a financial asset anly when the contractual rights to
the cash flows from the asset axpire, or when it transfers the financial asset and
substantially ail the risks and rewards of ownership of the asset to another entity.

.22 Impalrment of financial assets

At each reparting date, the Company assass whether the credit risk on a financial
instrument has increased significantly since initial recognition

If. at the reporting date, the cradit risk on a financial instrument has not increased
significantly since initial recognition, the Company measures the loss allowance
for that financial instrument at an amount equal to 12-month expected credit
losses. If, the credit risk on that financial instrument has increased significantly
since initial recognition, the Company measures the loss allowance for a financial
Instrument at an amount equal to the lfetima expected credit losses,

The amount of expected credit losses (or reversal) that is required to adjust the

loss allowance at the reporting date is recognised as an impairment gain or loze
in the statement of profit and lass,

3.23 Derecognition of financial Hability

Tha Company oerecognizes financial labilities when, and only when the
Cempany’s obligations are discharged, canceiled or expired
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3.24 Offsetting financial instruments

Financial assets and iabilities of the Company are offset and the net amount
raported in the balance sheet, when thers |5 a legally enforceable right to offset
the recognised amounts and thare is an intention to settle on a net basis or realise
the asset and settle the Hability simultaneously. The legally enforceable right must
not be contingent on future events and must be enforceable in the normal course
of business.

3.25 Accounting for govarnment grants

Government grants are recognized when there is reascnable assurance that the
Company will comply with the conditions attaching to them and that the grants will
be received,

Gevemment grants are recognised in the statemeant of profit and loss on a
systematic basis over the pericds in which the Company recognises as expenses
the refated costs for which the grants are intended to compensate Govemment
granis whose primary condition is that the Company should purchase, construct
or otherwise acquire non-current assets are recognized in the balance sheet by
selting up the grant as deferred income and are transfermad to profit or loss on a
systematic basis over the useful life of the related assets.

Other government grants {grants related to income) are recognized as income
over the periods necessary ta match them with the costs for which they are
intended fo compensate, on a systematic basis. Grants related to income are
presented under other income in the statement of profit and loss.

Government grant in the nature of Promoters’ Participation in the ownership of
the Enlity for Capital Layout shall be treated and shown under the Other Equity
as Capital Grant reserve.

3.26 Borrowing cost

Borrowing costs directly attributable 1o the acquisition, construction or production
of qualifying assets are added to the cost of those assets. until such time as the
assels are substantially ready for their intended use or sale. The Company
considers a period of twelve months or more as 3 substantial period of time

Investment income eamed on the temporary investment of specific borrowings
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pending their axpenditure on qualifying assets is deducted from the borrawing
costs eligible for capitalzation. All other borrowing costs are recognized in the
statement of profit and loss in the period in which they are incumed.

3.27 Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits
will flow to the Company and the revenue can be reliably measured, regardiess of
when the payment is being made. Revenue is measurad at the fair value of the
consideration received or receivable. Revenues are reduced by the estimated
rebates and other simiar allowances taking into account confractually defined
terms and excluding taxes and duties collected on behalf of the government

3.27.15ales of Goods/Services

The Company derives revenue primarily from services towards the providing public
utilities to the general public within the Smart City Areas. The Company recognizes
revenue when all the following criteria are satisfied:

(i) significant nsks and rewards of ownership have been transferrad to the
customar,

(i} there is no continuing management involvement with the goods usually
associated with ownership, nor effective control over the service supplied fgoods
s0ld has been retained:

(iii} the amount of revenue can be measured reliably,

(iv) It is probable that the economic benefits associated with the transaction wil
flow to the Company;

{v) recovery of the consideration is assured reascnably

3.27.2 Income from dividend and Interest

a) Dividend:

Dividends income from investments is recognised when the right to receive the
dividend s established.

b) Interest:

Interest income from a financial asset is recognised when it is probable that the
economic benefits will flow to the Company and the amount of income can be
measured reliably. Interest income is accrued on a time proportion basis, by
reference to the principal outstanding and effective interest rate.

However, interest Income received on account of Government Grants for Capital
Layaut is capitalized and nol shown as income.
¢} Income from Incentives from Government Agencies pr—




Governmant Grants, if any, received during the year against any project or Scheme
implemented during that year ie cradited ta the project or Scheme cost If such
Grant is received at a later year after completion of the project, the same is freated
as other income in the year in which it is received. Revenue related granis are
treated as other income In the year in which they are received.

3.27.3 Other income

Revenue from rentals and operating leases is not appiicable during the period Fy
2021-2022

Interast/surcharge recoverable on advances to suppliers as well as warranty claims
wherever there is uncertainty of realisation/acceptance are not treated as accrued
and are therefore, accounted for on recelptiacceptance.

Insurance claims are accounted for basad on certainty of realisation.

Grants from NGO, UNFPA etc. are accounted for based on fulfillment of obligation
attached to grants and shown under other Income,

3.28 Income Taxes

Income tax expense comprises current tax expense and the net change in the
deferred tax asset or liabllty during the year. Current and deferred taxes are
recognised in statement of profit and loss, except when they ralate to items that are
recognised in other comprehensive income or directly in equity, in which cass, the
current and deferred tax are also recognised in other comprahensive income or

directly in equity, respectivaly.
3.281  Current taxes

Current tax expense is based on taxable profit for the year as per the Incomea Tax
ACL1961. Cumrent tax liabilities (assets) for the current and prior period are
measured at amounts expected to be paid (or recoverad) using the tax rates and
tax laws that have been enacted or substantively anacted by the end of reporting
penod and includes any adjustment to tax payable in respect of previous years,

3.28.2 Defarred taxes

Deferred tax expense or income is recognized on temporary difference between
the carrying amount of assels and liabilities in the financial statements and the
corresponding tax base used in computation of taxable profits,

Deferred tax assets and liabilities are measured at the tax rates that are expected
io apply fa the period when the asset is realized or the lizbility is sattled, based on



tax rales and tax laws that have been enacted or substantively enacted by the end
of the reporting period. Tax relating to items recognized directly in other
comprehensive income forms part of the staternent of comprehensive income.
Deferred tax is provided on all temporary differences at the reporting date between
the tax bases of assets and liabiliies and their camying amounts for financial
reporting purposes.

The carrying amount of defarred tax assets is reviewsd at the end of each reporting
period and adjusted to the extent it has become probable that sufficient taxable
profits will be available to allow the asset to be recoverad

4.29 Employee benefits
3.28.1 Short-term employee benefits

Employee benefits payable wholly within twelve months of receiving employee
services are classified as short-term employee benefits, These benefits include
salaries and wages, bonus and ex- gratia. The undiscounted amount of short-term
employee benefits to be paid in exchange for employee services is recognized as
an expense as the related service is rendered by employees.

3.29.2 Post-employment and other long-term employee benefits

The company does nat pravide and nor expects to provide any post-emplayment
or other long-term employee benefits tn employess,

3.20 Earnings Per Share (EPS)

The Company reports basic and diluted earnings per share in accordance with Ind
AS 33 on Earnings per share, Basic earnings per share is computed by dividing
the net profit or loss for the period by the weighted average number of aquity shares
outstanding during the period. Diluted eamings per share is computed by dividing
the net profit or loss for the peried by the weighted average number of equity shares
outstanding during the period as adjusted for the effects of all diluted potential
equity shares except where the results are anfi-dilutive.

3.31 Cash flow statement
The Cash Flow Statement is prepared by the indirect method set out in Ind AS 7

on Cash Flow Statements and presants cash flows by operating, investing and
financing activites of the Company

3.32 Exceptional items

Exceptional items are items of income and axpenses within profit or loss from
ordinary activitkes but of such size. nature or Incrdence whose disciosure is feilt
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necessary for better explanation of the performance of the Company.

3.33Restatement of material error /| omisslons

The value of errors and omissions is construed to be material for restating the
opening balances of assels and liabilities and equity for the earliest prior period
presented, if the sum total effect of earlier period income / expenses exceads Rs 25
Lakhs

3.34 Critical judgments in applying accounting policies:

The following are the critical judgments, apart from those invelving estimations (see
point 3.02), that the management have made in the process of applying the
Company's accounting pelicies and that have the most significant effect on the
amounts recegnized in the financial statements.

Financial assets at amortized cost

The management has reviewad the Company’s financial assets at amortized cost
in the light of its business madel and has confirmed the Company's positive
intention and ability to hold these financial assals to collect contractual cash flows.
The carrying amount of thess financial assets are disclosed in note 5A

Key sources of estimation uncertainty;

The following are the key assumptions concerning the future, and other key
sources of estimation of uncentainty at the end of the reporting period that may
have a significant risk of causing a material adjustment o the carrying amounts of
assels and liabilities within the next financial year

Impairment of investments

The Company reviews itz carrying value of Investments carried at amortized cost
annually, or more frequently when there is indication for impairmant, if the
recoverable amount is less than its carrying amount. the impairment loss is
accounted for.

Provisions

Provisions are not discounted to its present value and are determined based on
best astimate required fo settie the cbfigation at the balance sheet date. These are
reviewed at each balance sheet date adjusted to reflect the current best estimates

Prepaid Expenses
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Prepaid expenses up to Rs, 5,00,000/- per transaction par year shall be freated as
expenses in the Financial Year in which it is paid,

3.35 Fair Value Measurement

Fair value is the price that would ba received from the sale of an asset or paid to
transfer a liabilty in an orderly transaction between market paricipants at the
measurement date. The fair value measurement is based an the presumption that
the transaction to sall an asset or transfer the liability takes place either
* inthe principle market for the assat or liability
* inthe absence of principle markat, in the most advantageous market for the
asset or liability. The principle or the most advantageous market must be
accessible by the Company.

The fair value of an asset or a liability is measured using tha assumptions that
market participants would use when pricing the assel or fiability, Bssuming that
market participants act in their economic best interest

The fair value measurement of a non-financial asset takes into account a market
parbcipant's ability to generate economic benefits by using the asset in its highest
and best use or by selling it to anather market participant that would use the asset
in its highest and best usa.

Determination of Fair Value

1) Financial Assets

The fair value of financial assets s estimated as the present value of future cash
flows, discounted at the market rate of interest at the reporting date. This fair value
is determined for discliosure purpose.

2} Financial Liabilities

Financial liabilities are classified, at initial recognition, as financial liabilities at fair
value through profit & loss, loans and borrowings, payables, or as derivatives
designated as hedging instrumants in an effective hedge, as appropriate

All financial liabilities are recognized initially at fair value and, in the case of loans
and borrowings and payables, net of directly attributable transaction costs, The
Companies financial liabilities include trade and other payables, loans and
borrowings including bank overdrafts and derivative financial instruments.

Subsequent Measurement
Fair value through Profit & Loss

Financial iabilities at fair value through profit & loss include financial liabilities held
for trading and financial liabllites designated upon initial recognition as at fair value
through profit or loss. All changes in fair value of such liabilities are recognized in

&
B

=AY G/
b=
s
T |

* F - f
T % : /

L L "‘Pj,. it o
I

5,

3,
\



e

,.f.’*

k

statement of profit or loss.

3.36 Non-current assets held for sale and discontinued operations
Mon-current assets and disposal groups are classified as held for sale if thair
carrying amount will be recovered through a sale transaction rather than through
continuing use. This condition is only met when the sale is highly probable and the
asset. or disposal group, is available for immediate sale in its prasant condition and
is marketed for sale at a price that is reasonable in relation to its current fair value
The Company must also be committed to the sale, which should be expecied o
qualify for recognition @s a completed sale within one year from the date of
classification.

Non-current assets (and disposal groups) classified as held for sale are measuned
at the lower of their carrying amount and fair value less costs to seil

3.37 Onerous contracts

A provision for onerous contracts is recognized when the expected benefits to be
derived by the Company from a contract are lower than the unavoidable cost of
meeting its cbligations under the contract. The provision is measured at the present
value of the lower of the expected cost of terminating the contract and the expected
net cost of continuing with the contract

3.28 Restructurings

A restructuring provision is recognized when there is a detalled formal plan for the
restructuring which has raised a valid expectation in those affected. The
measurament of a restructunng provision Includes only the direct expenditures
ariging from the restructuring

3.38 Restoration, rehabilitation and decommissioning

An obiigation to incur restoration, rehabilitation and environmental coste arises
when environmental disturbance is caused by the development or other activities.
The Company has recognized the obligated restoration, rehabilitation and
decommissioning liability as mandated in the land document on which the Plant
property and equipment is eracted.

Such costs, discounted to net present value, are provided for and 2 corresponding
amount is capitalized at the start of each project, as soon as the obligation to incur
such cosis arises. These costs are charged to the statement of profit or loss over
the life of the operation through the depreciation of the asset and the unwinding of
the discount on the provision

The cost estimates are reviewed periodically and are adjusted to reflact known
developments which may have an impact on the cost estimates or life of operations.
The cost of the related assel is adjusted for changes in the provision due to factors
such as updated cost eslimates, changes to lives of operations, new disturbance
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and revisions to discount rates. The adjusted cost of the asset is depreciated
prospectively over the lives of the assets to which they relate. The unwinding of the
discount is shown as finance and other cost in the statement of profit or loss.

3.40 Environmental liabilities

Environment liabilities are recognized when the Company becomes obliged, legally
or constructively to rectify emvironmental damage or to perform remediation work.

3.41 Litigation

Provision is recognized once it has been established that the Company has a
present obligaticn based on consideration of the information which becomes
available up to the date on which the Company’s financial statements are finalized.

A Ind AS optional exemptions
. Deemed cost for property, plant and equipment, investment property and
intangible assots

Ind AS 101 permits a first-time adopter to elect to continue with the camying value
for all of its property, plant and equipment as recognised in the financial statements
as at the date of transition to Ind AS, measured as per the previous GAAP and use
that as its deemed cost as at the date of transition after making necessary
adjustments for de-commissioning liabilifes. This axemption can also be used for
intangible assets coverad by Ind AS 38 Intangible Assets. Accordingly, the
Cempany has elected to measure all of its property, plant and equipment, and
intangible assats at their previous GAAP camying value.

B. Ind AS mandatory exceptions from retrospective application

1. Estimates
An entity's estimates in accordance with Ind AS at the date of transition to Ind AS
shall be consistent with estimales made for the same date in accordance with
pravious GAAP (after adjustiments to reflect any difference in accounting policies),
unless there is objective evidance that those estimates were in emmor. Ind AS
estimates as al 1st April, 2017 are consistent with the estimales as al the same




date made in conformity with previous GAAP. The Company made estimates for
fellowing items in accordance with Ind AS at the date of transition as these were
not required under pravious GAAP:

a) Fair Value of Security Deposits caried at FVTPL over the penod of Lease

FPeriod

b) Invesiment in Associate Concemn carmiad af Equity Method
2. Classification and measurement of financial assets and liabilities
The classification and measurement of financial asssats will be made considering
whether the conditions as per Ind AS 109 are met bazed on facts and
crcumstances existing at the date of transition. Financial assets can be measured
using effective interest method by assessing s contractual cash flow
characteristics only on the basis of facts and circumstances existing at the date of
transition and if it is impracticable to assess elements of madified time value of
money |.e. the use of effective interest method, fair value of financial asset at the
date of transition shall be the new carrying amount of that asset, The measurement
exemption applies for financial liabilities as well.
Applying a requirement is impracticable when the entty cannot apply it after
making every reasonable effort to do so. It is impracticable to apply the changes
retrospectively if.
a) The effects of the retrospective application or retrospective restatement are not
determinable:

b} The retrospective application or restatement requires assumptions about what
management's intent would have been in thal pericd:

The raetrospective application or retrospective restatement requires significant
estimates of amounts and it is impossitie to distinguish objectively information
about those estimates that existed at that time.

For the purpose of certain financial instruments camied at amortised cost for which
fair value was determined on the date of transitien 1o Ind AS, discount rates as at
the date of transition were determined on the normal deposits rate of bank (FD
rate) for the pericd in case of financial assets (deposits given) and entity's own
borrowing rate {incremental rate) for discounting the financial liabllites (depasits

i




raceived}),

3. Changes in Existing Decommissioning, Restoration and Similar Liabilities
The Company has elected to apply the exemption provided in Appendix D,D21 to
D21Aof Ind-As 101 In determination of decommissioning, restoraticn and similar
liabilities,




Note-4 Disclosure of related party transactions

1. List of Related Parties
Name of Related Party Nature :T:l

Relationship

Bhubaneswar Municipal Corporation {(BMC) Shareholder

bmwnaswar Development Authority (BDA) %hmﬂmﬁder

bapitﬁ Region Urban Transport (CRUT) Wesociate Concern

Shri Vijay Amruta Kulange, Chisf Executive Officer m;:;m'

=hr Mangranjan Samantaray, Chief Financial Officar E:?::::;Fmﬂl

[E,hri Priya Brata Mayak, Company Sacretary ;:ﬁﬁwm

Transactions with related parties during the period:

Particulars As at March 31, 2022|As at March 31, 2021 ‘
{In Rs) {In Rs)
Bhubaneswar Development Authority for BUKG o 13,50.50,
Bhubaneswar Municipal Corporation 22.45,800 67374
CRUT Nil Nl
I
Remuneration to Key Managerial Personnel
1) Short Term Employee Banefits:
Shri R Vineel Krishna,CEQ (Till 24.08.2019) i i
Shri Prem Chandra Chaudhary, CEQ Hl1 LEH:I.L‘#
Shri Aravinda Routray, CFO (Till 19.09.2018) le Ni
Emﬁ Manoranjan Samantaray, CFO 13-93-05q 15,17.7€3
Shri Ajaya Kumar Majhi, Company Secretary 9-9'5~991| 1087587
Il Outstanding Balances:
| Particulars As at March 31, 2022|  As at March 31,
{in Rs}) 2021
; = {in Rs)

Receivable _ _

hubaneswar Development Authority B.86 780 8,156,435
Bhubaneswar Municipal Corporation il Nil
Payable :
Bhubaneswar Municpal Corporation 1,58,80,000 1.59.80,
Bhubaneswar Development Authority for BUKC Mi Nill
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NOTE -&
Eaming per share (EPS)

articulars As at March 31, 2022 As at March 31, 2021
in Rs. in Rs.
_het profit available for equity share holders (19.93 82 292) (2B,78,18,703)
ighted avera F equity sh
o i i 2,50,00,000 2,50,00,000
ace value per share 100 100
Faslc EFS (7.98) (11.51)
eighted average number of aquity shares
Diluted EPS 2.50,00,000 £.50,00,000
Diluted EPS (7.98) (1 1.51
NOTE — &

Contingent Liabilities and Commitments

There are no contingent liabilities as at March 31, 2022. However, for the purpose of
disclosure of status of pending case at Hon'ble High Court with no financial implication
towards contingent liabilities given below:

1. Enkon Pyt Ltd has filed a Review Petition No. 53201 T{Ariging out of W.P.{C) No, 19583
of 2016 Date of order 28.11.2018) before the Hon'bla High Court of Crissa
2. The aforesaid case is closed and there Is no othar financial implication.

L

Capital Commitments
Total Balance Amount
e — Total Project Expenditure of Un- Executed
awarded Cosl incurred upto Work as on
31.03.2022 March 31, 2022
Rs. Rs. Rs.

ATSC 14 69 69 BE3.00 87120168 28 588,49 500.72

BMC ICOMC 83,02,00.000.00 76.40,97 632 12




Un Quoted Equity Shares In CRUT

NOTE -8

Previous year's figures are restated wherever necessary.

NOTE - 10

in casa of Capital Work in Progress Company has anticipated that it shall have sufficient
revenues from the same projects and effective contral shall remain with the Company. In
this regard, since the project is being executed on the assets awned by Local Authorities
and Govi Of Odisha Company has begun the process of having a memorandum of
understanding with concern departmant of Govt of Odisha about the rights of the
Company. In case of no such comtort in future, Company shall charge the same costs to
Profit & Logs Account.

HOTE — 11
Investment in CRUT:

The Investment made in the equity share of the Capital Region Lirban Transport is freated
as per the Ind AS 28 as strategic Investment with significant influence over the investes
due o the evidence of representation on Board of Directors or Corresponding Goveming
Body of the investee, Interchange of Managerial Personnel, Provision of Essential
Technical Information, Material fransaction betwsen the company and the investee. The
Investment in equity share has been recanted based an equity methed, The Carrying
amount of the investment is adjusted to recognize the Company's share of profit & loss of
the invastes after the date of acquistion.

Excessive Loss in the investes company shall reduce the Investment carrying cost to Nil
without further booking of Loss.

Face Value As on Carrying Amount
Wame of Equity | No of Share Relatisnship 31 March 2017 EFS (Rs) (2]
CAPITAL
REGHIN UREAN
TRANSFORT 1,00, 000 Associates 10 5.51 15.51,000,00
|
Face Value As on
_Name of Equity | Mo of Share | Relatlonship N March2MB |  EPS | Caerying Amouni
CAPRTAL
REGION UREAM
MHT 1,008,000 Asgociales | 10 348 18.57.000 00
o LR e S -
Fl ™ ety q.ﬁ:?'
.'_-':,- | £ S
n | ﬂ'\.-- L ll "-[.r L
iy )'. 1 = :
& - = |
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Face Walue As an
Mame of Equity | Mo of Share Relationship | 31 March 2015 EPS Carrying Amount
CAPITAL
REGION URBAN
TRANSPORT 1,00 000 Associates i -126.69
Logs in Financal Assets (Investment in CRUT) (18 57 000.00)
Face Value A5
an 31 March Carrying
Hame of Equity Mo of Share |  Ralationship 2020 | EPS Amount
CAPITAL
REGION URBAMN
TRANSPORT 1.00.000 Agsocabes 10 12668
Loss in Fmancial
dgsete |
(Investment in |
CRUT) [

"Since EPS of CRUT share is not avallable as on 31.02.2022 hence last year EPS has been consldered
and Unrecognised lass: (Rs.1,25,00,000.00)

Na Dividend has been declared by CRUT during the FY 2021-22.
NOTE-12

Fair Valuation of Financial instrument:

1] Security Deposits : | Financial Assets)

The refundable interest free Security Deposit for the BSCL Office is amortized o
Present Value by discounting the same over the lease period. The rate of FDRs as
invested by BSCL has been taken as base rate for discounting over the period of
leasa.

The Security Deposits which are refundabie within 12 months ie. current financial
assets are not subject to the fair valuation by discounting to Present value,

i) Security Deposits : | Financial Liabilities);

The Securities Deposits being retained from the Running Accounts Bills of various
Project Expenses are assumed to be deemed cost of security deposits

NOTE-13

Plant, Property and Equipment: LAND (LEASE HOLD)

Physical hand over/ Permissible Possession of Govt Land for permanent infrastructural
development under the Smart City Projects (like Multilevel Car Parking, IPSC Social
Equity Centre etc.) being handed over to BSCL free of Cost shall be treated as Govt
Grants in Kind i.e. Non-Monetary Gowt. Grant (under Non Current Liabilities) and shown

.,
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at the Nominal Value of Rs 1.00 for the respective land area being used for permanent
infrastructural astablishment since the title of such properties not registered in the nama

of the BSCL.
| Projects Area Land Value (Year Wise)
Allotted At Nominal cost of Re 1.00
FY FY FY | FY 2019-20 | FY 2020-| FY 2021-
2016-17 2017- 2018- 21 22
18 198
Secial Equity | Ac. D.665 1.00 1.00 1.00 1.00
Center Dec
MLCP, Ac 0.734 1.00 1.00 1.00 1.00
Sahead Dec:
Magar
MLCP, Unit-1l | Ac. 0.974 1.00 1.00 1.00 1.00
Dec.
[IPSC- Ac. 0,318 1.00 1.00 1.00 1.00
Sahesad Dec
Magar
IPSC-Bapuji | Ac. 0.268 1.00 1.00 1.040 1.00
Nagar Dec.
| Total 100 300 100 5.00 5.00 5.00
For T.K Agarwalla & Co. For and on Behalf the Board of Directors of
Bhubaneswar Sman City Limited
Director Director
BN CHN:
M. No: 302878
Partner
M. No: 302878

Date: 13&,21;]:”” o
Place: Bhuba ar




T K AGARWALLA & CO.

I CHARTERED ACCOUNTANTS

To

The Additional Deputy Comptraller,

& Auditor General (Commarcial Audit),
Office of the C & AG of India,

10, Bahadur Shah Zafar Marg,

Mew Delhi-110124

Sub: Submission of Statutory Audit Aeport, Audited Accounts along with observation relating to
Bhubaneswar Smart City Limited. Eor the Year 2021-22.

Ref: CA. VICOY/ODISHA, BRSCL | 11403 Dated 26/08'2021.

Dear Sir,

Please find enclosed herewith our Audit Report ufs 139 of the Companies Act, 2013 and the
Audited balance sheet as on 31.03.2022 and Profit and loss account and cash flow statement far the
year ended as on that date of M/S Bhubaneswar Smart City Limited along with our observations as

per Companies Act 2013 for kind information & necessary action,

Assuring you of our best professional services always.
Thanking You
Yours faithfully,

For T.K AGARWALLA & CO,
Chartered Accountants

(CA. N iy
Partner
M.no-302878

Date:
CC to: (1} Accountant General (Audit-li), Bhubaneswar, Ddisha,

(2} The MD, Bhubaneswar Smart City Limited, Bhubaneswar
7.9 .
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< Flat Mo, 302, Block- B 1, Valghno Monarch Apartment, Rasulgarh Indusiis! Extats, Bhitaneawnr-T51090, Odishs
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Bhubaneswar Smart City Limited

Block-1, 5*Floor, BMC- Bhawani Mall, Saheed Nagar, Bhubaneswar- 751007,
E-mail Id: bbsr, bscli@gmail.com, CIN: UF48300R2018PLCO200 16

a@mesmn Ph. No.. 2548408/2548228

Smari

LetterNo__ | =]  /BSCL/01/2023 Ot AY.0]. 2022
To

The Sr. Audit Officer (Commercial),
(ffice of the Accountant General { Audit-11)
Cdisha, Bhubaneswar-735 1000

Sub: - Submission of Statutory Audit Report for the FY 2021-2022.

Respected Sir,

In inviting a reference to the subject cited above Statutory Audit Report for
the Financial Year 2021-2022 has been received from Statutory Auditor, T.K
AGARWALLA & CO as per the Companies Act 2013 (U/s 139). Kindly find
the enclosed Audited Balance Sheet as on 31/03/2022, Profit and Loss
Account & Cash Flow Statement for the year ended as on that date along with
observations relating to Bhubaneswar Smart City Limited for kind
information and necessary action.

Encl. as above F

L}))J)/ Lgf{:.i-"" Yours Faithfully,
, },/j}"‘q’ T

fe= f,! .
% ﬂ i Chief F!%rﬂ jﬁﬁ:er

Bhubaneswar Smart City Limited



s T. K AGARWALLA & CO

T

The Additional Deputy Comptroller,

& Auditor General (Commiercial Audit),
Uffice of the C & AG of India,

10, Bahadur Shah Zafar Marg,

New Defhi-110124

Sub: Submission of Statutery Audit Report, Audited Accounts along with observation relating to
Bhubaneswar Smart City Limited. For the Year 2021-23,

Ref: CA. YICOY/ODISHA, BRSCL, {11403 Dated 26/08/2021
Dear Sir,

Please find enclosed herewith our Audit Report ufs 139 of the Companies Act, 2013 and the
Audited balance sheet as on 31.03.2022 and Profit and loss account and cash flow statement for the
vear ended as on that date of M/S Bhubaneswar Smart City Limited along with our observations as
per Companies Act 2013 for kind information & necessary action.

Assuring you of our best professianal se rvices always.
Thanking You
Yours faithfully,

For T.K AGARWALLA & CO.
Chartered Accountants

(CA. M. NAYAK)
Partner
M.no-302878

Date: 30/12/2022

CCto: (1) The Sendar Audit officer, Office of the Principal Accountant General (Economic & Revenge Sector
Audit], Bhubaneswar, Ddisha,

{2} The MD, Bhubaneswar Smart City Limited, Bhubanaswar

ey TR L i —
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g T, K. AGARWALLA & CO.

| i Report

To the Members of
M/s BHUBANESWAR SMART CITY LIMITED

Report on the Ind AS financial statements
OPINION

We have audited the accompanying Ind AS financial statements of BHUBANESWAR SMART
CITY LIMITED (“hereinafter referred to as the Company"), which comprise the Balance Sheel as
at March 31, 2022, the Statement of Profit and Loss and the Cash Flow Stetement for the year
then ended, and notes to the Ind AS financial statements, including a summary of gignificant
accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given lo us, the
aforesaid Ind AS financial statements give the information required by the Companies Act, 2013
(‘the Act”) in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2022, and profivloss and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS finencial statements in accordance with the Standams on
Auditing specifled under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Ind AS
financial statements section of our report. We are indepandent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAL) together with
the independence requirements that are relevant o our audit of the Ind AS financial statemants
under the provisions of the Act and the Rules made there under, and we have fulfiled our ofher
efhical responsibilities in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence we have obtained s sufficient and appropriale o provide a basis
for our audit opinion on the Ind AS financial statemeants

WA, IR BT —————
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Key Audit Matters

Key audit matters are those matiers thal, in our professional judgment, were of utmost
significance in our audit of the Ind AS financial statements for the current penod. These matters
were addressed in the context of our audit of the Ind AS financial sistemants as awhole, and In
forming our opinion thereon, and we do not provide a separate opinion on these matters. We
have determined the matters described below to be the key audit matiers o be communicated in

our repor.

Sr. No

' Key Audit Matters

Auditor's Response

I

1

Transition to ind AS. The company
has adopted Ind AS from 1% April,
2018 with an effective date of 1%
April, 2017 for such transition. For
the periods upto and including the

had prepared and presented jts
financial statements in accordance to

erstwhile generally accepted
accounting principles in India (Indian
GAAP). To give the eflect of

transition to Ind AS, these financial
staterments for the year ended as on
31" March, 2019 fogether with the
comparatve financial information for
the previous year ended 21" March
2018 and the transition date Balance
Sheet as at 1 Apdl, 2017 have been
prepared under Ind As

year ended as on 31 March, 2018, it |

=« Read the Ind As impacl assessment
performed by the management and the
resultant changes made to the
accounting  policies  considering  the
requirements of the new framework.

* Evaluated the exemptions and

exceplions allowed by Ind AS and |

applied by the management in applying
the first-time adoption principle of Ind As
101 in respect of fair valuation of asseis
and liabilties existing as at transition
date,

« Tested the disclosure prescribed under
Ind AS and accounting adjustments
passed as at the transition date and in
respact of the prévious vear to convert
the financial information repored under
erstwhile Indian GAAP to Ind AS

Recognition,  presentation  and
disclosures of revenues and other
reélated balances

Gowt. Grants towards the capital
expenditures has been kept under capital
reserve and shall be adjusted against the
capital assets after the completion of the
particular construcfion. Interest  income
recerved on accounts of gowt. Grant for
capital layout |s capitalized and not shown
&8 income,




Information Other than the Ind AS financial statements and Auditor's Report Thereon

The Company's Board of Directors is respensible for the preparation of the other information, The
other Information comprises the information included in the Management Discussion and Analysis,
Board's Report including Annexures to Board's Report, Business Responsibllity Regort, Comporate
Governance and Shareholder's Information. but does not include the Ind AS financial statements
and our auditor’s report thereon. Our apinion on the Ind AS financial statements does not cover
the other information and we do not express any form of assurance conclusion therson, In
connection with our audit of the Ind AS financial staternents, our responsibility is 1o read the other
information and, in doing so, consider whether the other information is matenially inconsistent with
the Ind AS financial statements or our knowledge obtained dunng the course of our audit or
otherwise appears to be materally misstated. If based on the work we have performed, we
conclude that there is a material misstatement of this other information; we are required to report
that fact. We have nothing to report in this regarnd.

Management's Responsibility for the Ind AS financial statemants

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect 1o the preparation of these Ind AS Ind AS financial statements that give a true
and fair view of the financal position, financial perormance and cash flows of the Company in
accordance with the accourting principles generally accepted in India including the accounting
Standards specified under section 133 of the Act. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding the
assets of the Company and for preventing and detecting frauds and other iregulariies: selection
and applcation of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent, and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounfing records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whather due to
fraud or error,




In preparing the Ind AS financial statements, management is responsible for assessing the
Company's abilty to confinue as a going concern, disclosing, as applicable, matters related to
going concem and using the going concem basis of accounting uniess management aither
intends to liquidate the Company or lo cesse operations, or has no realistic alternative but to do
s0. The Board of Directors are responsible for overseeing the Company's financial raporting
process,

Auditor’s Responsibilities for the Audit of the Ind AS financial statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statemments
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that indudes our opinion. Reasonable assurance is a high level of assurance, but
Is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists, Misstatements can arise from fraud or error and are considered
material if, individually or in the agaregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit In accordance with SAs, we exerclse professional Judgment and maintain
professional skepticism throughout the audit. We also:

« ldentify and assess the sks of material misstatement of the Ind AS financial statemenits,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher
than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepreseritations, or the override of internal control,

= Obtain an understanding of Intemal finandial controls relevant to the audit in order to
design auwdit procedures that are appropriate in the drcumstances, Under section 143(3)(i)
of the Act, we are also responsible for expressing our opinion on whether the Company
has adequate intermal financial controls system in place and the operating effectiveness of
such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of




accounting estimates and related disclosures made by management,

+ Conclude on the appropriateness of management’s wse of the going concern basks of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disdosures in the
Ind AS financial statements or, If such disclosures are Inadequate, to modify our opinion,
Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue
85 8 going concern.

» Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS finandal statemeris represent the
underfying transactions and events in a manner that achieves fair presantation.

Materiality |s the magnitude of misstatements in the Ind AS finandal statemerts that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the Ind AS finandal statements may be influenced. We have
considered quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (i) to evaluate the effect of any
identified misstatements in the Ind AS financial statements,

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficlencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we haye complied
with relevant ethical requirements regarding Independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards,

From the matters communicated with those charged with governance, we determine those




matters that were of most significance in the audit of the Ind AS financial statements of the
current period and are therefore the key audit matters, We describe these matters in our
auditor's report unless law or reguiation predudes public disclosure about the mattar or
when, in extremely rare trcumstances, we determine that a matter should not be
communicated in our report because the adverse cansequences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements

1. As required by saction 143 {3) of the Act, we report that

4. we have sought and obtained all the information and explanations which to the best of
our knowledge and belief ware necessary for the purpose of our audit

b. in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books, subjects to our
observations as reported in “Annexure - A" to this report.

C. the Balance Shest, the Statement of Profit and Loss and the Cash Flow Statement deait
with by this Report are in agreement with the books of account,

d. in our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014.

e, On the basis of written representations received from the directors as on March 31,
2022 taken on record by the Board of Directors of the company none of the directors of
the company, is disqualified as on March 31, 2022 fram being appointed as a director in
terms of Section 164 (2) of the Adi, '

f. With respect to the adequacy of the intemal financial contrals over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in "Annexure - B” io this repor

9. With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in aur opinion and to
the best of our information and according to the explanations given fo us:




i The Company has disciosed the Impact of pending Itigations on its financial position
In its Ind AS financial statements

li.  The Company did not have any long-term contracts including derivative contracts
for which there were any material foresssabie losses

. There has no amounts which wers required to be transfered to the Investar
Education and Protection Fund by the Company,

2. As required by the Companies (Auditor's Report) Order, 2020 ("the Order”) fssued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure - € a
statement on the matters specified in paragraphs 3 and 4 of the Order,

Place: Bhubaneswar For T K Agarwalia & Co
Date: 2TH2/12022 Chartered Accountants




"Annexure A" to the Independent Auditor's Report of even date on the standalone Ind AS
finandal statements of BHUBANESWAR SMART CITY LIMITED

(Referred to in paragraph 1 (b) of Report on Other Legal and Regulatory
Requirements of our report of even date).

We report that;
1. Non compliance to previous year statutory audit observation

a. An amount of Rs. 29,32,18,815 has been expended towards BUS QUE SHELTERS through
Capital Region Urban Transport and accounted under Capital-Work-In-Progress without
proper written agreement with Capital Region Urban Transport (CRUT). Therefore, in the
absence of valid agreement we are unable to comment on the justification of financial
transactions made with Capital Region Urban Transport (CRUT). The said amount still
lying under Capital-Work-In-Progress since last 3 years. The company has not taken any
steps to compliance the same,

b. In previous financial years company had paid of Rs 5,90,00,000 including GST to
M/5 Capital region Urban Transport towards Design, procure, install , operation
and maintenance of 2,000 nos of Public Bicyde sharing system . No contract
exists between Bhubaneswar smart oty limited and M/S Capital region Urban
Transport with respect to the said activity. AS no proper written agreament
available with the company with respect to above activity, we are unable to
comment on the finandial transactions with M/S Capital Region Urban Transport
(CRUT). The company has not taken any steps to compliance the same.

C. As Reported by the previous statutory auditors that smart city sanitation expenses
of Bs. 529.80,000/- has been made through Commissioner Bhubaneswar
Municipal Corporation by passing a Provision entry in the books of account in the
financial year 2018-19 without proper supporting document ie the details of
expanses bill and voucher but on the bhasis of simple letter received from
Bhubaneswar Municipal Corporation for disbursement. The company disbursed
an amount of Ks 3,70,00,000 on dated 31/10/2019 against the outstanding amount
of Rs 529.80,000 without availability of any proper supporting evidence of the
expanses booked in earlier wears. Amount was payable to Commissioner
Bhubaneswar Municipal Corporation as on 31,/03,/2020 of Rs 1,59,80,000. During the
year under audit we found that, no amount has been paicd o Commissioner
Bhubaneswar Municipal Corporation during the financial year 2021-22. The
amount of Rs 1,59,80,000 still payable to Commissioner Bhubaneswar Municipal
Corporation as on 31/03/2022 in the books of account of the com




company has not taken any steps to compliance the same

d. Bill amount of Rs 3,05,57,304 including GST & labour cess entry in the books of
accounts under the MSI project expanses on dated 24/04/2020 against 10™ RA
bill dated 0&/02/2020 submitted by Honney well Automation India Lid towards
installation , system acceptance & subsequent mile stone of 160 Nos of OBU'S (
ON BOARD UNIT) in CRUT bus . On our verification we found that the OBU'S
still not installed in CRUT bus till the date of completion of our audit but payment
of Rs 3,05,57,304 has already been made to contractor towards installation, system
acceptance & subsequent mile stone of 160Nos of OBU'S. As explained to us that
the bus was not available & the same has been paid on approval of board in 14
board meeting on dated -02/11/2019 vide item no-17/14 . But in the board
meeting has not fixed any time limit for availability of bus and installation of
OBU'S. The material i.e OBU'S was lying with the contractor & the com pany has
already been paid for supply cost of OBU'S in previous financial years. The
company has not taken any steps to compliance the same.

€. During the year under audit we found that the company has been paid a sum of Rs
1,55,04,785 on dated 28/10,/2020 for various project under 1 am BESR Initiative exp to
BDA without having any supporting bill , voucher & utilization certificate. The same has
been booked as revenue expanse in the books of accounts under the head operating
expenses. Therefore, in absence of proper supporting documents we are unable to
comment on the expenses.

On 10/02/2021 an amount of Rs 29,50,000 including GST paid to Dharani Enterprise against
bill no BBS/01/2020-21 dated 23/12/2020 towards 1% operational & maintenance of 500
public bicycle & 5000 each and during the year under audit the company has also paid an
amount of Bs 29,08,700 on dated (07,/10,/2021 and of Rs 29,08,700 on date 31/03/2022 inclusive
of GST toward 2 & 3+ year aperational & maintenarice of 493 public bicycle @ 5000 each. No
contract exists between Dharani Enterprise & Bhubaneswer Smart Uity Limited for operation
b maintenance of 500 public bicycle. AS no proper written agreement available with the

company with respect to the above activity, we are unable to comment on the financial

transactions with M/S Dharani Enlerprise,




3. On 10/02/2021 an amount of Rs 2950000 including GST paid to Yulu Bikes private limited
against bill ne INV/2019-20,/0042 dated 31,/01,/2020 towards 1= operational & maintenance of
300 public bicycle & 5000 each, and during the year under sudit the company has also paid an
amount of Rs 29,50,000 on dated 07 /10/2021 towards 2nd year operational & maintenance of
200 public bicyele @ 5000 each inclusive of GST. No contract exists between Yulu Bikes private
limited & Bhubaneswar Smart City Limited for operation & maintenance of 500 public bicycle,
AS no proper written agreement available with the company with respect to the above
activity, we are unable to comment on the financial transactions with M/5 Yulu Bikes private

limited.

4 In previous financial years the campany had paid of Es 5,90,00,000 to M/5 Capital region Urban
Transpart towards Design, procure, install, operation and maintenance of 2000 not public bicycle
sharing system. During the course of our audit, we asked for producing the physical verification report
of 2000 nos of public bicycle but the company has not produced to us physical verification report of
2000 nos of public bicycle, However, in last year audit i.e F.Y 2020-21 the management of the
company produce physical verification report of 946 nes public bicycle out of 2000 Nos of public

bicycie.

3. During the year under audit, we obiserved that the total ITC Balance as on 31/03/2022 as per
GSTR —Credit ledger in GSTN portal is is not reconciled with the books of accounts,
Therefore, we are unable to comment on the effects of non-reconciliation of GST Input on
the financial statements of the company,

6. The GST amount paid on various invoices of vendors, with respect to projects and other
expenses need to be reconciled with the corresponding form GSTR-2B of the company
available through GSTN online portal, At present the company has not reconciled the same to
assure the amount paid as taxes, actually being deposited with the concerned autharities,

Place: Bhubaneswar For T K Agarwalla & Co
Date: 27/12/2022 AT

UDIN: 2330287BBGYFSW4445



“Annexure - B" to the Independent Auditor's Report of even date on the standalone Ind AS
financial statemenis of BHUBANESWAR SMART CITY LIMITED

Report on the Internal Financial Controls under Clause (i} of Sub-section 3 of Section
143 of the Companies Act, 2013 [“the Act”)

We have audited the intemal financial controls over financial reporting of BHUBANESWAR
SMART CITY LIMITED (“the Company”) as of March 31, 2022 in conjunction with our audit of the
Ind AS financial statements of the Company for the vear ended on that date.

Management's Responsibility for Internal Financial Controls

The Board of Directors of the company is responsible for establishing and maintaining intermal
financial controls based on ‘“the intemal control over finandial reporiing criteria established by
the Company considering the essential components of intemal control stated in the Guidance
MNote on Audit of Intemal Financial Controls Over Financial Reporting Issued by the Institute of
Chartered Accountants of India™ These responsibilites include the design, implementation and
maintenance of adequate interal financial contrels that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timaly preparation of reliable financial
information, as required undar the Companies Acl, 2013

Auditors’ Responsibility

Cur responsibility is to express an opinion on the internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on
Audit of Intemal Financlal Controls Over Financial Reporting (the “Guidance MNote) and the
Standards on Auditing, Issued by ICAl and deemed o be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of intemal financial controls,
both applicable to an audit of Internal Financial Controls and, bath issued by the Institute of
Chartered Accountants of India. Those Standards and the Guidsnce Mote require that we
comply with ethical requirements and pian and perform the audit to oblain reasonabie
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects

Our audit involves performing procedures to obtain audit evidence shout the adequacy of the
intemal financial controls system over financial reporting and their operating effectiveness. Our




of intermal financial controls over financial reporting, assessing the risk that a materal weakness
exists, and testing and evaluating the design and operaling effectiveness of internal control
based on the assessed risk, The procedures selected depend on the auditor's Judgement,
including the assessment of the risks of materal misstatement of the Ind AS fingncial
statemants, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate {o provide a
basis for our audit opinion on the Company's internal financial controis system over financial

reparding,

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting I8 & process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
Ind AS financial statements for external purpeses in accordance with generally accepted
accounting  principles. A company’s internal financisl control over financial reporting includes
those policies and procedures that (1) pertain fo the maintenance of records that, in
reascnable detail, accurately and faily reflect the transactions and disposifions of the assets of
the company, {2) provide ressonable assurance that transactions are recorded as necassary to
permit preparation of Ind AS financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorzations of management and directors of the company: and
(3) provide reascnable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposifion of the company's assets that could have a material effect on
the consolidated Ind AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial contrals Gver finencial reporting,
including the possibility of collusion or improper management overide of controls. material
misstatements due to emor or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls aver financial reporting to fulure periods are subject
to the risk that the intemal financial contrel over financial reporting may become inadequate
because of changes in condifions, or that the degree of compliance with the policies or
proceduras may dederorate




Opinion

in our opinion, the Company has, in all material respecis, an adequate intermal finandal
contrels system over financial reporing and such intemal financial controls over financial
reparting were operating effectively 2s at March 31, 2022, based on ‘“the internal control over
financial reporting criteria  established by the Company considering the essential
components of intemal control stated in the Guidance Note on Audit of Intemal Financial
Controis Over Financial Reparting Issuad by the Institute of Charered Accountants of India®
However the intemal audit process needs to be further strengthened covering all aspects of
business activity of the entity

Place: Bhubaneswar For TK Agarwalla & Co
Date: 27112/2022 Chartered Accountants




Annexure - C

(Referred to in paragraph 2 of Report on Other Legal and Regulatory Requirements of gyr
report of even date).

Referred to in paragraph 2 under the heading ‘Report on Other Legal & Regulatory

Requirement’ of our report of even date to the Ind AS financial statements of the Company for

the year ended March 31, 2022:

1} {a) The Company has maintained proper recomds showing full pariculars. including
quantitative details and situation of fixed assats
(b) The Company has a program of verfication its fived assets in a
phased manner which, in our opinion, is reasonable having regard fo the size of the
Company and the nature of its assats. Pursuant to the program, certain fixed assats
were physically verifiad by the management during the year According 1o the
infarmation and explanations given to us, ne material discrepancies were noticed on
such verification
(c) According to the information and explanations given by the management, the fitle

deeds of land, included in fixed aszsts/\WIP are nol in the name of the company,
Only users right given to the company o construct the specified project in such land.
However the copy of users right of the land of the following project not available with
the company for our verification:

IPSC (5aheed Nagar)

SOCIAL EQLITY CENTER

IPSC, BAPLII NAGAR

SENSORY PARK

SAMRT PARK- SAHEED NAGAR

L]

-

(d) the company does nat hold any inventones and therefore, the provisions of clause 3
(i} of the Order does not apply to the company.

2)  According to information and explanations given to us, the Company has not granted any
loan, secured or unsecured 1o companies, firms, limited liability partnershios or othe




3}

4)

3)

B}

7)

8]

covered in the register malntained under Section 189 of the Companies Act, 2013. So, the
clause (iii)a), (b}, (c) of the Order is not applicable.
In our opinion and according to the information and explanations given to us, the
tompany has complied with the provisions of section 185 and 186 of the Companies Acl,
2013 in respact of loans, investments, guarantees. and SeCurity,
The Company has not accepted deposits during the year and does not have any
unclaimed deposits as at March 31, 2022 and therefore, the provisions of the clause 3 (v)
of the Order are not applicable to the Company.
Maintenance of cost records as specified by the Cantral Government under sub-section
(1) of saction 148 of the Companies Acl, 2013 not applicable to the company for the
Current Financial Year,

{a) According to the Information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted, accrued in the books of
account In respect of undisputed statutary dues including provident fund, employees’
state insurance, income tax, sales tax, wealth tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues have generally been regularly
deposited during the year by the Company with the appropriate authorities, According to
the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income tax, sales tax, wealth tax, service
tax, duty of customs, value added tax, duty of excise, cess and ather statutory dues
were in arrears as at 31st March 2022 for a period of more than six months from the
date they became payable

b) As at March 31" 2022 details of disputed statitory dues of income tax, sales tax, Value
added tax and Entry tax are as follows:

i o R

2 Period | 'ﬂ,'m-? o | Desnd _| Forum in which
| No : ax Amount (Rs) in | panding
ol Lakhs .

The Company has not defautted in repayment of dues to any financial institutions, banks
and debenture holdars,

The Company has not raised moneys by way of initial public offer or further public offer
{including debt instruments) or ferm loans and hence
Crder is not applicable to the Company.




3

4)

5)

B)

7}

8)

s

R ~ NIL

covered in the register maintained under Section 189 of the Companies Act, 2013, So, the
clause (ii}{a), (b), (c) of the Order is not applicable
In our opinion and according fo the information and explanations given to us, the
company has complied with the provisions of seciion 185 and |86 of the Companies Act,
2013 In respect of loans, investments, guarantees, and security,
The Company has not accepted deposits during the year and does not have any
unclaimed deposits as at March 31, 2022 and therefore, the provisions of the clause 3 (v}
of tha Order are not applicable to the Company.
Maintenance of cost records as specified by the Central Government under sub-section
(1) of section 148 of the Companies Act, 2013 not applicable to the company for the
Current Financial Yaar,

{a) According to the Information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted; accrued in the books of
account In respect of undisputed statutory dues including provident fund, employees’
state Insurance, Income tax, sales tax, wealth tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues have generally been regularly
deposited during the year by the Company with the appropriate authorities, According to
the Information and explanations given to us, no undisputed amounts payable In respect
of provident fund, employees’ state insurance, income tax, sales tax, wealth tax, service
tax, duty of customs, valueaddedmdutyurmise,cessandnﬂﬁsmumwduas
were in arrears as at 31st March 2022 for a period of more than six months from the
date they became payable.

b) As at March 31" 2022 details of disputed statutory dues of income tax, sales tax, Value
added tax and Entry tax are as follows:

Name of | Demand | i inisidiioh. |

Period HTHEI ﬂmnuniﬁﬁin| pending -
/- | Lakhs

Hu|

The Company has not defaulted in repayment of dues 1o any financial institutions, banks
and debenture holders,

The Company has not raisad moneys by way of initial public offer or further public offer
(including debt instruments) or term leans and hence reporting under clause 3 (ix) of
COrder is not applicable to the Company.




el

10)

1)

12)

13)

14]

15)

14) Based on the overall review of standalone’ financial statements, the Compary has not
incurred cash losses in the current financial year as well as in the immediately preceding

17}

18) According to the information and explanations given to us and based on our

Durning the course of our examination of books of account carried out in accordance with
the generally accepted auditing practices in India and in our opinion and as per information
and explanations given to us no fraud by the company or an the company by its officers or
employees has been noticed or reported during the year,

Based upon the audit procedures performed and the information and explanations given
by the managemert, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act;

In our opinion, the Comgany is not a Nidhl Company. Therefore, the provisions of clauss
4 {xii} of the Order are not applicable to the Company.

in our opinion and according to the information and explanations given o us, the
Company is in compliance with Section 177 and 188 of the Companies Acl, 2013 where
applicable, for all transactions with the related parfies and the detaiis of related party
transactions have been discicsed in the Ind AS financial statements as raquired by the
applicable accounting standards.

As per information and explanations given to us, the company has not made any
preferential aliotment or private placement of shares or fully or parly convertble
dabentures during the year under review and hence reporting under clause (xiv) of the
Order is not applicable,

Based upon the audit procedures performed and the information and explanaticns given
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 {xv) of
the Order are not applicable to the Company and hence not commented upon.

In our opmion, the company is not required to be registered under seciion 45 |A of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xwi) of tha
Order are not applicable to the Company and hence not commented upon,

financial year.

Thers has been no resignation of the statutory auditors during the year. Hance, the
provisions slated in paragraph clause 3 (xviii) of the Order are nol applicable fo the

Company



of financial ratios, ageing and sxpected date of realization of financial assels and
payment of labilties, other information accompenying the standalone’ financial
statements, our knowledge of the Board of Directors and management plans, and based
on our examination of the evidence supporting the assumplions, nothing has come to our
attention , which causes us to believe that material uncerainty exists as on the date of
audit report that the company is nol capable of meeting ite liabilities existing at the date
of balance sheet as and when they fall due within a period of one year from the balance
sheet dale

Place: Bhubaneswar For T K Agarwalla & Co
Date: 271 212022

Membership No: 302873
UDIN:23302878BGYFSWd445



1] 5 n 143 of th

or the Annual Acca of

es Act, 201

1=

5.1 No

Directions |I

Remarks

General Direction

=

Whether the Company has clear title |ease deeds | No. Title deeds of all lands |

for free hold and leasehold respectively? If not,
please state the area of free hold and leasehald
fand for land which title/lease deeds are not
available,

included in fixed ascets/WIP are
nat in the name of the Company.
Only Users right given to the
company  for construction of
specified project in such land,

-

Whether there are aiw cases of waiverfwrite-off
of debts/loansfinterest etc., if yes, the reasons
there for and amount invelved.

Mo

Whether proper records are maintained for
Inventories lying with third parties & assets
received as gifts/grants from Government or
other authorities?

The company does not hold any
inventories. As payments are
made on the basis of running bills
after completion & certification of
waork by the authority concemed
s0 Inventories of conmtractors
awarded the wark are nat of BSCL

?E-EHII‘ specific I:IIn'!I.rti|.'r|'||'lnl‘rilsl:mn:tl.lmiI

1.

Whether the company has taken adequate
measures to prevent encroachment of idle land
owned by it? Whether any land of the Company is
encroached under litigation not put to use or
declared surplus? Details may be provided?

Company does not own any land |
25 no title deeds of land was with |
the company. The lands on which
construction is going on are under
WIP & without any encroachment.

Whether the srsﬁérn in vogue for identification of
projects to be taken up under Public Private
Partnership is in line with the guldefines/policles
of the government? Comment on the deviation if
any.

No project [s taken up on the basls
of PPF mode by the company.

Whether system of monitoring the execution of
works vis-d-vis the milestones stipulated in the

agreement s in existence and the impact of cast |

Yes




' escalation, if any, revenues/losses from contracts, ]

etc. have been properly accounted for in the
books?
4, Whether funds received/receivable for specific | Yes

schemes from Central/state agencies were
properly accounted for/utilized? List the cases of
deviations.

= Whether the bank gEuarantees have ﬁ-een Yes
revalidated in time?

6. Comment on the confirmation of balances of | Balance confirmation was available
trade recelvables, trade payables, term deposits, | from  banks.  But balance
bank accounts and cash obtained. confirmation from trade
Receivable & Trade payables was
not available,

7. The cost incurred on abandoned projects may be | NIL. As explained no projects
quantified and the amount actually written-off | declared as abandoned,
shall be menticned.

For TK AGARWALLA & Co

(CA.N.NAYAK)

Membership No: 302878
UDIN:23302878BG YFSW4445

Date: 27/12/2022

Place: Bhubaneswar



Mate Sheet

U0l NOTE

UOI No. | £ & /BSCL/2023

Date. 1.0l A02L72
Sub- Submission of Statutory Audit Report, Audited Accounts along with

observation relating to Bhubaneswar Smart City Limited. For the year
2021-22,

Ref- CA. VICOY/ODISHA, BRSCL (1)/1403 dated 26/08/2021

In inviting a reference to the subject cited above, T am to forward
herewith the Statutory Audit Report, Audited Accounts along with
observation relating to Bhubaneswar Smart City Limited for the year
2021-22 received from Statutory Auditor T.K Agarwalla & Co, Chartered
Accountants for further necessary action at your end.

Yours faithfully,

1,.;-1 ' 9"'}
Chief Finance Officer

. Bhubaneswar Smart City Limited.
General Manager (Admin/Te
Company Secretary, BSCL

Py




