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Ta, Dt. 16.11.2019
The Additional Deputy Comptroller & Auditor General (Commercial Audit)

10, Bahadur Shah Zafar Marg,

New Delhi-110124

Sir,
b- Statut A /s BHUR SWAR SMA MITED for r 2018-201

We are sending herewith the audited accounte along with our observations as per Companies Act,
2013 of M/s Bhubaneswar Smart City Limited for the year 2018-19. We hope that you will find the

report is in order & acceptable,
Thanking You,

Yours faithfully,

For MP5 & Associates
Chartered Accountants

CA.P.R. Acharya -
Partner
Membership No.-061658

Date: 16.11.201%
Place: Bhubaneswar

CC: 1. Ofo The Accountant General (General & Social Sector Audit),ODISHA
2. The CEQ, Bhubaneswar Smart City Limited, Bhubaneswar
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Independent Auditor's Report

To the Members of
M/s BHUBANESWAR SMART CITY LIMITED

Report on the Ind AS financial statements
OPINION

We have audited the accompanying Ind AS financial statements of BHUBANESWAR SMART
CITY LIMITED ("hereinafter referred to as the Company’), which comprise the Balance Sheet as
at March 31, 2019, the Statement of Profit and Loss and the Cash Flow Statement for the year
then enced, and notes to the Ind AS financial statements, including a summary of significant
accounting policies and other explanatory information

In cur opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information reguired by the Companies Act 2013
(“the Act’} in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2018, and profitloss and its cash flows for the year ended on that date

Bagis for Opinion

We conducted our audil of the Ind AS financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibdities under those
Standards are further described in the Auditor's Responsibilities for the Audit of the Ind AS
financial statements section of cur repert. We are independent of the Company In accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India {ICAl) together with
the independence requirements that are relevant to our audit of the Ind AS financial stafements
under the provisions of the Act and the Rules made there under, and we have fulfiled our oiher
ethical responsibilites in accordance with these requirements and the ICAl's Code of Ethics. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements
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Key Audit Matters

Key audit matlers are those matters that, in our professional judgment, were of utmost

significance in our audit of the Ind AS financial statements for the current period. These matters

were addressed in the context of our audit of the Ind AS financial staterments as a whole, and in

farming ouwr opinion thereon, and we do not provide a separate opinion on these matters. We
have determined the matters described below to be the key audit matters to be communicated in

our report.
Sr.No | Key Audit Matters Auditor's Response 2
1 Transition to Ind AS. The company | « Read the Ind As impact assessment |
has adopted Ind AS from 1% April, |  performed by the management and the |
2018 with an effective date of 1% resultant changes made to the
Apnl, 2017 for such transition. For accounting policies  consideding  the
the periods upto and including the requirements of the new framework
year ended as on 31" March, 2018, it | e Evaluated the exemptions  and
had prepared and presented its exceptions alowed by Ind AS and
financial statements in accordance ta applied by the management in applying
arstwhile ganerally accepted the first-time adoption principle of Ind As
accounting principles in India (Indian 101 in respect of fair valuation of assets
GAAP). To give the effect of and liabities existing as at transition
transition to Ind AS, these financial date.
statements for the year ended as on | = Tested the disclosure prescribed under
31% March, 2019 together with the Ind AS and accounting adjustments
comparative financial information for passed as at the transition date and in
the previous year ended 31% March respect of the previous year to convert
2018 and the transition date Balance the financial information reported under
Sheat as at 1* April, 2017 have been erstwhile Indian GAAP to Ind AS
preparad under Ind As
2 Recognition, presentation  and | Govt. Grants towards the capital
disclosures of revenues and other | expenditures has been kept under capital
related balances. reserve and shall be adjusted against the
capital assets after the completion of the
paricular construcfion, Interest income
| received on accounts of govt. Grant for
capital layout is capitalised and not shewn
| 88 income.
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Information Other than the Ind AS financial statements and Auditor's Report Thereon

The Company's Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in the Management Discussion and Analysis,
Board's Report including Annexures to Board's Report, Business Responsibility Repont, Corporate
Governance and Sharehobder's Information, but does not include the Ind AS financial statermeanis
and our auditor's report thereon. Our opinion on the Ind AS financial statements does naot cover
the other information and we do not express any form of assurance conclusion thereon, In
connection with our audit of the Ind AS financial statements, our responsibility is to read the other
infarmation and, in doing so, consider whether the other infarmation is materially inconsistent with
the Ind AS financial statements or our knowledge obtained during the course of our sudit or
otharwisa appears to be materially misstated. If, basad on the work we have performed, we
conclude that there is a matenal misstatemnent of this other information, we are required to report
thai fact. We have nething to report in this regard.

Management's Responsibility for the Ind AS financial statements

The Company's Board of Direclors is responsible for the mattars statad in section 134(5) of the
Act with respect to the preparation of thesa Ind AS Ind AS financial statements that give a true
and fair view of the linancial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India including the accounting
Standards specified under section 133 of the Act, This responsibllity also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safequarding the
asgets of the Company and for preventing and detecting frauds and other irregulanties; selection
and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent, and design, implementation and maintenance of adequate intermnal
financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due 1o

fraud or ermor
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In preparing the Ind AS financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable. matters related to
going concemn and using the going concern basis of accounting unless management either
intends fo liquidate the Company or to cease operations, or has na realistic alternative but to do
s0. The Board of Directors are responsible for overseeing the Company's financial reporting
process.

Auditor's Responsibilities for the Audit of the Ind AS financial statements

Dur objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as 8 whole are free from material misstatement, whether due to fraud or error, and to issua an
auditor’s report that includes our opinion, Reasonable assurance is a high level of assurance, but
I5 not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considersd
material If, individually or in the aggregate, they could reasonably be expected to influence the
ecanomic dedsions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with S5As, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

« Identify and assess the risks of material misstatemant of the Ind AS financial statements,
whether due to fraud or errar, design and perform audit procedures responsive to those
risks, and obtain audit evidence that Is suffident and appropriate to provide a basis for our
opinion. The risk of not detecting a matearial misstatement resulting from fraud is higher
than for one resulting from error, as fraud may invoive collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal finandal controls relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section 143(3)()
of the Act, we are also responsible for expressing our opinion on whether the Compary
has adequate internal financial controls system in place and the operating effectiveness of
such controls.
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s Evaluate the appropriateness of accounting policdes used and the reasonableness of
accounting estimates and related disclosures made by management,

« Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether @ material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our acditor's report to the related disclosures in the
Ind AS financial statements or, If such disclosures are Inadequate, to modify our apinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue
as a going concerm,

= Evaluate the overall presentation, structure and content of the Ind AS financial statements,
induding the disclosures, and whether the Ind AS financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Ind AS financial statements that,
individually or in aggregate, makes |t probable that the economic decisions of a reasonably
knowledgeable user of the Ind AS financial statements may be influenced. We have
considered quantitative matenality and qualitative factors in (i} planning the scope of our
audit work and in evaluating the resuits of our work; and (i) to evaluate the effect of any
identified misstaternents in the Ind AS financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.
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From the mathers communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the Ind AS financial statements of the
current period and are therefore the key audit matters, We describe these matters in our
auditor's report unless law or regulation precludes public disclosure about the matier or

when, in extremely rare drcumstances, we determine that a matter should not be
communicatad in our report because the adverse consegquences of doing so would reasonably
be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. As required by section 143 (3) of the Acl, we report that:

a.

d,

we have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit,

in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books, subjects to our
observations as reported in “Annexure - A" to this raport,

the Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

in our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014.

On the basis of written representations received from the directors as on March 31,
2019 takan on record by the Board of Directors of the company none of the directors of
the company, is disqualified as on March 31, 2019 from being appointed as a director In
terms of Section 164 (2) of the Act

With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure - B* 1o this report.
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9. With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigatians on its financial position
in it Ind AS financial statements,

il. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

il. There has no amounts which were reguired to be transfered to the Investor
Education and Protection Fund by the Company.

2. As required by the Companles (Auditor's Report) Order, 2016 ("the Order”) Issued by the
Central Government In terms of Section 143(11) of the Act, we give in "Annexure - C" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

Place: Bhubaneswar For MPS & Associates
Date: 16/11/2019 Chartared Accountants
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“Annexure A" to the Independent Auditor’s Report of even date on the standalone Ind AS
financial statements of BHUBANESWAR SMART CITY LIMITED

(Referred to in paragraph 1 (b) of Report on Other Legal and Regulatory
Requirements of our report of even date).

We report that

1.

During the vear under review an amount of Rs. 23,75,02,529.60 and Rs.5,00,00,000/-baen
expended towards BUS QUE SHELTERS and PUBLIC BICYCLE SHARING respectively through
Capital Reglon Urban Transport and accounted under Capital-Work-In-Progress without
proper written agreement with Capital Region Urban Transport (CRUT). Therefore in absence
of valid agreement we are unable to comment on the justification of financial transactions
made with Capital Region Urban Transport (CRUT).

During the year under review, smart city sanitation expenses of Rs. 5,29,80,000/- been made
by passing a provision entry in the books of account without proper supporting but on the
basls of letter received frem Bhubaneswar Munidpal Corporation. Therefore in absence of
propear supporting documents we are unable to comment on the expenses,

As observed, an amount of Rs. 8,76,666/- been paid in excess to contractor Ramesh Ch
Samal towards Goods and Service Tax Amount on 7th RA bill for 2017-18 for redevelopment
work of 3 Nos of park in Saheed Nagar locality as per PFMS-204-dt-23.12,2017. As per tender
terms and conditions the said GST amount should be inclusive of the works order value
awarded & as well as such excess amount paid to the contractor is still not recovered.
Therefore, in our opinion CWIP for Saheed Nagar Smart Park is excess reported by an
amount of Rs.8.76,666/-,

During the year under review, penalty charges recoverable @ 0.50% for Rs. 1,67,027/- is as
per clause no.-{2a) of Tender Terms from contractor Mr. Biswa Prasad Mohanty on Estimated
Contract Values awarded for Rs.3,34,05,389/- with & spedific condition for completion of work
within a period of 11 months with effect from 04/10/2017. But work is not completed during
the period under review as well as no extension of time was allowed and no clarification

T
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recelved for the delay in completion, Therefore, in our opinion profit & Loss account is under
reported by an amount of Rs.1,67,027/-.

3. During the year under review, Total ITC claimed As per GSTR - 3B for the month of March,
2019 5 Rs. 2,67,37,678/- (IGST Rs.5,66,000/-, CGST Rs. 1,30,3583%/- & SGST Rs.
1,30,35,835/-) whereas the said amount Is not matching with books of accounts., As
explained by the management, GST Reconciliation is pending and will be reconciled during
filing of GST annual return for the financial year 2018-19. Therefore, we are unable to
comment on the effects of non-reconciliation of GST on the financial statements of the

company.
Place: Bhubaneswar For MPS & Associates
Date: 16/11/2019 Chartered Accountants

Membership No: 061658
UDIN, 19061658AAAAFROG2G
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“Annexure - B" to the Independent Auditor's Report of even date on the standalone Ind AS
financial statemants of BHUBANESWAR SMART CITY LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financal reporting of BHUBANESWAR
SMART CITY LIMITED ("the Company”) as of March 31, 2019 in conjunction with our audit of
the Ind AS financial statements of the Company for the year ended on that date

Management's Responsibility for Internal Financial Controls

The Board of Direclers of the company is responsible for establishing and maintaining intemal
financial controls based on 'the internal contral over financial reporting criteria established by
the Company considerng the essential compaonents of intermnal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Charterad Accountants of India”, These respensibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, Including adherence to company's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Campanies Act, 2013,

Auditors’ Responsibility

Our responsibilty s to express an opinion on the internal financial controls over financial
raporting based on our audit, We conducted our audit in accordance with the Guldance Note an
Audit of Internal Financial Controls Over Financial Reporting (the *Guidance Nole”) and the
Standards on Auditing, issued by ICAl and deemed to be prescribed under section 143(10) of
the Companies Act. 2013, o the extent applicable to an audit of internal financial controlke,
both applicable to an audit of Internal Financial Controls and, both |ssued by the Institute of
Chartered Accountants of India, Those Standards and the Guidance Mote require that we
comply with ethical requirements and plan and perform the audit to obtain reascnable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all mates
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Our audit Involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating affsctiveness. Ouwr
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporiing, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of intermal control
based on the mssessed risk. The procedures selected depend on the auditor's judgement
incleding the assessment of the risks of material misstatement of the Ind AS financial
statements, whether due (o fraud or error.

We believe that the audit evidence we have obtained s sufficiant and appropriata to provide a
basis for our audit opinion on the Company’s intermal financial controls system over financial
reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting iz a process designed to provide
reasonable assurance regarding the reliabilty of financial reporting and the preparation of
Ind AS financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes
those polices and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflact the transactions and dispositions of the assats of
the company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of Ind AS financial statements in accordance with generally accapled
accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company: and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assels that could have a material effect on
the consolidated |nd AS financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to eror or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reparting to future periods are subject
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to the risk that the intemnal financial contral over financial reporting may become nadequate
becausa of changes in conditions, or that the degree of compliance with the policies or
procedures may detericrate.

Opinion

In owr opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
raporting were operating effectively as at March 31, 2019, based on “the internal control over
financial reporting oritenia established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Intemal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accourtants of India”,
Howaver the internal audit process needs to be further strengthened covering all aspects of
business activity of the entity .

Place: Bhubaneswar For MP5S & Associates
Date: 16112018 Chariersd Accountants

UDIN: 1806 1658AAAAFREE2E
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Annexure-C

(Referred to in paragraph 2 of Report on Other Legal and Regulatery Requirements of our
report of even date).

Referred to in paragraph 2 under the heading ‘Report on Other Legal & Regulatory
Reguirement’ of our report of even date to the Ind AS financial statements of the Company for
the year ended March 31, 2018

1) (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Company has a program of verficaion s fixed assets in &
phased manner which, in our opinion, |s reasonable having regard to the size of the
Company and the nature of ils assats, Pursuant to the program, cartain fixed assels
were physically verified by the management during the year, According to the
information and explanations given to us, no material discrepancies were noticed on
such verification, However it is advised to have physical verification of fixed assets
by an external agency In periodic intervals.

(c) Accerding to the information and explanations given by the management, following
title deads of land, included in fixed assets\WIF are not available with the Company.
s  MLCP-SAHEED NAGAR

= |PSC (Szheed Magar)

= MLCP-UNIT-I

# SOCIAL EQUITY CENTER

® [PSC, BAPLI NAGAR

&  SENSORY PARK

*  SAMET PARK- SAHEED MAGAR

(d) the company dees not hold any inventories and therefore, the provisions of clause 3
(i) of the Order does not apply to the company.
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2)  Accerding to information and explanations given to us, the Company has not granted any
loan, secured or unsecured to companies, firms, limited liability parinerships or other parties
coverad in the register maintained under Section 189 of the Companies Act, 2013 So, the
clause (jij{a), (), (c) of the Order is not applicable.

3} In eur opinion and according to the information and explanations given to us, the
company has complied with the provisions of section 185 and |86 of the Companies Act,
2013 In respect of loans, invesiments, guarantees, and security

) The Company has not accepled deposits during the year amd doss not have any
unclaimed deposits as at March 31, 2019 and therefore, the provisions of the clause 3 (v
of the Order are not applicable to the Company.

&) Maintenance of cost records as specified by the Central Govemment under sub-section
(1) of section 148 of the Companies Act, 2013 not applicable to the company for the
Current Financial Year.

&) {a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued In the books of
account in respect of undisputed statutory dues induding provident fund, employees'
state insurance, income tax, sales tax, wealth tax, service tax, duty of customs, duty of
excise, value added tax, cess and any other statutory dues have generally been regularly
deposited during the year by the Comparny with the appropriate authorities. According to
the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance, income tax, sales tax, wealth tax, service
taw, duty of customs, value added tax, duty of excise, cess and other statutory dues
were in arrears as at 31st March 2019 for a period of more than six months from the
date they became payable
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8)

10)

11)

12)

b) As at March 31% 2019 details of disputed statutory dues of income tax, sales tax, Value
added tax and Entry tax are ag follows:

MName of Demand |

sl ; _ _ Forum in which
No Podi th: e Amount (Rs) in pending |
| i Lakhs
E “NIL |

The Company has not defaulted In repayment of dues to any financial institutions, banks
and debenture holders

The Company has not rased moneys by way of inifial public offer or further public offer
(Ncluding debt instruments) or term loans and hence reporting under clause 3 (x) of the
Order is not applicable to the Company.

During the course of our examination of books of account carmed out In accordance with
the generally accepted auditing practices in India and in our opinion and as per information
and explanations given to us na fraud by the company or on the company by its officers or
employees has bean noticad or reported during the year,

Based upon the audil procedures performed and the informaticn and explanations given
by tha management, the managerial remuneration has been paid or provided in
accordance with the requisite approvals mandated by the provisions of section 197 read
with Schedule V to the Companies Act;

In our opinion, the Company is not a Nidhi Company. Tharafore, the prowsions of clause
4 (i) of the Order aré not applicable to the Company.

In our opinion and according to the information and explanaiions given to us, the
Company is in comphiance with Section 177 and 188 of tha Companies Act, 2013 where
applicable, for all transactions with the related parties and the details of related party
transactions have been disclosed in the Ind AS financial statements as required by the
applicable accounting standards.
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13)  As per Information and explanations given to us, the company has not made any
prefarantial allotment or private placement of shares or fully or partly convertible
deberturas during the year under review and hence reporting under clause (xiv) of the
Order i not applicable,

14) Bazed upon the audit procedures performed and the information and explanations glven
by the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of
the Order are not applicable to the Company and henca net commeanted upon,

15) In cur opinicn, the company is not required to be registered under section 45 1A of the
Reserve Bank of India Acl, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon

Place: Bhubaneswar For MPS & Associates
Date: 16/11/2019 Chanered Accourtants

MMembership Ne: E1658
UDIN: 1906165BAA0AFROG2E

Offices at Cuttack and Mumbai
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i CHARTERED ACCOTLTINTANTS
L-11, Barammanada HE Colany, Bhubancswar — 751 (03

Annexure-1

Directions under section 143 of the Companies Act, 2013

For the Annal Accounts of 201819
EX) Directions Remarks
Mo
General Direction

1 | Whether the Company has clear title lease deeds for | No. Title deeds of all lands
free hold and leasehold respectively? If not, please state | included in fixed assets/WIP are
the area of free hold and leasehold land for land which | not avallable with the Campany
title/lease deeds are not available.

2 | Whether there are any cases of waiver/write-off of | No
debts/loans/interest etc., if yes, the reasons there for
and amount invalved.

3 | Whether proper records are maintained for inventories | The company does not hold any

lying with third parties & assets rocelved as gifts/grants
from Government or other authorities?

inventories. As payments are
made on the basis of running

bills after completion &
certification of work by the
authority concernad 50
inventories of  contractors

awarded the work are not of
B5CL.

Sector specific direction{Infrastructure)

1,

Whether the company has taken adeguate measures to
prevent encroachment of idle land owned by it?
Whather any land of the Company is encroached under
litigation not put to use or declared surplus? Details
may be provided?

Company does not own any
tand as no title deeds of land
was with the company. The
lands on which construction is
going on are under WIP &
without any encroachment,

Whether the system in 'i.'ri:lgue for identification of
projects to be taken up under Public Private Partnership
is in line with the guldelines/policies of the
government? Comment on the deviation if any.

Mo project Is taken up on the
basis of PPP mode by the
company,

Whether system of monitoring the execution of works
vis-a-vis the milestenes stipulated in the agreement is in
existence and the impact of cost escalatlon, If any,
revenues/losses from contracts, etc. have been properly
accounted forin the books?

Yes, except as reported in owr
audit report regarding penalty
to be recovered for delay in
completion of the work.

Offices at Cuttack and Mumbai




MPS & ASSOCIATES

A

Telephaae Mo : 0674 2354653
EMAIL : mpshbsrigmail.com

CHARTERED ACCOUNSTAMNSTS
L-11, Baramunds HE Colony, Bhubanesswnr = 751 005

4. | Whether funds received/receivable for specific schemes | Yes
from Central/state agencies were properly accounted
far/utilized? List the cases of deviations.

5. | Whether the bank guarantees have been revalidated in | Yes
time?

6. | Comment on the confirmation of balances of trade | Balance  confirmation  was
receivables, trade payables, term deposits, bank | available from banks. But
accounts and cash obtained. balance confirmation from

trade payables was not
available.

| mentioned.

7. | The cost incurred on abandoned projects may be
quantified and the amount actually written-off shall be

MIL. As explained no projects
declared as abandoned,

Far MP5 & Assoriates

Membership No: 351658
LIDIN: 1906165BAAAAFROG26

Date: 16/11/2019
Place: Bhubaneswar

Offices at Cuttack and Mumbai
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EHUBANESWAR SMART CITY LIMITED

BMC-Bhawani Mall, Elock-1.5th Floor Saheed Nagar Bhubaneswar-761007
Balance Sheet as at 31st March,2019

Far MP5 & Associates
Chartered Accountants
FRN: 325106E
A PR Acharjal

ML Mo ud:;;uT- , :

Bhubaneswar Smart Chy Lid.

{lm A3)
Aol 3im A5 gt Tlst
&l Mo, Partitlsrs Notes Mo | A ot 315t March 2015 Msreh 2008 Mareh 2017
L ETS =
2] | Mon=Current Assats
(n]Praparty. Plant ard Eguipment 1 00 71003 25,21, 7ed i1 45 n3y
{bjCaptal Work dn-Progress F] 198,80, 24,555 17 38,465,370 &
[elOther Entangihle Ausets 3 7,541
|EllmiErgitle Adsats yrdes Development
[siFmantal Azsets
[i] Investmients 4 1E, 87,000 15,51, 000
{ijothar Finandal assats 5{ah 15,63,260 IT,B7.080 10,30, 500
(Roefarred Tax Assers(Met) 3. 19968 - -
(giother Nan-Current Assets &lay 1E7. 779 175557
{Z) | Current Assets
lalErancial Agsets
[l}Cash & Cash Equisalents 7 1.58,51.47 835 3716532547 3,59,38,32.030
[lijBank Balances ather than|i) abawe L1 - -
lilifleans - - -
[repSither Cusment Financal Assecs 58} LB, 15 516 B4 53224 59,00,003
[BlCurrert Tax Asset(Met) - . i
{c|Cither Current Assets BB} T4, e 087 5,04, 56,763 3.16,15, 708
TOTAL ASSETS 4,07 35,26, 513 ¥, 5,95, 09 047 31,93, 80,63, 50
EQLNTY AND LIABILITIES
EQLITY
[alEquity Share CapEal 4 2,50, D0, T, DO 250,00, 00 00 250,001,050, 000
[hiother Equity 5 1.84,15.92, 797 1,40.52 62 954 148376 30,618
LIABILITIES
[L]{MNaon-current Babilities
[ajFirncial Liabilites . . .
(1| Oeher Fmancal Liabilitias 1A 1,04 48,255 23,41 Ted -
[biOther Mon-CuTent Liabiies 24 2,00,00,905 3,00.00 004 1
1% nt Halsilivies
|alFinarcial Lisbdities
1] Trade Paysbles and Other Payabilas il
{alDuis of mitre ind dmall enterprises
(BIDusy ot creditors ather than micro and smsll ertearine 705,66, 452 E1.56.511 73,81, 848
(i Cnfar Financiad Liabiitics 148} 15,80 268 TranoeT & 85 D00
ikl Cther Cwrrant Liabiihiss 1200} 1,£1,29,158 TE 65741 ES 454
(] Provisaans 1% 104,670 1,07 031 1302451
TOTAL EQLATY & LIARMLITIES 4,07,86, 18,813 3,95,95,0904T  3,93,80,53,980
Motes forming part of the financlal statements {118

Far and on Behalf tha Board of Directors

hhf““;ﬁn

Diractar
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BEHUBANESWAR SMART CITY LIMITED

BMC-Bhawani Mall, Block-1,5th Floor,Saheed Nagar Bhubaneswar-751007
Statement of Profit and Loss for the Year ended on 31st March, 2019

In Rupees
Parthculars lﬂnr.e Mo. | Asat 31st March, 30193 | As at 31t March, 2018
I Revenue from operations 14 001 &7s
Il Dther Insame 15 HEIJIIE:III 17
: Bl B 416
Hi Total Incorme [} 14,6027 9387 17,6288 415
IV Expenses
la]Employer Benefit Exponseas 16 1.17.79 441 BE ST H4T
{bIFinanoa Costs i? & T :
(e]Depreciation and Amortisatian Exparides 183 18,71,606 131.71./43
[dibther Expenses 13 14,75 74,326 29.46,23 267
Total Expenzes 16,32,25373 30,4843, 757
W Profit ffoss) before Exceptional items and tax {11-1V] 11.,?1,5?,335]1 [12.85.55341)
Wi Exceptional lkems -
Wi ProfitfLoss before taw|W-1) (1,721,597 388)] 112.85,55 341
VIl Tax Expanse
{1)Currant Tax
1Zi0aferred Tax (3,29 958} .
IX Profit/lloss) after tax (VI-VTIT) [1,68,67 918} [12.B555341)
X Other Comprehensive Income '
AN} kems that will not be reclassified to Profit or Logs
[y Related to emplayee benefit
{iifincame Tax Relating to itoms that will not be Reclassified 1o Profit ar
Loss
(Bl Hems that will be reclassified to Proflt or Loss
[ijincome Tax refating to iteme that will be Reclassified to Profit or Loss =
¥l Total Cormprahensive Income for the Period [Comprising Profitfless) and
Other Comprehensive Income for the Period {16867 9138 {12 8555 341
KB Earmings Per Equity Share
{1] Basic (.67 (5.14)
(Z)Diuted (0.67] [5.14%
Motes forming part of the financlal statements [1-18)

For BPS & Associates
Chartered Accounta
FRN: 325106€

B

-

For and on Behalf the Board of Directors

Bhubaneswar Smart City Ltd.

OJ‘i’“‘”ff"’;f' M

Company Secretary ) -";;lﬂ"‘t

Director

oin: QA48 4T

W
g

Partner : o
ML Neo: 061658 —

Chiaf HH%T{P{? n:;::

iy oy

. =,
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BHUBAKESWAR SVART CITF LIMITED
BMAC-Bhawani Mall, Block.1,5th Floor,5aheed Nagar Bhubaressas-751007
Cash Flew Statemens for the yeas ended 315t March, 2019

I Rz
5L Particular As at March 31at, 2019 | As ot March 31st.2018
1 Lash fiows from oparating activities
Met profit before tasation, and extraardinany ifem 11,71,97,38a) [12.85 55 3E1)
Adjustmenss for Depréciation A8 71 ELE 13,72.843
Imtgras Insome [1¢,22,02 514) [14,03,35 813}
Ehare From Ireestes Company PRL PYTEL 1£,97,000H 13,45, 000)
Odfice Bant [Falr Value Amaortised Expeases) La7TTa 1E7. 779
Interest Pad -
Operating profit before working eapital changes
Increassf|fecrease) in Trads Payable 542,250,041 57.55,065
IncreasefiDecrease) s Dther Financlal Lahilities 3202734 55,47 o1
Increase| Decreass] in Other Currest Liakiltie 1.0255,417 e 2T
Increass[Decreass| in Other Mon-Current Liakilities = 1,00,00,000
glrchsase i Diecrease In income Tax dssets
[iincrease |/ Decrease In otSer non cument Assets - -
{Increase |/ fecrease in other curment Asseis 26,774,394 1948 712
[fnicraase)/Tecrease in Othar Bnancal fsdets (6,932,772} [21,54,271}
Incraase/{Decrease] in Short Term Provisioss (2352} {20595,419)
Cash generated from cperations {7,37.,73.157] [£2,60,54,087]
Income Tax Paid 11,85 61 E&4) {Z,45,29,453)
Met mdh wisd in cpersting activities |A) [9.24,34 831) Wﬁ
1 |Cash flews from investing sctlvities
Purchaie of fiwed assots [2.1B,14,023) 13,68, 58T)
InEeres] FrrEhed 29 6B,57,036 171587
Advences for Projects
Inwestrient in Capital Wonk-in-progress Projects {1,671, 48, 78, 2A5) {17 38.48,370)
Equiity Shares
Fixed Depaosit [ret | 1596, 14, 550 |55 85 574}
1|mn.mm in investing aetiities [8) {1,63,93,49,522| 7.38,13.856 |
3 |Cash flows from finanging sctivities
Procesds from Bsuance of shsne capital
Inkerest paid
Contribution Recehed from Sharehefoers towands 2gumy
Increase|Gecreases) In Other Equny
Incresse in Bomrowings - Bank Over Draft
Mt ensh uind in financing sethities [£) -
i Met increasa Im cash and cish equhabanis [AsRed) (1, 7E,17 B4,452) [17,53,59,684]
5 Cash and cosh equivalents at baginning of pariod 3,71,59,32,347 3,859,034, 32,031
B Cash and cash equivalents at end of period 1,08 51 47 25% 3,71,69,33, 347
For MIPS & Associates For and an Behalf the Board of Directors
Chartered Accounta Bhubaneswar Smart City Ltd,
FARMN: !!5_1!!4_5,,’.;?-,
PR Aha - L r*fijr‘fig}m.r; v | ~2
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BHUHANESWAR SMART CITY LIBAITED
Modes foeming perd of the finasclal statamends

HOTE: 1: Property,Plant and Eeiuloment
Ini Ry
Gross Block Fint Block
| Besdual Val
nH___“__..niE“ Additions during | DRSO g Gros Block Aot et 40y | DEBPESaicfor Asat | NetSlockason | NetBloskason | "S5 VIS
L an shuring the
iy the Yoar At a5on 31002018 3032009 .03 215 H.pame T

[ Lang!bss Afdnty
Landl [Dysergling Lemse) 4 1 5 & &
|Esilaing : ; ; z - :

[28cn Fopiprrent 121570 124,500 2 4E,070 i1 475 1,32571 1,13, 450 3131 12,30
[cormpuiter 14,73, o 1,546,150 16,219,048 8,08 177 13,44, R47 2,B4,301 524,721 B1453 |
Electrical installaiions 113,585 1.09,18.332 1,06, 48,507 10170 15,593,073 FL54,534 1,30.415 =, 32440
Furniture & Fisturs 13,3887 1,10.17, 551 1,93, 54,004 L0360 5,30 659 105,19, 365 1506511 B2
Total 4163530 21814, 024 1,57, 17,954 18,41, 185 5705551 2,00, 7Z003 Eh_.u- 1Z 55 A0k

HOTES .
Eroes E.im... Mt ook
e _"__._ E...lnﬂ. Addtions during "..n .__.__.,.Ei._ Clasing Gross Biog | As ot BLgas0ig| Pevedationdor | Fis 5t Wk Bliak s on | Med Blesk agan Eﬂt Lﬁf
g tha Yaar e anan 33,03, 2818 3L.049,3019 310320149 AL0320E s ot
5f e 7350 7,950 108 7,950 7,581
Sl b Wik i Frogresz] = )
nital T 450 ___.m_n jic] 7550 TAa1
[reesi 21,71.880 3,15,18,004 2,575,504 18,81,295 57,13,300 L00,72,000 23,290,585 12,38,80
[Previonss vear 36,05, 189 5,656,567 41,71 876 454,057 18,42,105 23,2%501 31 35,637 208,197




Gross Blloch Oeprecdation Ml Biock
i E._..___.u.ﬂﬂ. Additlars durlng _ua_ .EH.J ClagingGross Block | Desrecitionfer | Deductions | Asat | et Bloekason | Net siackason ___.a.i:ux_ﬁn:
— Block y tho Yesr g asondALMEHIE | the Year Adjsiwns | 31032018 3L09.201E 3182017 s o i
Land [OpATITHE e i) 1 i 1 2 1 1
Bullng - - - :
iz Erjulpmant 1,08,500 _iige - L 215H 21,291 di1, 188 - 1,474 0,00 27,789 (R
|camputes 12,83,523 180,37 - 14,7220 157,343 480,834 - G,48,177 524,771 11,16, 160 14,645
[Etectsieal inytaiisticrs 3,47,50% 14,350 - 1,32585 LT TH, 704 - 102,170 230,015 3,94,168 16,622
[Fuenitiom & Eiwture 10, 135,501 341,260 . 43,408,573 157,592 4,7, M6 . 7,300,360 1506513 HE,3T, 0 111,844
_m_u.E tﬁu_lﬂ p ] = A1568,830 4,69 653 L1877 534 - 142,186 23,21, 44 105438 2,08,197
b
Sinfiware - 7,580 - T.850 - 10 - 1 7241
ﬂi?ﬁi! Frogress] - ; 2
_ - - - =
= = 1,850 ST 10 — 7,841
E. 36,05,290 566,590 . 41, 1,880 450,65} 13,7264 - 18,432,395 23,79, 155 31.83,55H Z,08,197
Year - 35,05.2592 36,008,200 - 4,53 E51 - 4,649,652 11,25,638 - 1, B0, b45




SHU BANESWAR SHART CITY LIMITED
fpies forming part of the financial sEements

NOTE: 2
CAPITAL WORK -IN-PROGRESS
In ks
Ptodar ibesoy [MdonduingiheYour| it | ot 2 o 03208
ATSC 2,92,42.054 20 3,54,54,504.66 6,56,96,550.85
IPSE 17,045:00 1,83,53, 790,00 1,84,10,836 00
LAKE NEUTRAL 14,091.00 155,990,440 1,584,081 .40
MOSTER SYSTERM INTEGRATIDN 9.61,07 544 .08 1,10,55.71,184.95 1,50,000.00 1,20,15,28,829 04
BUS QUE SHELTERS [CWIP| L 23,75,02,529.60 23,75,02,559.60
MLCP-SAHEED WAGHR %GR, AT000 5054724500 1.50,270.00 5,07,65,445.00
WALCP-LINIT-li 3,45,467.00 308,58 4E8.00 3.12,13,855.00
SMART JANPATE 19,625.00 25.51,66,452.00 1.43.255.00 25,500,427 22,00
SMART FARK- SAHEED NAGAR 1,73.95,955.00 18 92,081.00 2,12,88.035.00
SOCIAL EQUITY CENTER 3,003,325, 018.00 2 B5 33 405, 00 5,68,69.425.00
PUBLIC BECYCLE SHARING[CWIF) §,00,00,000.00 5,00,00,000.00
IPSC, BAPLUI NAGAR [CWIF) 13,BH3.00 13 BRS,00
SENSORY PARK [OWIF) 3,08,251.00 30825100
TOTAL 17,38,46,370.28 LEL5421809.62 4,48 52500 198,80, 24 6£4.60




BHUBAMNESWAR SMART CITY LIBMITED

Notas ferming part of the fnancial statements In ks
INVESTRAENT
A4 Inwvestment- Non Current
.. .H, S e kL, - LS Pyt = i »
L e A3t Mach 3142018 A MBI 312028 | s 8 March 3182017
ijirestmant in BRTSL - 18,67,000 T 1551000
TIOTAL o 1R,87,000 15,51,000
OTHER FINANCIAL ASSETS
S(A) ﬂﬁlthin:hI Assats- Non Current
. . - ' 14 ey s gl oSy 5 u-u-'“i T ] _.‘ i :.I.'F\.r_ll‘p' - P T
LR ; i o Ty et o L5 ]
|n5mu+r|.rD|p.n=rh:-lﬂH’rcn IhuH:IIngh'r amortised cast 19.59.438 278795 10,259,600
rl:l 5.‘ELII"‘|'|.'!|' hF‘“‘"—" tmﬂﬂ] 5.53;???. = =
TOTAL 36,563,260 E7 A7 0490 1029 500
S(B}

ﬂﬂlurﬂlnlruﬁl I.unl:'l:l ﬂ]rr“t

fa) Advance Recnvables considered good - Secured;
{a] Advance Racohvables congidered good - Unsecured:
{(iAdvance for Bhubeneswar One Mabile-fgp- BOA

|} Adwance Aeoeivables which hawe significant increase In Cradic
ik

{d} Advanca Recevables - credit impaired

!H'h'lllr-i Accrued on Fieed Depasits

4829516

2023213

B,85.657

TOTAL

48,189,518

59,00,003

OTHER ASSETS
Gjaj Other Assets-kMon Current

3,75,557
187,179 3,75,557 [
e =N
: . Sa Ty ol __rlr_:,_;;
.uu'lrnu mher tlﬁr m advinces: - -
[iiAdvance for expenses 3,512 27 Db, 206 26,53, 11K
{iffdvance incame Tax including TDS/TCS Aecalvable 10253, 747 515,52 ORS 1 E952 500
{iii)Prepaid Office Fental Expenses 181,719 1,687,779 &
TOTAL 704, 74,017 544 86,76 1,.16,15, 708
N



7 Cash & Cash E_.Eu__._:.u

A n-!_.l.ﬁ ﬂ!.__;..__._ r-__.__. balances

1?1.___

& T
..__qJ ..._:.. d_ __qn._...+__-...

Zia _.._. i u_._.__r.._1..___..p__. ..1 i_..h_—

T .r..1

{la] Unrestricted Balances with banks 23,02 19423 11,15,83,525 3,93,97,534
(b| Chagues, drafis on hand - < -

it § Cash in hand - - -
(d} Balances with banks in deposit accounts with eriginal maturity

of Ikt than 3 months 1,06, 44,89, 434 3,60,49,48 822 3,85,44,30,496
Cash and Cash aguivalent a5 per balance sheat 1,30,41,03,257 1,71,69,32 347 3,89,38,32 030
B) Other Bank Balances

|8) Balances with banks In deposit accounts with original maturity

more than 3 months GE,10,44,6348

Tokal Diher Bank Balances BB, 10,44, 638 E -
TOTAL 1,98,51,47,895 3,71,69 32,347 1,B5,38,37 (0

8 Equity Share Capital

Equity shates of As 100 each with voting rights 5000000 D00 £.00,00,00,000 5,1, 00,00, 040
Iszmad, Subscribed and Fully Paid:
Equity shares of Bs 100 each with ot rights 2,50,00,00, 000 2,541, 061,00,000 2,50, 00,00, 030

(i} Datalls of shares hadd by each sharehalder heodl i ...______i_,ru_. w.l._i.us

--!-._..__

i .._ .._.... =.._....._ x _-.L._._._.n .ql. » B At M Asat March
; . ] 117 ; 1! W gk, 23 Iiﬁ_ﬁl :
T vt b R 1= h.........._nL._.. i o i b S PR R __.hl_.n_ |..+.|._H....h ...#__H..__-}_HLv ani | Alst, 2017
% holding in that class % holding in that % holding in that
ho. af Shares of shares Mo, of Shares class of shares | No. of Shares class of shares
Equity shares with veting rights
Hausing & Urban Development Department, Govt, of
Odisha 1,12,50,000 ALK 1,12,50,000 a5%| 1,12,50,000] a5%
Bhubaneswar Municipal Comporation [BMC] 1,12,50,000 A5% 1,12,50,000 45%| 1,12,50,000 45%
Bhubaneswar Development _u.ﬁ_._n__._..n.__ (B0 25, n__.-..h__unF 1% 25, 00,000 10% 25,000,000 10%
ErceE i ..u.....“. i
{Percentage = P BE ,.,w,,. 2,50,00,004 L T 2,50,00,000 100%]  2,%0,00,000 100%
T \ ./J
- 1
£ e .n..“.p\..ﬂsll
o = et 2
2 M__F JeA vt
L |

iz
/ x_




3  OTHEMECLITY

A5 al Warch 315t 2013 | Ax at March 310, 2008 A3 ol March 31st, 2017
Amount Amount AMmousE]
{ICapital Respre -
Dpening Balance 36708, 74 937 1.52,26.36,756 -
Add: Capital Grant Leservs - 5 1,482,090, 00
Interest an Smart Oty Mission Granl Fusd 53187 757 16,11, 80,531 10.26.80, 2%
Balance at the end of the reporting perlod - March 310 2019 1,67, 70, FI.004 1,6138,74 537 152,16, i, 256
Aot March 310k 20rid)| A at March 1052018 Az at March 3151, 2017
EjRataieed Earrings
Opbsing Balirnee -11,86,11,578 £,000,56,538,50 .
Tranafer to metained eamings -1,EB.ET,518 B R A8 TLET ] 00,18, 538, 5
{Balance ot tha e of the reperting period - March 319t 2019 23,54, 70,897 .218E,11 579 -8,00,56,£39
TOTAL
[YGTAL i+ ] 1.6, 15,93.797] 1,40,52,62.958] 143,269, 513
OTHER FRMAKCIAL LIABILITIES
10|a] Other Finandal Liabilitees -Sew Current
Particular At it March 3Lst.2015) Au at March 1t 000 Az xt March T, W17
{lISacurity Depoait-Contiuelon 1,04, 46,265 13,48, 754 =
TOTAL 1,644 23,43 Tad ]
10{%] Cther Financal Liabilitées -Currant
Particular As at March lw'hnmm“ e 38 March 2153,2017
|| Earnant Forey Deposis (R0 Collecied 1,694 74,383,470 4 R5,000
7,159,545 8,006,517 -
21,89, 266 17.80,007 4.8
11 Trade Papablis and Diber Payables
Farticular As ut March As st March 11t 2018 A5 ot Maroh 312017
[iiTotal putstancing does off @Ecn @nlerprses and sral
GO i - o
(Tl catstend g dues of credeor othir $han micro enterprices
and small enierprises
ajSundry Craditors-UNEPA &4 430 15870 148,536
bisurdny Creditors for Capitel Good 85,013,599 55 62634 132420
Churubsy Cnidibor for Ssnvices 6,044 a1 - -
d|Suridry Eraditory far Retainership 2,7.532 & 15100 -
[ TOTAL 7,03 68 453 §1,35,501 231,81 a4n
OTHER LIARIGITIES
L2[&) Dther | Liabifighes -Non Curmesy R ]
L TR T s T
Farticular _.E?tﬁ-ﬂintm st MarhIDLIRE | Aot Mherch 2ia 307
Grants Rpsairned fram QUW, SoD| Socfal Egaity cenbr) & [, D00 3,00, 41, 000 ==
Grant in Kind | Lared Tor Prjacis] Tram Goll and Loca! &t i s
&t Mominal Cost ol Ay §/- 5 A i
ToTAL 30000303 .00.00,00¢) :
B
12(8| Dther Linkilithes - Currena £9% =
=T
Particula Azt Mareh a:n..m[ Az at March 3152008 F r-u-rﬁu-t.rééif’ i
fu)
180,171,157 77,4308 L‘iw
=3 Cantributian Payatie 116,591 1,276,631 1428
151,329,158 8,60, 741 165364] .
—— e R
.!lru' -.I :
Farticular A5 &t March ﬂmauulu:rmmm i mt hur:hmumf-- o

(i ov i cra: for Incosmes Tow
[iFrovsioes for Expansas

104670

LoV ar

| Rad
oz .'m_'.

TOTAL

L

104,670

1,079,032

=
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BHLUBAMNESWAR SMART CITY LIMITED
MNetes forming part of the finandal statemants

Revenus From Operation

N » -

Parking Fees
| Hochey ‘World Cunp)

il Unfpa-Contribution
{7l H & UD-Grant- 4 & OE
{iF) BMC-Contribution-00F Activities

} incamie Other than Grants
(i} Bank |nterest Hecelved (LNFRPA)
{iijf@ank Imteres Received - S01001848480908
[li|2ank Intarest Recaived-Seees
[IFOR-Imtrrect Reraived-HOFT
|#IFDR-Interest RBecehmd-IDR|
{WIFDR-Irterest Recmived-Indusind
{AFOR-Intaress Recelhwad -D5CE
fuilljinterest Incamea| Security Deposit _Rent FYTPL]

] Met Galn/iLoss] on Financisl Assets Designated as at FYTRL
[[|5hara from Investes Compeny’s Prafit & Loss FYTRL

id] MISC Income

RTT infarmaticn Fess

(Il]B4D Processing Fees
tiNAecoveries from Ergloyess
(iR ecoveries for Fuel
fviRecovaries from Vendors
ivI[EMD Forfelted

[wil] Priar periad Income

37,26,228 39,339,238
- 2.00,00,000
4,50,000 30,806,000
41,76,228 169,399,238
26,524 48,046
16,784 30,304
1,34 8B, 483 29,81 818
38,82 075 £67,44,352
10,500 -
11,20,24,409 -
1,25,5E,335 83,61, 502
181 458 170405
14.22,02,514] 14,8336,833
j18,57 3.46,000 |
18,57 3.46,000]

Total Other ircome a+brord




16 Employes Benefits Expenies

[liBasic Pay B0,23,125 3,72,7E0
-Il.i,le Rent Allparances 310,530 34.86,077
{iv)Conveyance Charges 11,04, 505) (52,129
[“u*!-ﬂﬂrnr;; Allowanoes 7. 72,713 A0LTEITT
[vilGrade Pay 13,200 4.30,533
{8500 Contribution (MPS) 173,707 131628
{wii|25LL Contribution (OTR Rent| 35,213 51245
(iajLeave Safary & Penslon Contribution 17,560,540 410,715
[a)rrear Incremental Pay & Allawances 7,34, 548 =
Total Employee Benafits Expenses : BE,47,847
17
Total Fineance costs 5 -
18
T s R
- 2, e S 1:-@:%:-: ;
el N i J
i L e - e e :
; I 5 ot s Bl e . 5
|a] Srrart City Sanitation
(Ifaste Lat's Resycle

[HfEmart Environ ment Maragement Exp
(b} Project cost :Unfpa Smart City Awareness Expenses
[IINGD Expanses

{ii|Programme Managemend Support
diii]¥outh Connect Pragramme
(iviKnowledge Maragement Programme
[‘uﬂa&hr & Security of Wamen
[vilUMFPASBSCL Cantingency

{wiipCiizen Canrect Programme
(c)Oparating Expenses:

{i|PgC Consubtancy fxpenses

11,55,63, 360

{ii|Retsinership Feas 28,B0,322
diii] Mangawer Cast (Barking) I-
frul Parking Fees Vendar Share ] -

{d)Administrative and Other Expenses: €

(i} fice Mise. Expenses T 3nEgR 2,08,201

4| Offlce Rent | Inclusive of Rent Expenses on Amartsed Secunty Sepesis| §2,93.818 1348650

(] Statutary Audit Fees = 35,400

{Iviadvertisement Expenses 13,750 1304208

(w}eaning & Sanltation Charges o X 94,013

[viiCampany Welfar= Espenses SRR 144,226 1,585,508

[wilfCammon Area Maintenance Charges i i 46

- yil ! — 475904
.-':-:-( £ rs)
IIII _;: 1‘. -I. .:
AN Pilatl
L P SRR b




{e) Vehicle Hiring & Maintenance Charges
\ivehicle Hiring & Maintznance Charges
{lIFued Charges

(f) Project Management Cost
{f|Bhubanessar One Project
{iBUKC Project Expenses
(iiiMonitaring & Supervislon Expersas
[iv]Survey Expanses
[#lAudia Visual Expanses
(il Training & Capacity Building Expenses

{g) Mizcellangous Expenses
[iiComputer Perpheral Expenses
{fijSerdics Tax REM

{JCGST RO

{iW}SGST ROM

(ViSitting Fees

[vilLeged & Prafessional Service
{wk]Security Charges
fviill5ervice Provider Chasges
{infinternat Charges
[x)Electricity Expanses
[xi|Power Back-Up Charges
{x#)Postage & Courigr
{xiil)Printing & Stationary
(uivjWebsite Domady charges
{xv|Prefessional Tax -Company
[xw]Talephene Expenses
[wai|85CL Insuranoe:
{wdiii|Labaur Licence Expenses
{uisjRepair & Maintenance
(ux|Prior Period Cxpenses
(xx{|knterest on TOS

[xed]Hank Tharges

1543, 754
L15155

1,774,820
3.00,00,800
f,44,785
511632
14,31
£05,845

0,228
137,302
57,087
57,087
3,90,000
14,080,261
4,230,730
23,56,859
283 E18
400,258
129,200
12,000
le=3a60
05T
1500
28,729
5348
11,238
1517
833577
:1,:5.;1

25,456,313, 367




BHUBANESWAR SMART CITY LIMITED
atement of Changes in Eguity for the year 31032015 in s
A. Eguity Share Capltal: =i
Bafance as at 3Lt Changes in equity | Balance as at 315t March,| Changes in squity share | Balance as at 31st March, |
_‘ Paxitenlnm March, 2017 share capital 2018 capital 19
__m_u_.___.___ snares of s 100/ each 2,50,00,00,000 2,50,00,00,000 = 2,450,000, 000
. Dther Egulty -
._‘ RESERVES AND SURPLUS
Particulars Tatal
General raservn Retalned earnings Capital Reservg
Baiance ak April 1, 2016 >
FroditiLoss for the year -5.068,07,639 -9, 06,07,639
Capital Grant Rasarve (Grants Received towards Capital Layout from Govt.) 1,42,00,00,000 1,42, 00,010,000
Changes due to IndAS Tramsition 5,51.000 - 5,51,000
Enterest on Smart City Mession Grant Fund 10,26, 86,756 10,26,86,156
Balance at March 31, 2017 -0, 56,630 1,52,.26.86,256 1,43.26,19,518
Balance at April 1, 2017 -0, 56,630 1.52,.26.86,156 1,43,36,49,618
Profit/Lass for the wear 1188835967 ~12,24,83,967
Capital Grant Reserye (Grants Received towards Capital Layous from Govt. | # =
Changes dun to IrdAS Transition 328636 3,28,626
Intarest on Smart City Misslon Grant Fund 10,11,88 681 10,11,88,681
|Balance at March 31, 2018 - -21,86,11,879 1,62,38,74,937 1,40,52,62,958
Balance at April 1, 2018 o 218611970 1,62,38. 74937 1,480,526 958
Prafit for the year -1.6867018 -1,68,67.918
Capital Gramt Reserve [Grants Recetved towards Capital Layout from Gewt.)
Charges during the year
Imterest on Smart City Mission Grant Fund s W <1 531497757 5, 3197757
F ..n.f.._“.....l-..r.....w; A ﬂ...____..- :
Balance at March 31, 2019 ik 7 M.w._ N R T R T 1,67,70,72 £04 1,44,15,92,797
Igs =t Il 2L5 |
__ ﬁr h_.. 4 _aw v BE oo e ]
i Foaf ._..u...._“w!,. AN



Security Deposit

Security Depasite (at Amartised Cost) Prepaid Expenses
YEAR Opening Balance |lnterest income Amount Recaived Closing Balance [Opening Balance [Rent Exp Closing Balanc
2017-18 26,17,585 1,70,405 - 27,87,990 7.51,115 1,87,779 5,634,336
2018-19 27,847,990 1,81,498 = 29,749,488 5,63,336 1,87,779 3,75,557
2019-20 29,659,488 1,593,314 . 31,62,B02 3,75,557 1,87,779 1,87,779
2020-21 31,562,802 205,898 33,68,700 . 187,779 1,87,779 .
Yea r Cash Flow PYF@6.51 Discounted Cash Flow
2017-18 0 034
2018-19 0 0.8
2019-20 0 0.83
2020-21 33,68,700 0.78 26,17,585
iy J..u-lM Ha; N 2 has
& N R
3 121 (ofszs,,0)
bt A B i
N -




Investment

e
face value As on 31
Mame of Equity No of Share |Relationship actounitng method March 2017 EPS {Carrying Amount
CAPITAL REGION
LIRBAMN TRANSFORT 10000:0| Aszociates equity Method 10 Seal 15,51,000.00
face value Ason 31
Name of Equity Mo of Share |Relationship accounitng method March 2018 EPS [Carrying Amount
CAPITAL REGION
LURBAN TRANSPORT 100000{Associates lequity Methad 10 3.46 1£,97,000.00
|
face Value As on 31
Name of Equity No of Share |Relationship accounitng method March 2019 EPS Carrying Amount
CAPITAL REGION
URBAN TRANSPORT 100000 | Associates {equity Method 10 -126.68 s
Loss In Financial Assets {Investment in CRUT) 18,97 000,00
_ [ _
I _.- ! ...m...l_._.. o,
”_ ; ”m. i . .“mmd“.. _...uu..u. ﬁ
_..-.:,.,r..“-l-.-ﬁ m PJW... :
), ....| - .....m....,.._.f...ﬂ..
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Bhubaneswar Smart City Limited

Motes forming part of the financial statements

Note .1 General Information :

Bhubaneswar Smart City Limited ('BSCL' or the company’) is a public company domiciled
and incorporated in India under the Companies Act, 2013 (the Act). The registered office
of the company is situated at BMC Bhawani Mall, 5" Floor, Saheed Nagar, Bhubaneswar
formed under Smari City Mission of the Government of India for implementation of smart
city projects in Bhubaneswar, The Company adopted for implementation of Indian
Accounting Standards (Ind AS) voluntarily at the 13™ Meeting of Board of Directors of BSCL
held on 25" July 2019.

The financial statements for the year ended on 31st March, 2018 have been approved and
authenticated by the Board of Directors on its 14th Meeting held on 2™ Movember, 2018

Note.2 Statement of Compliance:

In accordance with the nofification issued by the Ministry of Corporate Affairs, the
Company has adopted Indian Accounting Standards (referred to as "Ind AS"|nafified
under the Companies (Indian Accounting Standards) Rules, 2015 with effect
from 1% April, 2018, with a transition date of 1st Aprii 2016.Al the notified
accounting standards which are applicable to the Company have been laken
into consideration and complied without any exception while preparing the first Ind AS
compliant financial statements of the Company.

Note.3 Significant Accounting Policies:
3.0 Basis of preparation and presentation

(a) Statement of Compliance

The financial statements of the Company have been prepared on accrual basis of
gccounting in accordance with the Indian Accounting Standards (Ind-AS)as prascribed
under section 133 of the Companies Act 2013 { The Act), as notified under the Companias
{Indian Accounting Standards) Rules, 2015 (as amended), and cther accounting principles
genarally accepted in India. The Company has uniformly applied the accounting policies
during the period

Operating Cycle: The Company has a nomal operating cycle of 12 months considering its
operations.

{B) Adoption of New and Revised Standards

The Ministry of Corporate Affairs has notified The Companies (Indian Accounting Standard)
Amendment Rules, 2018 dated 30.03.2019 which inter- alia includes the new standard on
leases Ind AS 116 replacing the existing standard Ind AS 17, o be effective from



(cyCurrent & Non-current classification

The Company has ascertained its operating cycla as twelve months for the purposa of
Current/Non Cument classification of #s Assets and Liabilites.

For the purpose of Balance Sheat, an asset is classified as currant i

i} Itis expacted to be realized, or is intended to be sold or consumed, In the nomal
operating cycle; ar

if) ltis held primarily for the purpose of trading; or

fii} It is expected to realise the asset within twelve months after the reporting perod; or

iv) The asset is a cash or cash equivalent uniess it is restricted from being exchanged or
usad to sattle a lability for at least twelve months after the reporting perod. All other assets
are classified as non-currant.

Similarly, a liability is classified as current it

) Itis expected to be settled In the normal operating cycle; or

i} Itis held primarily for the purpose of trading: or

iy It ks due to be sattled within twelve months after the reporting period; or

fii) The Company does not have an unconditicnal right to defer the settlemant of the: liability
for at least twelve maonths after the reporting period. Terms of a liability that could result
Its seftlemant by the issue of equity instrumants at the option of the counterparty does not
affect this classification.

All other liabilities are classifiad a5 non-current.

(diBasis of Measurement

The Financial Statements are prepared under the historical cost except for the defined
benefit plans and plan assets which have been measurad at fair value.

{e}Functional and Presentation Currency

The Financlal Statements have been presented in Indian Rupees (INR), which is the
Company’s functional currency. All financial formation presented in INR has besn
rounded off to the nearest two decimals of Lakhs unless otherwise stated.

3.02 Use of estimate

The preparation of these financial statements in conformity with the recognition and
measurement principles of Ind AS requires the management of the Company to make
estimates and assumplions that affect the reported balances of assets and Fabifities,
disclosures relating to contingent liabilities as at the date of the financial statements and the
reported ameunts of income and expense for the periods presented,

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accournting estimates are recognized in the pericd in which the estimates ars revised and
futur periods are affected. The management believes that the estmates usad in
preparation of the financial statements are prudent and reasanable. Future raﬁurts}gjm
differ due to these estimates and differsnces between actual results and estimates.
recognized In the perieds in which the results are known/materialize,

Key source of estimation of uncertainty at the date of the financial statemants, WHrd‘m'i'w
cause & material adjustment to the carrying amounts of sssets and liab:lities within the
next financial year, Is in respect of useful lives of property, plant and, equipment,

i

valuation of deferred tax Habilities and provisions and cantingent "ﬂhi’iﬁeﬁ';’;'l_-"
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3.03 Investments in associates and joint veniures

An associale |s an entity over which the Company has significant influence. Significant
influence is the power to participate in the financial and operating policy decisions of
the investes but is not control or joint control over those policles. '

A joint veniure is a joint arrangement wherehy the pariies that have jeint control of the
arrangamant have rights io the net assets of the jeint arrangement. Joint contral is the
eontractually agreed sharing of control of an arrangement, which exists only when
decisions about the relevant activities require unanimous consent of the parties sharing
control.

The results, assets and liabilities of assodlates or joint ventures are incorporated in

these consclidated financial statements using the equity method of accounting, except
when the investment, or a portion thereof, is classified as held for sale, in which case it
is accounted for in accordance with Ind AS 105. Under the equity method, an
investrment in an associate or a joint venture is initially recognised in the balance sheet
at cost and adjusted thereafter o recognise the Entity's share of the profit or loss and
other comprehensive income of the associate or joint venture.

Distributions received from an associate or a joint venture reduces the carmrying amourt
of the investment. VWhen the Entity’s share of losses of an a@ssociate or a joint venture
exceeds the Enlity's inlerast in that associate or joint venture (which includes any long-
term interesis that, in substance, form part of the Entity's net investment in the
associate or joint venture), the Enfity discontinues recognizing s shere of further
losses. Additional losses are recognised only to the extent that the Entity has incurmed
legal or constructive obligations or made payments on behalf of the assoclate or joint
vienture,

After application of the equity method of accounting, the Entity determines whether there
is any objective evidence of impairment as a result of cne or more evenis that occurmred
after the initial recognition of the net investment in an&ssociate or a joint venture and that
evenl (or events) has an impact on the esfimated future cash flows from the net
mvesiment that can be reliably estimated. If there exists such an cbjective evidence of
impairment, then I is necessary to recognise impairment loss with respect to the Entity's
investmaent in an associate or a joint venture,

When necessary, the entire carrying amount of the investment is tested for impaimment in
accordance with Ind AS 36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value in use and fair value less costs of disposal) with its
carying amount, any impalrment loss recognised forms part of the carrying amount of the
investment. Any reversal of that impairment loss is recognised in accordance with Ind AS
36 to the extent that the recoverablé amounfiof the investment subsequently increases.

The Entity discontinues the use of the equity method from the date when the investment
ceases fo be an associate or a joint venture, or when the investment iz classified as held
for sale. When the Entity retains an interest in the former associate or joint venture and
the retained interest is a financial asset, the Entity measures the retained interest at fair
value at that date and the fair value is regarded as its fair value on initial recognition In
accordance with Ind AS 108, The difference between the camying amount of the assaciate

or joint venture at the date the equity method was discontinued, and the fair value of any
retained inlerest and any proceeds from disposing of a part Inferest in the associate or
joint venture is included in the determination of the gain or loss on disposal of the
associate or joint venture. In addition, the Entity accounts for all amounts previougly ™
recognised in other comp e drigome in relation to that assoclate or joint uamﬁﬁj o
the same basis as would K& required if. that associate or joint venture had direcily




disposed of the related assets or liabilities

The Entity continues to use the eguity mathod when an investment in an associate
becomes an investment in a joint venture or an investment in a joint venture becomes an
investment in an associate. There iz no re-measurement to falr value upon such changes
in ownership interests.

When the Entity reduces its ownership interest in an assoclale or a joint venfure but the
Entity continues to use the equity method, the Entity reclassifies to profit or loss the
proportion of the gain or loss that had previously been recognised in olther comprehensive
income relating to that reduction in ownership interest if that gain or loss would be
reclassified to profit or loss on the disposal of the related assets or liabllities.

3.04 Property, Plant and Equipment

Property, plant and equipment,other than freehold lands, held for use in the production
andfor supply of goods or services, or for administrative purposes, are stated at
cost, less accumulated depreciation and sccumulated impairment losses, Freehold
lands, uniess impaired, are stated at cost

3.05 Initial Measurement

Tha initial cost comprises purchase price, non-refundable purchase taxes, other
directly expenditure atiributable to acquisition, borrowing cost, if any, incurred for
bringing the assets to its location and condition necessary for it to be capable of
operating in the manner intended by Management, and the initial estimates of the
present value of any asset restoration obligation or obligatory decommissioning
and dismantling costs.

Expenditure incurred on development of freehold land is capitalized as part of the
cost of the land.

In case of self-constructed assete, cost includes-the costs of all materiale used in
construction, direct labour, allocation of ewerheads and directly attributable
borrowing costs, if any. Unsettled liabilities for price variation in case of contracts
are accounted for on estimated basis as per the terms of the contracts.

Spare parts having unit value of more than Rs.5 lakh that meets the criteria for
recognition as Properly, Plant and Equipment are recognized as Property, Plant
and Equipmant,

Besides, spares of critical nature and iregular in use, which can be identited 1o a
particular equipment and having unit value more than Rs.1 lakh is also recognised
as Property, Plant and Equipment. * =

36  Subsequent expenditure

Subsequent costs are included in the assets carmying amount or recognized as a
separate asset as appropriate, only when it is probable that fulure economic
benefils associated with the item will flow to the entity and the cost of the item can
be measured reliably.

Expenditure on major maintenance or repairs including cost of replacing the parls
of assets and overhaul costs agmaatnﬂ%arﬂ it is probable that future economic
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benefits will be available to the company, are capitalized and the carmying amount
of the item so replaced Is derecognized. Similarly overhaul costs associated with
major maintenance are capitalized and depreciated over their useful lives where it
s probable that future economic benefits will be available and any remaining
carmying amounts of the cost of previous overhauls are derecognized.

The costs of the day to day servicing of property, plant and squipment racognized
in the statement of profit and loss as incurred.

Physical verification of Fixed Assets is undertaken by the management at a
reasonable interval and in a phased manner so as to complete 100% verification in
a cycle of three years. The discrepancles noticed, if any, are accountad for in the
year in which such differences are found

Froperty, plant and equipment which are subject to componentization, comprizes
of main assets. componentized assats and remainders, if any. The Company has
chosen a benchmark of Rs. 1 crore or above for the purposes of
componentization..

a7 Capital work-in-progress

Assefs in the course of construction for production and’or supply of goods or
services or administrative purposes, or for which classification is  not yit
determined, are included under capital work in progress and are caried at
cosf, less any recognised impairment loss Such capital work in progress, on
completion, is transferred to the appropriate category of property, plant and
equipment.

Expenditure incurred on construction of assets which are not ready for their
intended use are carrled at cost less impairment (if any) under Capital work in
progress. The cost includes purchase cost of matarials! duties and non refundable
taxes, any directly atiributable costs and intersst on borrowings used to finance
the construction of asszets,

Capital expenditure on assets not owned by the company is reflected as a distinct
item in capital work in progress till the period of completion and ready for the
intended use and, thereafter, under Froperty, Plant and eguipment. However,
similar expenditure for CSR/ community development is charged off to revenus,

Expenses for assessment of new potential projects incurred till investment
decision are charged to revenue, Expenditure incurred for projects afler
investment decisions are accounted for under capital work in progress and
capitalized subsaquently,
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3.8 Depreciation and amortization

Depreciation on assets are provided on a Writtan Down Value(WDV } basis over
their useful life of the assat, which has been determined considering the useful
lives prescribed under Schedule || of the Companies Act, 2013 and technical
estimations carried out by the Management

Component of an item of property, Plant and Egquipment with a cost that js
significant in relation to the total cost of that item is depreciated separately if its
useful life differs from the others components of the asset,

The residual valus of assets are maintained at 5% of the original cost .

The estimated useful lives are reviewed at sach year end and the effect of change,
if any, is accountad for prospectively. Useful lives of the assets considered for
depreciation are described hereunder:

Individual Assets costing Rs.5.000/- or less are depreciated fully in the year in
which they are put to use,

Freehold land is not depreciated. Premium paid on leasehold land including fand
development and rehabilitation expenses amortized over the years taking its
useful fife

3.9 De-recognition

An item of property, plant and equipment is derecognised upon dispesal or when
no future economic benefite are expected to arise from the continued use of the
aszel Any gain or loss arlsing on the disposal is recognised in the statement of
profit and loss,

310  Intangible Assets

3.10.1 Intangible assets acquired separately

Intangible assets acquired are reported at cost less accumulated amortisation and
accumulated impairment losses, if any. Intangible assets having finite useful life
are amortised over their estimated useful lives. The estimated useful life and
amertisation mathod are reviswed at the end of each annual reporting pericd, and
the effect of any changes in estimate is accounted for on a prospective basis.

3.10.2 Internally-generated intangible assets - research and development
expenditure

Expenditure on research activities, except capital expenditure considered as
Property, plant and equipment, is recognized as an expense in the period in which
it is incurred.

An internally-generated intangible asset arising from development Is recognized if,
and enly if, all the conditions stipulated in Ind AS 38 - Intangible Asset are mat.
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3.10.3 User Rights:

Amount of expenditure incurred In a cluster project having fdure economie
benefits, with exclusive use of co-beneficiaries but without physical control on the
assels are capitalized as user rights

3.10.4 Software
Operating software acquired separately (RDBMS,ERP/SAP stc) are capitalized as
intangible asset (Software) whars they are cdearly linked o long term economie
benefiis for the Company. They are measured inftialy at purchase cost and than
amortized on a straightdine basie over their estimatad usaful lives,

3.10.5 License and Franchise
Amount of expenditure incurred for obtaining license for use of technology s
capitalized as Intangibles under the head "License and Franchise”.

310.6  Derecognition of intangible assets

An intangible asset is derecognized on dispozal, or when no fulure economic benafits
are expected from use or disposal, Gains or lnzses arising from derecognition of an
intangible asset, are recognized in the statsment of profit and loss when the assat is
derecognized.

3.10.T Amortization

The basis of amortization of intangible assets, based on useful life is as follows:
(ajLicenses in the nature of technical know-how for processing plants which ars
available for the useful life of the respective processing plants are amortized over a
period of tan years,

(b)Software classified as infangible assats carries a useful life of 3 years.

(d)User Right for cluster projects is amortized over a period of 10 years from the date
of commissioning.

31 Impairment of tanglble and intanglble assets

At the end of each reporiing pericd, the Company reviews the camying amounis of jis
tangible and intangible assets to determine whether there is any Indication that the
camying amount of those assets may not be recoverable through continuing use. If any
such indication exists, the recoverable amount (I.e. higher of fair value less cost to sell
and the valus-in-use) of the asset |s reviewed in order o determine the extent of
impaiment loss (if any), Where the assst does not genarate cash flows that are
independent from other assets, the Company estimates the recoverable amount of tha
cash generating unit (CGU) to which the asset belongs.

I the recoverable amount of an assat (or CGLU) is estimated to be less than its camying
amount, the carrying amount of the asset (or CGU) Is reduced o its recoverable
amount and the difference between the camying amount and recoverable amoun is
recognized as impairment loss in the statement of profit or foss.

Intangible assets with an indefinite useful life and mtangible assats not yet available for
use are tested for impairment annually and whenever there is an indicatian that the
assel may be impairad, .

3.12 Functional & Foreign Currencies

tems included in the financial statements are measured using the curmency of the
primary econamic envirenment i.e Indian Rupes in which the Company operates, The
Company's functienal and reporting cumency is Indian Rupees (INR). The ﬁnanugﬁl!i'_

statemenis are presented in Indian Rupees i —g

In preparing the financial staterments, transactions in foreign cumrencies i.2 cumengics:
other than the entity's funclional currency are recognised at the rates of exchange-
prevailing &t the dates of the transactions. At the end of each reporting Pﬂﬁﬂ? Zh. 0
monetary items denominated in foreign cumencies are transiated at the ralms ol



pravailing at that date,
Exchange diffsrences on menetary tems are recognised in the statement of profit and
loss in the period in which they arise

3.13 Provisions and contingent llabilities

Provisions are recognized when the Company has a present legal or constructive
obligation as a result of past events: it is probable that an outfiow of resources will be
required to settla the obligation; and the amount can be redlably estimated

Provisions are measured at the present valus of the expenditures expectad to be required to
setile the obligation using a pre-tax rate that reflacts current market assessments of the time
value of money (if the impact of discounting is significant) and the risks specific to the
obligation. The increase in the provision dua to unwinding of dissount over passage of tima
is recognized as finance cost Provisions are reviewed at the each reporting date and
adjusted ta reflect the curent best estimate. If & is no longer probable that an outflow of
economic resources will be required to setile the obligation, the provision is reversed.

A disclosure for a contingent liabiltty is made where there is a possibie obligation that
anses from past events and the existence of which will be confirmed cnly by the
QCCumence or non occurrance of one of more uncartain future events not wholly within
the cantrol of the Company or a presant obligation that arises from the past events whers
It is either not probable that an outflow of resources wil be required to settie the
obligation or a reliable estimate of the amount cannat be made. Contingent liabilities are
not recognized in the financial statements, A contingent assat are not recognized in the
financial statement ,but are disclosed where an inflow of economic benefit is probabis,

3.14 Leases

At the inception of a lease, the lease aTangement is classified as either a financa lease
arf an operaling lease based on the substance of tha lease arrangement.

3.14.1  Assets taken on finance leasa

Financial leases are those that transfer substantially all the risks and rewards incidents)
o ownership to the lesgas

Finance leases are capitalised at the commencemeant of iease, at the lower of the fair
value of the property er the present value of the minimum lease payments, The
corresponding liability to the lessor is included in the balance sheet as a finance lease
cbligation. Lease payments are apportioned betwssn finance charges and reduction of
ihe lease obfigation so as to achieve & constant rate of interest on the remaining
balance of the liability. Finance charges are charged directly against income ovar the
period of the lease.

3.14.2  Assets taken on operating lease

Leases other than finance leases are cperating leases, and the leased assets are nat
recognized in the Company's balance sheet Upfront lease payments,if any mada
Uncer cperating leases are recognized in the statement of profit and loss over the term
of the lease Rent and maintenance charges paid for iz=Etsffaciliies taken on nnpéraifng
leases are charged to revenue in the period in whi T ey Ertsel S A
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3.15 Inventories

Inventory of raw matesial are valued at cost net of 12z credit wheraver dpplicable.
Stores and spares other than thoze meeting the criteria for recognition as Froperty,
Flant and Equipment are valued at cost net of tax credit wherever applicable,

Stores and spares (ofhar than majr sparas considered as Property, Plant and
Equipment) hald but not issued for mare than 5 years are valued at 5% of the cost

Materals and other Supplies held for use in the production (other than considersd as
NAM-Moving) are not written down belaw cest, If the finished products in which thiay will
be incorporated are expected (0 be sold at or above cost These am stated below tha
cost al net rezlizable valye if the finished products in which they are to be incorporatad
are sold below cost

Cost of raw materials, stores and spares as stated above are determined on maving
weighted average price.

Inventories of finished goods, semi-finishad goods, Intermediary products and work in
process including process scrap are valued at lower of cost and net realizable vajys
Lost Is generally determined at moving weighted average price of matarials,
appropriate share of labour and refated overheads. Net realizable value s the
estimated selling price In the ordinary course of business available an tha reporting
date less estimated cost necessary to make the sale.

Inventory of scraps intemally generated ars valued at net realizable value,

3.16.1 Non-inventoried stock items
Nom-nventoried stock items such as medicine, printing & statishary and canteen stores
are charged to consumption account in the system at the time of purchase. Basing an
physical verification report. valus of such stock (on purchasae cost) at the yearend iz
adjusted while finalizing the Annual Accounts. The consumptien account of such stores
s reduced to the extant of physical stock value

3.18 Financlal Instruments

Financizl assets and liabilitias are recognized whan tha Company bacomes a panty to the
contractual provisions of the Instrument. Financial assets and liabitities are Initiatly
measured at fair value. Transaction cost that are directly attributable to the acquisition or
issue of financial assets and financial Fabilities (other than financial assets and financial
llabliifles at fair value threugh profit or loss) are added to or deducted from the fair vaiys
measured on initial recognition of financial azset or financial liabilites.

3181  Financlal assets

a} Cash or Cash Equivalent:

The Company considers all ghort term Bank deposits having a maturity period of three
months or less as cash & cash equivalent, Term deposits In Bank with a maturity period of
more than 3 menths are considered as other Bank Balance. %5 B A
For the purposes of the Cash Flow Statement tashiand cash equivalents js ag quﬂr:lQ_H o

above, net of outstanding bank averdrafts, 1A the balarise sheel, bank overdrafis are shown |

within barrowings in curent liakilitias. 2y g A
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b) Financial assets at amortized cost:

Financial assets are subsequently measurad st smortized costs if the financial assets ara
held within a business model whose objective is to hold these assets in order to collect
contractual cash flows and the contractual terms of the finarcial assets give rise on
specified dates lo cash flows that are solely payments of principal and interest on the
principal amount outstanding.

¢) Financial assets at Fair value through Other Comprehensive Income (OCI)

Financial assets are measured at fair value through other comprehansive incoms if thesa
financial assats are held within a business modal whose objective is achieved by both
collecting contractual cash flows and selling financial assets and the contractual
terms of the financlal assets give rise on specified dates to cash flows that are solely
payments of prncipal and interest on the principal amaunt ouistanding.

d) Financial assets at Fair value th rough Profit or loss

Financial assets are measured at fair valus threugh profit or loss unless it is measured at
amonized cost or at fair value through other comprehensive tem on initial recagnition. The
fransaction cost directly atiributable to the acquisition of financial assets and liabliities at fair
value through profit or loss are immediately recognized In the statement of profit or loss.
117 Financial liabilitles

Trade and other payables are Initially measurad at trensaction costs Other financial
liabilties are measured at amortizad cost using the effactive interest method.

3.18 Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an
entity after deducting all of its liabilities Equity instruments issued by the Company are
recognized af the proceeds recsived, nat of direct issue costs.

3.19 Compound Instruments

The component parts of compound instruments (convertble instruments) issued by the
Company are classified saparately as finandal lisbilitiss and equity in accordance with the
substance of the contractual arrangement, At the date of iszue, the fair value of the llability
component is estmated using the prevailing market irferest rate for a similar non
convernitie instrument. This amount is recorded as a Hability on an amortized cost basis
using the effective intersst method until extinguished upen conversion or at the instrument's
maturity date. The equity compenent is determined by deducting the amount of the iability
component from the fair value of the compound Instrument as a whale, This is recognized
and included in equity, net of income tax effects and is not subsaquently re-measurad,

3.20 Financial guarantee contract liabilities

Financial guarantee contract llabilties are iniially measured at their fair values and, if not
designated as at FVTPL, are

Subsequently measured at the higher of:

» The amount of the obligation under the coniract, as determined In accordance with [AS
37 Pravisions, Contingert Liabilities and Contingent Assets; and

» Tha amecunt initially receqnized less, whers sppropriste, cumulative emartization
recognized in accordance with the revenue recognition policies,




3.21 De-recognition of financial assats

The Company darecognizes a financial assel only when the contractual rights to the cash
flows from the asset expire, or when If transfers the financlal asset and substantially afl the
risks and rewards of ownership of the asset to anather entity,

3.22 Impairment of financial assets

At each reporting date, the Company assess whether the credit risk on a financial
instrument has increasad sig nificantly since initial recognition.

f, at the reporting date, the credit risk on a financial ingtrument has not increased
signincantly since Initial recognition, the Company measures the loss allowance far that
financial instrument at an amount equal to 12-month expected credit lossas, If the credit
rek en that financial instrument has increased significantty since inital recognition, the
Company measures the loss allowance for a financial instrument at an amount equal to the
Ifetime expected credit losses.

The amount of expectad credit [osses (or reversal) that is required to adjust the |oss
allowance at the reparting date is recognised as an impairmeant gain or loss in the statement
of profit and loss.

3.23 Deracognition of financial liabflity

The Company derscognises financial ligbilities when, and only when, the Company's
obligations are discharged, cancelled or expired

3.24 Offsetting financial instruments

Financial assets and Eabilities of the Company are offset and the net amount reported in the
balance sheet, when there is a legally enforceable right to offset the recognised amounts
and thers is an intention to sattie on a net basis or realise the asset and setfle the llability
simultanecusly. The legally enforceable right must not be contingent on future events and
must be enforceable In the nomal course of business,

3.25 Accounting for government grants
Govarmment grants are recognized when there is reascnable assurance that the Company
will comply with the conditions attaching to them and that the grants will ba recaived.

Government grants are recognised in the statement of profit and loss on a systematic basis
over the periods in which the Company recognisas as expenses the related costs for whick
the grants are intended to compensate, Govermmant grants whose primary condition is that
the Company should purchase, construct or athenyisa acquire non-current assets are
recognized in the balance shest by sefing up the grant as deferred income and are
transfered to profit or 1oss on a systematic basis cver the usefu life of the relatad assats.

Other govemment grants (grants related to income) are recognized as income over the
penods necessary to match them with the costs for which they are intended to compensate.

on a systematic basls. Grants relatad to income are prasanted under other income in the ,
statement of profit and loss. (577 —

Gavermment grant in the nature of F'ml;q:" : "-Faﬁ]g:ipatiun in the ewnership of the Entity fice

Capital Layout shall be treated and sh under.j[hii'r'_'jlther Equity as Capital Grant m."—.,.g“
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3.26 Borrowing cost

Bormowing costs directly attributable 1o the acquisition, construction or production of
qualifying asseis are addsd to the cost of those assets, until such Yme as the assats gre
substantially ready for their intended use or sale. The Company considers a period of
twelve months or more as a substanfial perod of tme.

investment income earned on tha temporary invesiment of spesific borrowings pending
their expenditure en qualifying assets s deducted from the borowing costs eligible for
capitalization. All other borrowing costs are recognized in the staterment of profit and less in
the period in which they are incurmed.

3.27 Revenue recognition
Revenue is measured at the fair value of the consideration received or receivabla
Revenuss are raduced by the estimatad rebates and othar similar allowances.

2.27.1  Sales of Goods/Servicas

The Company derives revenua primarily from services towards the providing public utilities to
the general publics within the Smart City Areas. The Company racognizes revenue when a|
the following critaria are satisfiad:

{i) significant risks and rewards of ewnership has bean transfered to the customer,;

() there is no continuing management involvement with the goods usually associated with
ownership, nor effective control over the sarvice supplied /goods sold has been retained;

{iiiy the amount of revenue can be measurad reliably,

(V}It Is probable that the economic benefits associated with the transaction will flow to the
Company;

{v}recovery of the consideration is assurad reasonably,

3.27.2  Income from dividend and interest

a) Dividend

Dividends income from invastmerts is recognisad when the right to raceive the dividend s
established.

b) Interast

Interest income from a financial asset |s recognised when it is probable that the economic
benefits will flow to the Company and the amount of income can be measured reliably.
Interest income is accrued on & time proportion basis, by reference to the prncipal
cutstanding and effective interest rata.

However, Interest Income raceived on account of Government Grants for Capital Layeut is
capitalized and nat shown as income.

c) Income from Incentives from Govermnment Agencies

Governmeant Grants, f any, recelved during the year against any project or Scheme
implemented during that vear Is credited to the project or Scheme cost If such Grant is
recaived at a later year after complation of the project, the same is treated as other Income
In the year in which it is received, Revenue related grents are treated as other income in th
year in which thay are recalved, Nl

G

3.27.3 Other incoma

Revenue frem rertals and operating leases is recognised on an accrual basis in acen h;"j.g_1
with the substance of the relevant agresment. _ B

Xl N At
Interest/surcharge recoverable on advances” o suppliers as well as warrenty claims
wherever there is uncertainty of realisation/adeéeptance ara not treated as accrued and are
therefore, accounted for on receipt/acceptancs! !



Insurance claims are accounted for based on certainty of realisation .

Grants from NGO, UNFPA etc. are accounted for based on fulfilment of obfigation attached
to grants and shown under other Income.

3.28 Income Taxes
Tax expense represents the sum of current tax and deferred tax.

3.28.1 Current taxes
Current tax expense is based on taxable profit for the year as per the Income Tax Act, 1651,
Currert tax liabilities (assets) for the current and prior perod are measured at amounts
expected to be pald (or recovered) using the tax rates and tax laws that have been enacted
or substantively enacted by the end of reporting period and includes any adjusiment fo tax
payable in respect of previous years.

3.28.2 Deferred taxes
Deferrad tax expense or income is recognized on temperary difference between the carrying
amaunt of assets and liabilities in the financial statements and the corresponding tax base
used in computation of taxable profits.
Deferred tax assets and liabilities are measurad at the tax rates that are expecled to apply 1o
the period when the asset is realized or the liability is eettled, based on tax rates and tax
laws that have been enacted or substanfively enacted by the end of the reporting period. Tax
relating to items recognized directly in other comprehensive income forms part of the
statemeant of comprehensive income,
Deferrad tax is provided on all temporary differences al the reporting date between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes.
The carrying amount of deferred tax assets is reviewed at the end of each reporting period
and adjusted to the extent it has become probable that sufficient taxable profits will be
available to allow the asset to be recovered

3.29 Employee benefits

3.29.1 Short-term employee benefits
Employee benefits payable wholly within twelve months of receiving employee services are
classified as short-term employee benefits. These benefits include salaries and wages,
bonus and ex- gratia. The undiscounted amount of short-term employee benefits to be paid
in exchange for employee services is recognized as an expense as the related service is
rendered by employees.

3.29.2 Post-employment and other long-term employee benefits
The company does not provide and nor expects to provide any post-employment or other
long-term employee benefits to employees.

3.30 Earnings Per Share (EPS)

The Company repors basic and diluted earnings per share in accordance with Ind AS 33
on Eamings per share. Basic eamings per share is computed by dividing the net profit or
lass for the period by the weighted average number of equity shares outstanding during the
period, Diluted eamings per share |s computed by dividing the net profit or loss for the
period by the weighted average number of equity shares outstanding during the period as
adjusted for the effects of all diluted potential equity shares except where the results are
anti-dilutive.




4.31 Cash flow statement

The Cash Flow Statement Is prepared by the indirect method set out in Ind AS 7 oA Cash
Flow Statements and presents cash flows Oy operating, investing and financing activitias of
the Company

3.32 Exceptional items

Exceptional items are items of income and expensas within profit or loss from
ordinary activities but of such siza, nature or incidence whose disclosurs is falt
necessary for batter explanation of the performance of the Company

333 Restatement of material error / omissions

The vaiue of errors and omissions is consiruad to be material for restating the opening
balances of assats and liabilitles and equity for the earliest prior pariod presented, i the
sum total effect of earfier period incoma / expenses exceads Rs.25 Lakhs.

3.24 Critical judgments in applying accounting policies:

The following are the eritical judgments, apart from those involving estimations (see point
1.02). that the management have made In the process of applying the Companys
accounting policies and that have the most significant effect on the amounts recognized in
the financial statameants.

Financial assets at amortired cost

The management has reviewed the Company’s financial assets at amortized cost in the
light of its business mode! and has confirmed the Company's positive intention and ability to

financial assets are disclosed in note 12

Key sources of estimation uncertainty:

The following are the key assumptions canceming the future, and other key sources of
estimation of uncariainty at the and of the reporting period that may have a significart risk
of causing a material adjustment to tha Carrying amounts of assets and liabilitias witkin the
next financial year.

Impalrmant of investments

The Company reviews its carmying valua of investments cared at amartized cast annually,
or more frequently when there s indication for impaimmant, If the recoverable amount is lass
than Its carrying amount, the impairment loss is accounted for,

Provislons

Provisions are not discounted to ite present value and are determined based on best
estimate raquired to settie the obligation at the balance shest date, These are reviewed ai
each balance sheet date adjustad to reflect the curmrent bast estmates.

Prepaid Expenses

Prepaid expenses up to Rs. 500 000/- per transaction per year shall be freated a=
axpenses In fhe Finencial Year In which It is paid,




338 Fair Value Measurement

Fair value is the price that would be received from the sale of an assal or paid to
transfer a liability in an ordedy transaction between market participants at the
measurement data. The fair valua measurement is based on the presumption that
e fransaction to sell an asset or transfer tha liabifity takes place either:
* Inthe principle market for the asset or lizbility
* inthe absence of principle markat. in the most advantageous markat fior
the asset or liability. The principle or the most advantageous market myst
be accessibla by tha Company,

The fair value of an asset or a liability is measured using the assumptions that
market participants would use when pricing the asset or liability, assuming that
market participants act in their economic best interest

The fair value measuramant of g non-financial asse! takes Into account 2 market
participant's ability to generate economic banefits by using the asset in its highest and
best use or by selling it to ansther market participant that would use the asset in its
highest and best use.

Determination of Fair Value

1) Financial Assets

The fakr value of financial assets is estimated as the present value of future cash
flows, discountad at the market rate of interest at the reporting date. This fair value i=
detarmined for disclosure Purpose.

2) Financial Liabilitias

Financial liabilities are classified, at initial recognition, as financial kabilities at fair value
through profit & ioss, loans and borrowings, payables. or as derivatives designated as
hadging instrumants in an effective hedge, as appropriata.

Allfinancial liabilities are recognized initially &t fair value and, in the case of loans and
borowings and payables. net of directly attributable transaction costs, The
Companies financial ligbilities Inciude trade and other payables, loans and
borowings including bank overdrafts and derivative financial instruments.

Subsequent Measurement

Fair value through Profit & Loss
Financial liabilities at fair value through profit & less include financial liabilities held for

trading and financial fiablities designated upon initial recognition as at fair valye
through profit or loss. All changes in fair value of such liabilitias are recognized in
statement of profit or loss.
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3.36 Non-current assets held for sale and discontinued operations
Mon-current assafs and disposal groups are classified as held for sale if their
carrying amount will be recovered through a sale transaction rather than through
continuing use. This condition is cnly mat when the sals s highly probable and the
assel, or disposal group, Is available for immediate sale in its present condition
and is marketed for sale at a price that iz rsasonable in relation fo its current fair
vaiue. The Company must also be committed to the sale, which should be
expecied to qualify for racognition as a completed sale within one year from the
date of classification

WNon-current assets (and disposal groups) classified as held for sale are measured
at the lower of their camying amount and fair value less costs to sell

3.37 Onerous contracts

A provision for onerous contracts is recognized when tha expected banafits to ba
gerived by the Company from a contract are lower than the unavaidable cost of
meeting its obligations under the contract. The provision is measured at the
present value of the lower of the expected cost of terminating the contract and the
expected net cost of continuing with the contract

3.38 Restructurings

A restructuring provision Is recognized when there is & detailed formal plan for the
restructuring which has raised a valid expectstion in those sffectsd. The
measurement of a restructuring provision inciudes only the direct expenditures
arising from the restructuring

3.3% Restoration, rehabilitation and decommissioning

An obligation to incur restoration, rehabilitation and environmeantal costs arises
when environmental disturbance is caused by the development or other activities,
The Company has recognized the obligated restoration, rehabilitation and
decommissianing liability s mandated in the land document om which the Plant
property and equipmeant is erected.

Such costs, discounted to net present value, are provided for and a corresponding
amount is capitalized at the start of each project, as soon as the obligation to incur
such costs arises, Thesa costs are charged to the statement of profit or loss over
the life of the operation through the depreciation of the asszet and the unwinding cf
the discount on the provision.

The cost estimates are reviewed pericdically and are adjusted to reflact known
developments which may have an impact on the cost estmates or life of
operations. The cost of the related asset Is adjusted for changes in the provision
due to factors such as updated cost estimates, changes to lives of operations, new
disturbance and revisions to discount rates. The adjusted cost of the assat is
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depreciated prospectively over the lives of the assets to which they relate. The
unwinding of the discount is shown as finance and other cost in the statement of
profit or loss.

2.35 Environmental Habilitias

Environment liabilities are recognized when the Company becomes obliged,
legally or corstructively to rectify environmental damage or to perform remediation
Work.

3.40 Litigation

Provision is recognized once it has been established that the Company has 2
present obfigation based on consideraion of the information which becomes
avaiiabla up to the date an which the Compa ny's financial statements are finalizad.

341 First Time Adoption of Ind As

Theze are the Company's first financial statements prepared in accordance
with Ind AS.The accounting policies set out in note 3 have been applied in
prepanng the financial statements for the year ended 31st March, 2019, the
comparative information presented in these financial statements for the year
ended 31 March, 2018 and in the preparation of an opening Ind AS balance
sheet as at 1st April, 2017 (the Company's date of transition). An explanation of
how the transition from previous GAAP to Ind AS has affected the Company's
financial position, financial performance and cash flows is set out in the
foliowing tables and notes. In preparing these Ind AS financial statements, the
Company has availed certain exemptions and exceptions in accordance with
ind AS 101, as explained below. The resulting difference between the camying
values of the assels and liabilities in the financial staternents as at the transition
date under Ind AS and Previous GAAP have been recognised directly in equity
(retained earnings). This note explains the adjustmenis made by the Company
In restating its financial statements prepared under previous GAAP, including
the Balance Sheet as at 1st April, 2017 and the financial statements as at and
for the year ended 31st March, 2018.

A Ind AS optional exemptions
L Deemed cost for property, plant and equipment, investment property
and intangible assats

Ind AS 101 permits a first-time adopter io elect to continue with the carrying value for
all of its property, plant and equipment as recognised in the financial staternents as at
the date of transition 1o Ind AS, measured as per the previous GAAP and use that as




its deemed cost as at the date of transition after making necessary adjustments for
de-commissioning liabilities. This sxemption can also be used for intanglble asseis
covered by Ind AS 38 Intangible Assets, Accordingly, tha Company has elscted to
measure all of its propery, plant and equipmant, and intangible assets at ther
previous GAAP carrying value.

B. Ind AS mandatory exceptions from retrospective application

1. Estimates

An enfity's estimates i accordance with Ind AS at the date of transition to Ind AS
shall be consistent with estimates made for the same date In sccordance with
previous GAAF (after adjustments to reflect any difference in accounting policies),
undess there is objective evidence that those estimates were In error. Ind AS
estimates as at 1st April, 2017 are consistent with the estimates as at tha same dats
made in conformity with previous GAAP. The Company made estimates for fallowing
itBms in accordance with Ind AS at the date of transition as these were not required
under previous GAAP:

3) Fair Value of Security Deposits  carmisd gt FVTPL over the perod of

Lease Period

B) Investment in Associate Concem carried at Equity Method
2. Classificatlon and measuremaent of financial assets and liabilities
The classification and messursment of financial assets will be made considaring
whether the conditions as per Ind AS 108 ars mat basad on facts and circumstances
exizting at the date of transition. Financial assats can be measured using effective
interest method by assessing its contractual cash flow characteristics only on the
basis of facts and circumstances @xisting at the date of transition and if it is
‘mpracticable to assess slements of madifiag tme value of money l.e. the use of
effective interest methad, fair value of financial asset at tha date of transition shail be
the new camying amount of that assel. The measurement axemption applies for
financial liabilities as well,
Applying a requiremeant is impracticabie when the entity cannot apply it after making
every reasonable affort to do so. 1t e impracticable to apply the changes
retrospectively if;
a) The effects of the refrospective application or refrospective restatement are not
deteminabla: P
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b) The retrospective appication or restatemant requires assumptions about whal
management’s intent would have been in that period;

The retrospective apalication or retrospective restatemant requires  significan
estimates of amounts and it js Impossibie to distinguish objectively information about
‘hose estimates that existed at that fima.

For the purposa of cartain financial instruments carrled &t amortised cost for which
fair value was datermined on the date of transition to Ind AS. discount rates as at the
oate of transition were determined on the normal deposits rafe of bank (FD rate) for
the pericd In case of financial asssts (daposits given) and eniity's own borrowing rata
(incremental rate) for discounting the financis! liabilities (deposits received),

3. Changes in Existing Decommissioning, Restoration and Similar Liabilities
The Company has elected to apoly the exemption provided in Appendix D.D21 to
D21A0f Ind-As 101 in determination of decommissioning, restoration and similar
lizbilities.

4. Transition to Ind AS- Reconciliation between Previous GAAP and IndAS
Ind AS 101 requires an entity to reconcile equity, total comprehensive income and
cazh flows for prior periods. The following tables represent the reconciliations from
Frevious GAAP o Ind AS.
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Note-4 Disclosure of related party transactions

1. List of Related Parties

| Name of Related Party Nature of Relationship

[Bhubaneswar Municipal Corporation [BMC) Share Halder

[Bhubaneswar Development Authority (EDA) Share Holder

Capital Region Urban Transport (CRUT) ~ Associate Concem

hri R. Vineel Krishna, Chief Executive Officer Key Managerial

Personnel

Shri Arabinda Routray, Chief Financial Officer Key Managerial -
Personnel

Shri Ajaya Ku Majhi, Company Secretary Key Managerial
Personnel

. Transactions with related parties during the period:

Particulars As at March 31, 2019 As at March 31, 2018
(in Rs) (in Rs)
Bhubaneswar Development Authority 3,00,00,000.00 3,00,00,000.00
Bhubaneswar Municipal Corporation I5,80,66,039.00 12,74,36,720.00
CRUT 28,75,02,530.00
Ramuneration to Key Managerial Personnel
1) Short Term Employee Benafits:
Shri R. Vineel Krishna, CEQ 17,58,612/- 13,66,072/-
hri Aravinda Routray, CFO 12,02 805/- 10.93,505/-
5,560,000/

hri Ajaya Kumar Majhi, Company Secretary E_ﬂﬂﬂhl"-

I. Outstanding Balances:

Particulars As at March 31, 2019 As at March 31, 2018
{In Rs) (In Rs)
48,20 516.00 148,29 515,00
0,00 28,20,000.00
Bhubaneswar Municipal Corporafion [5.35,41,450.00 1.71,60000




NOTE -5

Eaming per share (EPS)

Particulars As at March 31,2018 As at March 31 2018
Met profit available for equity share holder Rs 299 83,221 Rs (1 285,55,341)
Weighted average number of equity shares 25000000 25000000

i Basic EFS
Face value per share 100 100
aszic EPE 1.20 (5.14)
WWeighted average number of squity sharas 25000000 23000000
Diluted EPS
ilutad EPS 1.20 {9.14)
NOTE -6

Contingent Liabilities and Commitments

There are no contingent llabiities as at March 31, 2018, However for the purposa of
disciosure the Status of pending case at Hon:ble High Court with no financial
implications towards contigent fiabilitiss is given below:

Status of case m3 i g Delore High Court of Orissa filed by Enkon Pyt Lid,
L Enkon Pvt Ltd has filed a Review Petitian No.53/2017 before the Hon'ble High Court

of Orissa with the following prayers:
(A}  Grant review against the final Judgement and Crrder dated 07.02.2017 of this
Hon'ble Court in W.P.(C) No. 19563 of 2018;
(B]  Hold and declare that the Oppasite Party No.l does not have the jurisdiction
1o issue the Reguest for Proposal (RFP) NoSIEBSCLR2016 darad
28.10.2016, more particularly the jurisdiction to re-allot the 12 traffic signal
sites already allotted 1o the Petitioner vide agreament dated 23. 12, 2008,
() Pass any other or further orders as may be deemed fit and proper in the
circumstances of the casa.
2. The Review Petition has been fled against the judgement and Order dared 07,02.2017
of the Hon"ble High Court in W.P.(C) No.19565 of 2016, whereby the writ petition filed by
Enkon was dismissed by the Hon'ble High Court by a reascned judgement, Enkon b way of
the writ petition had challenged the RFP dated 28, 10,201 b, further praying for continustion of
MOU dated 23.12.2008 (made with Commissionerate of Palice),




3. Enkon therealler filed & Special Leave Petition befare the Hon'ble Supreme Court in which
the Hon'ble Supreme Court disposed of the SLP by granting liberty to the petiticner o e an
application for review before the High Court, if 50 advised

4 BSCL has filed it reply to the review petition whersin the broad contentions of BSCL are ag
follaws:
= The MOU dt.23.12. 2008 specifically statzd that Enkon has voluntarily agread tg

install traffic signals at their own cost.

= There is no right ever crezted in favour of the petitioner nar any obligation
towards the Commissionerate of Police.

— The period of the said MOU was from 2008 to 201 B, hence there exists no rights
of the petitioner as of now to claim any refief.

— The system of integrated traffic contral is already completed and running pursuant
to the EFP dated 28.10.2016 and it adopts the latest technology developed C-DAC
with special focus on the Indien context and the same is in public interest and
larger public benefit.

5 Thet‘eu:!ﬂnintuimﬂrdmlnﬂumm,htmeﬂimiaunimmdjm:msinmﬂprﬁﬂﬂlwm‘k:iug
of the system. The matter is posted to 01.11.2019 for hearing

Capital Commitments

1 . Total Expenditure Balance Amount of
Particulars Total Project incurred upte | Un- Executed Work
awarded Costs 31.03.2019 as on March 31, 2019
ATSC 1462,69,669 | B0, 35 354 £61,33,275
IPSL (Saheed Nagar| [38,55,751 122,33,740 156.22,011
LAKE NEUTRAL ‘F'uﬂs,n,z:-:s = 5055,81,225
MASTER SYSTEM !HTEGHATIDI'FEEES.ID,ERE 12002,73,560 569932,36,581
|I'-.'TL1‘.'P—SAHEED NAGAR 2887,00,000 501,566,479 2385,33,521
Ihm:P-umT-n 4385 00,000 302,321,304 4082,78,606
EAAART JAMPATH 7936,56,565 1712,67,912 £243,38,653 ]
SAMRT PARK- SAHEED MAGAR D16, 45 648 212,74,148 3,72,500
SOCIAL EQUITY CENTER F41,54,771 56E,71,423 74,83,348
IPSC. BAPUJI NAGAR (CWIP)  [06,37,433 . 506,37,433
1

SENSORY PARK [CWIP) ['93,05.?3? 2,54,363 50,11,374

1) All aBova figures are Inclusive of Taxes

b In absenice af certifiad valus of unavsewtad wark as an 11at March 2019, samwa |8 comsidarod 3 Tots|

Cost loes valug zertified/pay ments dane til year esd.

e ME T
i et |
ln',::* [ \G




NOTE -7
Segment Reporting

Information reported to the chief oparating decisian maker (CODM) for the purpgses
of resource aliocation and assessment of segment focuses on the types of public
welfare projects undertaken oy the Company. The Company undertakes varigus
projects for the public weifare as per the Smart City Mission Statamant and Guidelines,
which in the context of Indian Accounting Standard 108 ‘Segment Information’
rapresents single reportable segment The revenues, total expenses and net profit as
per the Statement of Profit and Loss represents the revenue, total expenses and the
net profit of the sole reportable segmant.

NOTE - &

There are no Micre and Small Scale Business enterprises as defined in the Micrg,
Small and Medium enterprises Act 2005 to whom the company owes dues on ascount
of principle amount together with interest

The above information regarding Micro Small and Medium Enterprises has bean
determined to tha extent such parties have been identified on the basis of information
avaiable with the company. This has been ralied upon by the auditors.

NOTE - §

In accordance with the notification issued by tha Ministry of Compaorate Aftsirs, the
Company has velunterily eary adopted Indian Accounting Standards (refarred to as
“Ind AS") netified under the Companies (Indian Accourfing Standards) Rules, 2015
for the period ended March 31, 2048 These financial statements, for the periad
March 23, 2016 to March 31, 2017 are the Loempany's first inancial statements
prepared in accordance with Ind-AS. Finandal statements. for the period Aprif 01,
2017 to March 31, 2018 are the Company's second financial statements prepared
N accordance with Ind-AS.




NOTE - 10
Previous years figures are restated wherever necessary,

NOTE - 11

In case of Capital Work in Progress Compary has anficipated that it shall have
sufficient revenues from the same projects and effective control shall remain with the
Company. In this regards, since the project is being executed on the assats owned by
Local Authorities and Gowt. OF Odisha Company has begun the process of having a
memarandum of understanding with concem department of Govt of Odisha about the
nghts of the Company. In case of no such comfart in future, Company shall charge the
same costs to Profit & Loss Account.

NOTE -12
Investment in CRUT:

The Investment mads in the equity share of tha Capital Region Urban Transport is
treated as per the Ind AS 28 as strategic Investment with significance influsnce ovir
the investee due to the evidence of representalion on Board of Directors or
Correspending Goveming Body of the Investes, Interchangs of Managerial Parsonnel,
Provision of Essential Technical Information , Material transaction between the
company and the investee. The Investment in equity share has been recasted based
on equity methed . The Carrying amount of the investmant s adjusted to recognize
the Company’s share of profit & loss of the investee afier the date of acquisition,

Excessive Loss in the Investea company shall reduce the Investmant carmying cost to
Mil without further booking of Loss.
Un Quatsd Equity Shares in CRUT

Name of Face Value As on Carrying Amount
Equity Na of Share Relationship | 31 March 2017 EPS [Rs) (Rs)
CAPITAL .
HEGION |
LRBAM
| TRANSPORT 100000 | Assoclates 10 | 5.81 | 15,51,000.00




Name of
Equity No of Share Relationship

face Value Az an

REGION
URBAN
TRANSPORT 100000 | Associates | 10 3.45 | 18,97,000.00

CAPITAL ‘

Mame of face Value Az on
Equity No of Share Relationship | 31 March 2019 EPS Carrying Amount

CAPITAL
REGION
LRBAN

TRANSPORT 100000 | Associates 1a -126.68 | -

31 March 2018 EPS CErT'ng Amount

Less In Financial Assets (Investment in CRUT]
{18,97.000.00)

*Unrecognised loss: (1,07,72,000.00)

No Dividend has been daclared by CRUT during tha FY 2018-18,
NOTE-13
Fair Valuation of Financial Instrument *

i)

i)

Securlty Deposits : { Financial Assets)

The refundable interest free Security Deposit for the BSCL Office is amartized
to Present Value by discounting the same over the lease period . The rate of
FDRs as invested by BSCL has been tsken as base rate for discounting over
the period of lease.

The Security Deposits which are refundable within 12 maonths e, curent
financial assets arz not subject to the fair valuation by discounting to Present
value,

Security Deposits : ( Financial Liabilities);

The Securities Deposits being ratained frem the Running Accournts Bills of

varous Project Expen e, assumed fo be deemed cost of security




NOTE-14

PPE: LAND {OPERATING LEASE)

Physical hand over’ Permissible Pessession of Gowt Land for permanent infrastructural
development under the Smart City Projects (like Multilevel Car Parking, IPSC, Social Equity
Centre efc.) being handed over to BECL free of Cost shall be trested as Govi Grants in
Kind ie. Non-Monetary Govt. Grant (under Non Current Liabilities) and shown at the
Neminal Value of Rs 1.00 for the respective land area being used for permanent
infrastructural establishment since the tifle of such properies not regisierad in the name of

the BSCL.
Projects Area Aliotted Land Value (Year Wisa)
At Nominal cost of Re 1.00
FY 201617 FY 2017-18 FY 2018.18
Bocial | Equily | Az 0858 Dac. 1.00
Cantar
MLCP  Sabeed | Ac 0734 Dec 1.00
Hagar
MLGP Unit-ll A 0.874 Dec. 1.00
IPSC-Saheed AC. 0,319 Dec, 1.00
Hangar
[ TPSC-Bapuji Ac. 0.268 Dex, 1.00
Magar
Total .00 300 100 )
For MPS & Associates For and on Behalf tha Board of Dirsctors of
Charered Accountants Bhubaneswar Smart City Limited

FRN: 325106E
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