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The Members of
M/s BHUBAMESWAR SMART CITY LIMITED.

Report on the Standalone Financial Statement

We have audited the accompanying standalone financial statements of BHUBANESWAR SMART
CITY LIMITED. {'the mrnpa.an'] CIN: U749900R2016PLCDZ00LE having fs reglstered office at
BMC Bhawani Mall, Block-1, 5" Floor, Saheed Nagar, Bhubaneswar-751007 for the pericd from
01.04.2017 to 31.03.2018 which comprises Balance Sheet as at 31% March, 2018, the statement
of Profit & Loss far the period on that date, and the cash flow statement for the perlod ended on
that date and a summary of significant acesunting potices and other explanatory information,

Management's Responsibility for the Standalone Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone financial
statements that glve & true and fair view of the financial position, and financial performance of
the Company In accordance with the accounting principles generally accepted In India, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also Includes maintenance of adequate
accounting records In accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing end detecting frauds and other Irregularities; selection and
application of appropriate accounting policles; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were aperating efféctively for ensuring the accuracy and completeness of
the accounting records, relévant to the preparation and presentation of the standalone financial

ctatements that give a true and fair view and are free from material misstatement, whether due
to fraud or error,

Auditors’ Responsibility

Qur responsibility is to express an epinion on these standalone financial statements based on our
audit, We have taken into account the provisions of the Act, the accounting and auditing
standards and matbers which are required to be included in the audit report under the provisions
of the Act and the Rules made there under. We conducted our audif In accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that
we comply with ethical reguirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement,

An audlt Involves performing procedures te obtain audit evidence about the amounts and
disciosures in the financial statements. The procedures selected depend on the auditors'
judgrment, Including the assessment of the risks of matertal misstatement of the standalone
financial statements, whether due to fraud or error, In making those risk asspssments, the
auditar considers internal financial coantrol relevant to the Company’s preparation of the financial
statements that give a true & fair view In order to design audit procedures that are appropriate |n
the circumstances.,

An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of the accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements. We believe that the audit evidence we have

obtained ks sufficient and appropriate to provide a basls for cur qualified audit cpinion on the
standalone financial skatements.

We believe that the audit evidence we have abtained is sufficlent and appropriate to provide a
pasts for our gualified audit opinicn,
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Opinion

In eur opinicn and to the best of our information and according to the explanations given ta us,
the aforesaid financlal statements subject to our comments given In Annexure-D  give the
information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in Indiaz-

i. inthe case of Batance Sheet, of the state of affairs of the Company as at March 31, 2018.

il. incase of the Statement of Profit and Loss, of the Loss of the Company for the period
ended on that date, and

lii. the cash flow statement for the pericd ended on that date.

Emphasis of Matter

1. We inwvite the sttention to non cenfirmation of balances shown under the head Sundry
creditors and Loans B Advances of the financial statement,

2. Attentlon is drawn bo point no.05 of Annex-D of independent Auditors Report, the amount
of GST as shown in the booeks al account of the company s subject bo reconciliabion with the
arnual reberm to be filed for the current vear,

However, our opinion is not gualified In respect of thess matters.
Report on Other Legal and Regulatory Requirements

1, As required by the Companies (Auditor's report) Order, 2016 ("the Grder”™) issued by the
Central Government of India in terms of sub-section (11} of section 143 of the Act, we
give in the "Annexure B" a statement on the matters specified in paragraphs 3 and 4 of
the Order, to the extent applicable.

2, We are enclosing our report In terms of section 143(5) of the act, on the basis of such
checks, books and records of the company as we consldered appropriate and according
ko the information and  explanations given to ws, in the "Annexure C

"on the General & Sector Speclfic directions Issued by the Comptreller and Auditor
General of India.

3. As required by Section 143(3) of the Act and subject to our commaents given in
Annexurea-D, we repart that;-

a. We have sought and obtained all the information and explanations which to the best
of our knowledge and beliaf were necessary for the purpose of our audit,

b, In our opinion proper books of account as required by law have been kept by the
Company 5o far as appears from our examination of those books.

c. The Balance Sheet, the statement of Profit and Loss, and the Cash Flow Statement
dealt with by this Report are In agreement with the books of account,

d, In our opinion, the aforesaid standalone finandal statements comply with the

Accounting Standards specifled under Section 133 of the Act, read with Rule 7 of the
Companies [(Accounts) Rules, 2014,
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g, On the basis of the written representations received from the directors as on 3ist
March, 2018 and taken on record by the Board of Directors, none of the directors is

disqualified as on 31st March, 2018, from being appointad as a director In terms of
Section 164 (2) of the Act.

f. With respect to the adequacy of the internal financial controls over financial reparting
of the Company and the operating effectivenass of such controls, refer to our
separate Report In “Annexura A®, Dur report expresses an unmodified opinlon on

the adequacy and operating effectiveness of the Company's internal financial controls
over financial reporting,

g. With respect to the other matters to be Included in the Auditer's Report in
gccordance with the Rule-11 of the Companies (Audit & Auditors) Rules, 2014, in cur
opinion and to the best of our Information according to the explanation given to us:

B Tha Company has disclosed that thera is no pending litlgations which has

adverse impact on its financial position vide Note Mo =M of the notes to the
BCCOUnts.

ii. The Company does not have any long term contracts including derlvatives
contract for which there were no material foreseeable losses;

i,  There were no amounts which were required to be transferred to the Tnvestor
Education Protectlon Fund by the company.

For U.K.MAHAPATRA & CO.
Charterad Accountants
{Regd. No. 320039E)

-
et
(MANAS uuF MANIA)

Partner
Date :12/10/2018 Memb&rship No.300113

Place : Bhubaneswar




"Annexure - A" to the Independent Auditor's Report
{Referred to In paragraph 3(g} under the heading of "Report on Other Legal and Reguiatory
Requiremants” af our report of even datea )

Re: M/s BHUBANESWAR SMART CITY LIMITED ('the Company'}

Report on the Internal Financlal Controls under Clausa (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of the Company as of

March 31, 2018 in comjunction with our audit of financial statements of the Company for the year
ended on that date.

Management's Responsibility for Internal Financlal Controls

The Company's management Is responsible for estabiishing and maintaining internal financial
controls  based en the intermal control over fnancial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note an
Audit of Internal Financial Controls Over Financial Reporting Issued by the Institute of Chartered
Accountants of India These responsibilities  Include  the design, Implementation and
maintenance of adeguate internal financlal controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, Including adherence to company's palicies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financiat
information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Qur responsibility Is to express an apinion on the Company's internal financial contrals owver
financial reporting based on cur audit, We conducted our audit in accordance with the Guidance
Mote on Audit of Internal Financial Cantrols Over Financial Reparting {the "Guidance Note™ and
the Starcards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of
the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, bath
applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India, Those Standards and the Guidanca Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financlal controls over financial reporiing was established and maintained and iF
such controts operated effectively in all material respects,

Our audit Involves parforming procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financlal reporting and their operating effectiveness, Qur
audit of internal financial controls over financial reporting included obtalning an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exicts, and testing and evaluating the design and operating effectiveness of internal control hased
on the assessed risk. The procedures selected depend on the auditor's judament, including the

assessment of the risks of material misstatement of the financial statements, whether due Lo
frawd or error,

We believe that the audit evidence we have obtained is sufficlent and appropriabe to provide a

basis for our audit opinion on the Company’s intermal financial controls eystem over financial
reporting.
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Meaning of Internal Financial Controls over Financial Reporting

A company’s Internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliabllity of financial reporting and the preparation of
financial statements for external purposes In - accordance with generally accepted accounting
principles. A company's internal financial control over financial reparting includes those policies
and procedures that (1) pertain to the maintenance of records that, In reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary ko permit preparation
of financial statements In accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only In acoordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have & material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of Internal financial controls over finandial reporting, including
the possibility of collusion or Improper management override of controls, material misstatements
due to error or fraud may occur and not be detected. Also, projections of any evaluation of the
internal finandal controis over financial reporting to future periods are subject to the risk that the
internal financlal contral over finandal reporting may becoms inadequate because of changes in
conditions, or that the degree of compliance with the policles or pracedures may deteriorate,

Qpinion

In our opinien, considering nature of business, size of operation and organizational structure of
the entity, the Company has, In all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial réporting
criteria established by the Company considering the essential compenents of internal control
stated In the Guidance Mote on Audit of Inteinal Financial Controls Owver Financial Reporting
issued by the Institube of Chartered Accountants of India

For WK.MAHAPATRA & COD.
Chartered Accauntants
(Regd. No. 320039E)

e
p Ao
(MANAS KUMAR -MAMNIA)
Partnmer

Date :12/10/2018 Membarship No.300113

Place : Bhubaneswar




Annexure - B” to the Independent Auditor's Report

(Referred to in paragraph 1 under "Report on other legal and regulatory
Requirements” section of our report of even date)

Based on the audit procedures performed for the purpose of reporting a true and fair view an the

fimancial statements of the company and taking Into consideration the Information and
explanations given to us and the books of account and other records examined by us in the
normal course of audit, and to the best of cur knowledge and belief, we report that:

(i1 In respect of its Fized assets:

(a8} The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets,

(k) According to the information and explanations given to us, major portion of fixed
assets has been physlcally verifled by the management of the Company during the
year and no material discrepancies were noticed on such verlfication, In our
opinion, the frequency of physical verification |s reasonable having regard to the
size of the Company and the nature of its fixed assets,

{c} As per the Information & explanation given to us, The ttle deeds for all
immovable properties are in the name of company except as stated (SL.No.01-
Annexure-C) of the report,

(i} In respect of physical verification of inventories:

The company does not have any inventory and therefore, the provision of clause 3(ii) of
the Crder does not apply to the company.

(i) In respect of the lpans, sacured or unsecured, granted or taken by the company to /
from  companies, firms or other parties covered in the register maintained under
Section 189 of the Companies Act, 2013 we report that:-

a. The company has not granted dny Ioans, secured or unsecured Lo companies, firms
cr other parties who are covered in the reglster maintained under section 189 of
the Companies Act, 2013,

b. The company has not taken any unsecured ioan from the directors of the company
who covered In the register mainkained under Section - 189 of the Companias Act,
2013,

(i} The Company has not advanced any loan or given any guarantea ar provided any sscurity
or made any Investment covered under sections 185 and 186 of the Act. Therefore, the
provisions of clause 3(iv) of the Order does not apply ko the company.

{v} According to the information and explanations given Lo us, the Company has not accepted
any deposits from the public covered under sec 73 to sec 76 of the companies Act.

{¥i) According to the information and esplanations given to us, the maintenance of cost

records has not been prescribed by the Central Government under section (1) of Section
148 of the Act of the Companies Act, 2013. Therefore, the provisions of clause 3(vi) of
the Order does not apply te the company,

{wii} In Respect of Statutory Dues :

(a) According to the Information and explanations given to us and according to the
recards examined by us, the Company has been regular in depositing undisputed
statutory dues, including, Income Tax, Sales Tax, GST, service tax, Provident Fund
and any other statutory dues withr appropriate authorities during the year,

(b} As per the information and explanations given to us no undisputed amaunt payable

in respect of the aforesaid dues were outstanding as at March 31, 2018 for a period
of more than slx months from the date of becoming payable.
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[wiil) In Respect of Statutory Dues ;

{c} According to the infarmation and explanations given to us and according to the
records examined by us, the Company has been regular In depasiting undisputed
statutory dues, including, Income Tax, Sales Tax, GST, service tax, Provident Fund
and any other statutory dues with appropriate authorities during the vear.

(d) As per the information and explanations glven to us no undisputed amount payable
in respect of the aferesald dues were cutstanding as at March 3%, 2018 for a period
of more than six months frem the date of becoming payable.

[ix)Based on our audit procedures and as per the Information and explanations given ta us by
the management, we are of the opinion that during the year the Company has not
defaulted in repayment of loans or borrowings to financlal Instituticns or banks, The
company has not issued any debentures as at the balance sheet date. Therefore, the
provdision of clause 3{viil) of the Order does not apply to the company.

(x)  As per the information and explanations gliven to ws, the Company has not raised money
by way of Initial public offer or further public offer{including debt Instrument).The
company has not taken any term loans during the year. Therefore, the provision of
clause 3{|x} of the Order does not apply to the company,

(xi) Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and as per the information and explanations given to us

by the management, no material fravd on or by the Company has been noticed or
reparted during the vear.

(xll) As per the Information and explanations given to us, the managerial remuneration as
mentioned in the note no, B of Notes to acoounts of the financial statement has besn
paid/provided as per the section 197 read with Schedule V to the Companies Act 2013.

(i} In our aplnion, the Company is not a Midhi Company, Therefore, the provisions of clause
4 {xii}) of the Order arz not applicable to the Company,

(i) In our opinion, and as explained to us there were no refated parky transacticns with the
related parties as per section 177 and 188 of Companies Act, 2013, hence reporting
unider this clacsse has not been made.

(v} Based upon the awdit procedures performed and the Iinformation and explanations glven
by the management, the company has nof made any preferential allgtment or private
placement of shares or fully or partly convertible debentures during the year under

review. Accordingly, the provisions of clause 3 (xlv} of the Order are not applicable o
the Company and hence not commented upan.

(xvi} Based upon the audit procedures performed and the information and explanations given
by the management; the company has not entered into any non-cash transactions with
directors of persons cannected with him. Accordingly, the provisions of dause 3 (xv) of
the Order are not applicable to the Company and hence not commented upon.

pxvib)In our opinlon, the company s not required to be registered under section 45 14 of the
Resarve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upan,

For UWEK.MAHAPATRA & CO.
Chartered Accountants
[(Regd. No. 3znn39E]I

Lo —
(MANAS KUMAR MANIA)

rtner
Date :12/10/2018 Membé&Ership No, 200113

Place : Bhubanaswar



Directions Indicating the areas to be examined by the statutory Auditors during the course of Audit of
accounts of BHUBANESWAR SMART CITY LTD for the finandal year 2017-18 issued by the Comptrollar &

Annexure - ¢ to the Independent Apditor's Report
{Referred to paragraph 1 under the heading "Report on other legal and regulatary
Requirements” of our repart of evén date to the financial statements for the year ended March 31, 2018)

Auditor General of Indla under section 143{5) of the Companies Act, 2013,

According o the Information and explanations given to us we report:

&l | Dirgctions

s
General Dirgction
Particulars Remarks

1. | Whether the company has clear title lease deeds | As per the information & explanation glven to
for freehold #nd leasehold respectively? If not | us, The company hes ciesr title flease desds
please skate the area of freshold and lessehold | for all land except as stated below-
land For land which ttlefiesse deeds are not | (A) The land on which the construction of the
avallable? folfowing projects are  wndergoing, wasg

transferred in fevour of H & UD Department,
Gavief Odisha and In turm bhe said
department has  given possession to  the
campany to undertake the followlng projecks -
o1, Multi  bewvel Car  parking,Ashok
Magar Bhubaneswar-Area of
A av4 dec,
02, Multi  Level Car Parking Saheed
Magar-Area of £2.0,734 dec.
03, Integrated public centre, sahesd
nagar- &rea of Ac 0 980 dec.
(B} The land on which the construction of the
following  projects are  undergaing, was
transfemed in favour of Labour Department,
Goviof Odisha  and  in turn the  said
department has glven possession to the
company o undertake Ehe the following
project ;-
01.5oclal Equity  centre, Kharveln
Magar- Area of Ac 0666 dec.
(C} The land on which the redevelopment of
the following projects are undergoing, was
ransferred in favour Orissa Mining Corporation |
and In tum the =aid Corporation has glven
possession to the company to undertake the
lallowing projacts -
01. Re- deviopment of 03 nos Parks |
safweed  nagar-Ac1.343 dec

4 | Whether there are any cases of Walverfwrite-off | As per the information & explanation given to
of debits / loans / interest etc, If yes, the reasons | us, there are no cases of waiver of
there for and amount inviebed, detts/loans/interest  efe .during the yesr

2017-18.

3 Whether proper records are maintained fer | As per the Infarmation and explanations given
Inventories lying with third partles & assets | to us, there are no Inventories Iying with tha
receivesd third parties during the audil perod,

&% giftsfgrants{s) from Gowl. or other authorbies.
Mo qgift of &ssets was  recelved  from
Gavernment or other agentiss by the company
during this year.
Specific Direction (Infrastructure)
1. | Whether the company has taken adequate

measures to prevent encroachment of idle lamdg
owned by it. Whether any land of the Company is
encroached wnder litdgation , not puk bo use ar
daclared surphus 7 Details may be provided

As per the informabion and explanations given
to us, The company has taken adegusbe
measures o pravent encroachment of Edle
land cwned by |t

Mo land of the company i€ encroached under
litigation.




Whether e system in vogue for ldentification of
projects to be taken wunder public  private
partnership is In line with the guidelines/polices
of the Government? Comment on deviation iF
By,

Yig, The system in vogue for Identilfication of
prodects to be taken under public private
partnership is in line with guide lines foolices
of the Government. During the cumrent year
one  project - Common payment card -
under public private parmership with 1C1CT
Boank Ltd wos started and the same s under
progress,

Whether system of moniloring the svecubion of
works wis-3-vis the mile stomes stipulabed in the
agresment & In existence and the mpact of cost
escalation, I any, revenuesTosses from contracts
gle, hawve been properly accounted fer in the
boaks,

Yes, As per the information and explanations
given to ws, systerm of  monitoring the
exacution af project work vis-a-=visa the mile
stones  dtipulated in the agreement is in
existence.

The Impact of extra  cost of the project due to
deviation of work was duly approved by the
management for the following  twe prajects:-
01, Social equity centre, Kharvela nagar.

DZ.Smart  parks re -develaprent-Saheed
nagar,

Whether funds received frecelvable for specific
schemes from  central JSstate agencies were
properly accountad forfubifized ? list the cases of
dewviations,

As per our separate report in Annexure-D
anclased.

Whether the bank gusrantees hawve been
revalidated in tme ?

The cempany has received bank gquarantees to
the tune of Rs. 98, 83,59,096/-(09 nos.) in the
name of company and Flxed deposiks of
Rs, 107 456, 287/-{12 nos) from the partbes
pledged in favour of the company up to end of
this vear, All BGs are within valldity period up
to end of this F.Y, 20017-18.

Az per Information given by the management,
The company has not given any  bank
guarantes o any party Bl the end of this
WEI,

Comment on the confirmmation of balances of
rade recelvables, trade pavables, term deposits,
bank accounts and cash obtalned,

Trade receivables, trode payables, aulstanding
llakilities are subject to reconciliation and
confirmation of balances from the parties.

We have verfied only the halance confirmation
ol banks and cash .

The cost incurred on abandoned projects may bi

quantified and the amount pctuslly writben=off
shall be mentionad,

As per Information and explanation glven to
us, there is no such abandoned projecks |

therefore  no cost was incurred during this
year. |

Place : Bhubaneswar

Date :12/10/2018

For U.LK.MAHAPATRA & CO,
Chartared Accountants
(Regd. Mo. 321.'“3395]_

Partner
Membership No.3200113



"Annaxure = D" to tha Indepandant Auditar's Report
{Referred to Paragraph “Opinion™)

In our opinion and to the best of cur information and according to the explanation glven to us, the

sald accounts glve the Infarmation required by The Companles Act, 2013, In the manner so required
subfect to our fellowing observations:-

During the year the company has paid aggregate amawunt of A5 15.50,00,000/-. to Urban
Cevelopment Bedies of Government of Odisha towards project expenditure  under different Smart
City Projects, The company has claimed Rs.15.51,74,830/-{Previows vear.Fs.17,49,95,654/-) as
expenditure in the profit & loss account without crediting the equivalent amount to Profit & Loss
account By way of transfer from Capltal Reserve, thereby allowing the said expendibure to be
deducked against interest income not Incidental be such expenditure. Since the payment made to
Urban Bodies are not revenue expenditure, such sum are required to be adjusted against Capital
Feserve by transferring the equivalent amsunt out of Capital Reserve B grant shown in the balance
sheet as on 31.03.2018 in pursuance ol princple of matching concepl al accounting,

A5 result of non adherence to principle of matching concept of accounting, the ncome for the year
is understated to the extent of Rs. 15,51,74 830/~ Previous year.Rs,17,49,95,654/-) &nd the Smart
city misslon grant fund under Capltal Reserve & Granks shown I the balence sheet has been
overstated ta the extent of Rs. 15.51,74,830/-( Previous year.Rs,17,49,95,654/-) The particulars of
amount booked towards project expenditure under Smart City Proposals are as follows:-

“Name of Reciplent Amiounk in s, Furpose
BMLC, Bhubanaswar 12,50,00,000/- | Sanitation Expenses under waste -
Letss Recycle project.
Bhubaneswar Dav, Authority 1,74,830/- | GPS mapping under Bhubaneswar one
project
Bhuisaneswar Dey, Authorby 3,00,00, 0040/ | BUKE project

During the year the company has incurred an amount of Rs.14,21,08,020/-(Previous vear
Rs.6,06,01,782-) on Office & Administrative expenses Including project management Consultancy
expenses by debiting the said amount to Profit & Loss account without crediting an amount ef
As.11,9%98,218/- (Previous year Re.6,06,01,782/-) to Income by way of transfer from Capital
Regerve & Gront. As per para 11.4 aof the Smart City misslon statement B Guidelines |ssued by
Ministry of Urban Davelopment, Governmantof India, New Delhi, 5% of the total grant is refated to
establishment expenditure. The company, however, i the previsus year 2006-17 had cradited an
amaunt of Bs LE.00,00,000/- to Capital Reserve & Grant without transferring the rewvenue
expenditure made put of it in the profit & kess account to the Income,

As the company has debited the amount under Administrative & Office expensas without crediting
the Rs.11,93,98,218/- (previous year Rs.6,06,01,782/) out of capital reserve & grant, the loss for
the year &5 overstated to the extent of Rs. 11,93,98,218/- /- and consequently smart city mission
grant fund under Capltal Reserve & Grants shown in the balance sheet has been overstated ko e
extent of Fs. 11,93 98 218/ Previous yvear-Rs. 6,06,01,782),

- The company has moognized Interest on short term deposits with banks o the extant of
Rs.14.87,86,428/-( Previous year Rs.16,96,64,491/-) as income, however no provision Is made
towards llability on acceunt of income tax. Since the profect expenditure far Bs, 15,51,74,830/
(Previous year Rs.17,43,95654/-Jand Administrative & Office expenses for Rs, 11,9398 218/-
(Previous year 606,01, 762/-}debited to the profit & loss aoccount  are not incidenfal to inkerest
income, the same shall nat be allowed to be deducted against interest income under the pravision of
Income Tex Ack, 1961, Therefore, in our opinien, the company s liable to pay Income Tax on ts
betal Income under the provision of Income Tax Act, 1961, which o our esimate |s about Bs.4.09
Crore (Previous year-Rs.5.73 Crome) (without giving effect of depreciation].

Therefore, the company has not shown current year incofme Uy estimated at Rs.4.09 Crore
{Previous year Rs. 5.73 Crore) (before piving effect of deprediation) in the profit & loss account, and
undersbaberment of current llabllities and provisions is about Rs.49.09 crore (Previous viear Rs.5.73
crorey (before giving effect of depreciation).

« The company does nob have any system for authenticabon of supporting bifls/finvoices, vouchers by
the competent authority of  department like engineering, accounts & finance . Further the Copy of
note sheets, qualily certificabe and other necessary documents are alse pot attached with the
wouchers, In our opinion, The company should inftiate appropriate measure for authentication of
bills/supporting doecuments enclosed to the expanse vaucher,

Contd.......P/2



HFat

a. The amount of G5T as shown in the books of atcount of the company Is subject to recanciliation with
the annual return b be filed for the current vear,

§. The company |s yel to appoint any qualified persons like Chartered Accoumtant, Cost accountant
having adequate experience and better corporabe exposure in accounts department In our opinion
the company should consider and appoint  experienced persons for strenathening the internal

control and monitoring of the accounting systemn, budget, awmdits and taxation matters of the
COMmpany.

o Ag per Para- 11.4 (N} of the Smart City mission statement & Suidelines Issued by Minlstry of Urban
Development, Government of Indfa, The smert city mission has directy deducted Rs.4.00 crore
towands 2% A & OE funds for MollD, Deshi far thelr expenses for smart city projects. Another 4,00
crore was deducted by the State Govt, of Odisa and other State Govl. Agendes towards matching

contribution for their expenses also, However the utllizstion certificate in respect of the zaid amaunt
of Bs.B.00 crore is yet o be recelved.

For U, K.MAHAPATRA & CO.
Chartered Accountants
{Regd. Mo, 320039E)

[

;,."-F“"-,\_"‘ '1' L.'lf-\"
() o~
Place : Bhubaneswar e {MANAS KUMAR MANIA)
: Paftner

Date : 1271072018 Membership No.300113



ANNUAL ACCOUNTS
FOR
2017-18

Smarl

Bhubaneswar Smart Cily Limited

BME-Bhaiwand Mall Block-1, 5th Floor, Saleed-Nagar, Bhuablanativar-751007



Bhubaneswar Smari Clty Lid,
BT Ehawani ball, 2t Floor, Sabeed Hagar, Bhusanasiar

Balance Sheet as at 317" March, 2018

Az at A at
Hots Mo, 31032013 30327
L R Smpount (in [NE)
I EQUETY AND LIABILITIES
1 dars’
(a) Share Caplial 2.1 Z,50,00,00, 000 2,50,00,00,000
(b} Reserve & Surplos 2.3 1,43,43,83,322 1,43,320,73,618
() Maney recalved agemst share warrents
{2} Share application money pending
alintment
[3) Mon-curragt Liabilitins
a) Long-tarm bomrowings 2% - -
[¢0) Defarred @Ex lsbilites (Net) 2:3(a) -
i) Other long cerm liabilitias
(d} Leng-term provisions 2.34b3} - =
(2 ) Other Nop-Current Libilides 2.3 [2) B85, 26,184 4, B5,000
[2]Current liabilitles
{3} Short-termm bormowings 2.4 . =
fb) Sundry Credias .5 58,21,411 2381945
(e Qther Currant Lisbilides 26 Bf.91,459 365464
L) Shoet-term grovisions &7 L0703z 2202451
TOTAL 3,95,86,29,417 3,93,75,12,970
i1, ASSETS )
[LYNop-cifrent assats
(a} Fixed Atcets 2.8
[} Tengible sssets 23,214,740 31,35,637 4
(i} Intangible zssety 7.Ba1 x E
(i} Capitzl Work-m-progress 17,%8,46,370 -
(i) intangible assats under devalopment
ib) Non-Cument Investments 2.8 3,60,59,48 522 3,55,54, 34,496
(c) Defferad Lax assets [Nag)
[d) Long Term Loans & Advances 1a - -
(&} Sther Non-oement asssky 11 33,568,700 1029 600
[2)Current assots
(8} Current Inwestment 213
(&) Inventories 2.13 - =
[c) Trads Recelvables 2.14 - 2
[d} Cesh & Cash Bqutealants 25 1i,19.873,525 3.03,497.534
{8} Short Term Loans & Advancss 216 24, 06,906 LB, 16,042
4f) Othar curment Assets 2,17 b, 45,512 3,2B,00 669
TOTAL 3,95,86,28, 417 5,53,75,13,978
ol B
MOTES DN ACCOUNTS Ll

chi.l."l wi:&?r audit report of evan date,

AL

s njally

Fixr and on behalf of the Bosrd of Directors:

D@ﬂ_i-r-ﬁ/ﬂ h]

I

u:-:f%ﬁl-r:::hur




Bhubaneswar &mart Clty Lid,

BMC Bhawani Mall, 2rd Ficor, Szheed Magar Bhubeneswar
Statement of Frofit snd Loss for the pardod frem 93st Apeil 2047 to 316t March, 2018

Extraordinary items

{Additional Bad debt written aff)

Profit before tax

Tax expanse;

Lees: Cument tay

Acdi(Less) Defarred Tax (Lishilites)/tssats

Profit’ (Loss} for the penod from continuing opsrations

Profit (Logs) for the period from Discontinuing operstions
Tax Expensas of Disconlinuing oparations

Profit! (Loss) from Discontinuing operations (after tax)
Profit (Less) for the paerlod

Earnings per share

.

(12,B8,83,567)

{12,88,83,957)

(12,88,83,957)

-

(12,88,63,957)

A= at As at
MOTE

PARTICULARS b -:s.= 31-March-2018 | 31-March-2017

Amount (in INR) | Amount (in INR)
Ravenue From Qperafions 218 - -
Other Income 219 17, 57,722,011 17,10,76,777 4
Total Revenue 17,57,72,011 17,10,76,777
Expenses:
Employes benefits axpense ol B3, 47
Finance costs 221 I 'g;; 54,4]2,;;2'-?
Depraciation and amortization expenge 2.22 13,72,643 W, 69,652 ¢
Other expenzes 223 29,44 34 B19 25,48,11,563 |
Total expenses | 30,46,55,978 26,16,84,416 |
Profit before exceptional and extraordinary
anis med s (12,88,83,967)| (9,06,07,639)
Excaptional [tems
Profit before extraordinary items and tax

{9.06,07,635)

(5,06,07,639)

(5,06,07,635)

(9,06,07,639)

T
=

Basic {5.16) [2.62)
Diluted (5.16) (3.62)
SIGNIFICANT ACCOUNTING POLICIES AND NOTES 18D

N ACCOUNTS
Signed In terms of our audit report af even date.

Faor
Chartered Accountznts

For T MAHAPATRA & CO.
Chararad Aocouniants
Firm Regd.No. 3200386

For and on bhehall of the Board of Diroclors

L is)iF

11% l ;
@F CED 2 Director Menaging Directar




Utlisation of surplus
7] OpEBRNg AovaE
_—

Ahutmosswsr Smard Gty Llmieg

j =P S i
R EAHENDED 34 57 MafcH . 2018

LASH PLOW STATEHENT FOR THE'Y

Lol b

fEmount (in INHA )

PARTICULARS
&, CASH FLOW FADH CPERATING ALTIVITIES

FOR THE YEAR ENDED 31.00,3018

FOR THE YERR ENOED 31.03,201%F

et Frafit § Lase biftrd actranndinery items and
LT3 -
S| s dor ¢

Deprapietan snd smorlisabon

[ntsaf bsall S pn=ey

Leas on Sele of Fiasi Assats

emats Wrkter aff
Afkisned Bar Dabe

eceipn Exchangs Muttsation Gen/Loss
Promiiies far Pmplopee Senilits
Btk and Servico Ching s
Interest Recedved on Foes Duposh
Frofit o Saky pf Arsety
Cparating Predit before 'Working Caplisl
elanges

Add: Tnora ks in curent PabiDes! decrazss 8
Cura it frksety

Surdry Craditurs Payables

ater Corrent Lizbibas

Shor-er - Brovisans

Bon Corrent Liabdibes

Leas: Dacramis in qurment Mabigissynoness in
cufrinl aents

Sha fkem bgemwing

Other Curnent labikbas

Citier Crmens Asssis

T HECOTEE

Trade Recevgtles

Sha ferm lan pd ndvances

Mor Curmend Asesis

gperating Cash From
L==a: Tax pifd

Letsathen of Corporals Sodal Apsporohilky
Fuesd

1372643

159,58, 56,428])

35,759,565
3,325,054
(20,05,217]
B,%1,184

|2,18,506])

{350 100
13,35,100

113,85,80, 587

l;u,r.r.ss.,r-a:!]
(27.56,77,751]

LER, 11,7

T HE
(4%, 60,54,08:6)
48,28 493}

4,653

(BUR N TR

301 495
305,464
£2,02,451
4 HS, 000

5:-,41.-;?3

516042
10,359,500

(006,07 6349

{16,81,94, B:}I]
{35, 9802, 475)

E4,34,36)

(1 LEET IO |
[Z06,50,50,181)
(2,069,652, 550

(25,07, 13 575

(33,3047, 971}

B, ChEl FLOW FRO 5 ACTINITIES |
¥l BESEiE , InOudkg copiml

BIVEICE
[nvesimest in Othess
Proceds fromm s le of fawd sssobs
Prfit ond sale of feed meseis
[rdierest Regeivad on Fiesd Depost
[ idriget in Fsal Digaiihs [ Mon-Cairsnl)

117.44,12,857]

11, 77,12,527
18, 00,00, 000

{3'5..'55.2&9
10,400,000

1,70, 20,54
7,053, 00,001, D )

Loag Tarmm nE Gred Advances
Pt Dﬁ_ Th @ el B

PRI

COCASH FLOW MG TIVIVEES
"ﬁmkﬁfﬂ innu Illﬁn'n Emﬁnul

Pald ep Equy Capisl
Arwek Fund Receiraid

2,50,0, D0, 000
1,42, [, 00, 000

KRR IR TES)

Hat increas)! [dacreata ) in Cash and Cach
Enuivalanta(a+ B4 L]
Canh pngd cash uguivalaonts ot the beginning cf

2, 92,00,00,000

TS A5
LeLina,

and tash eq @t the =nd of tha

e

Compsanants of Cech and cash squivatents
Cashi In hend
Chegees f dralts an hand
Balarice with Bk Gt Clmant apssl
Ramiinnges in traneit
R doposits (Short teem)
usimeni o n exchanis i

11,19,83,533

1%;,19;83,525

393.07,533

A, 50,87, 534

3,03, 0754

11,15, 85,625

3 L
3 ALcampanying rmiteg gArl ol a
An&cial Sreements

Signad n terme of curaude report af svan dein,

Far
Cruerad Apowiins
FRM;

a

For arst or bahall ol the Bea

oA Dreciom




Bhubaneswar Smart City Ltd.
BT Bhawari hall, 2nd Floor, Saheed Magar, Bhubanesswar

HOTES O ACCOUNTS FOR THE PERIDD ENDED MARCH 31, 2018

Amaunt {(In ENR)
MNOTE 1 2.1 : SHARE CAPITAL ¢

{Particulsrs | Asat31-Mar-201E |  As s 31-Mar-2017 |

AUTHORISED:

SOD00000 Equity Shares of Rs, 100/~ esch 5, 00,00,00,000 5,00,00,00,000

i TOTAL| 5,00,00,00,000 [ 5,00,00,00,000 |
b PAID LD :

25000000 equity shares of Rs, 100/~ each 2,50,00,00,000 2,50,00,00,000

I TOTAL] 2,50,00,00,000 | 2,50,00,00,000 |

Reconciliation of the number of shares outstanding and the amount of share capltal as at March 31, 2018
and March 31; 2017 is set out below:

{Particulars | As at 3i-March-32015 | As at 31-March-2017
Equity Ehares MO OF SHARES MO, OF SHARES
Mo, of Shares at the beginning £,.50,00, 0004 2,50,00,000
0. of Shares at the end | 2.,50,00,000 | 2,50,00,000 I

The rights, preferences and resirictions attaching to each class of shares including restrictions on the
distribution of dividends and the repayment of capital,

[Particulars [ Asat 3i-March-2018 | As at 31-March-2017 |

MNIL MIL

Shares in respect of each clags In the company held by its holding comipany or its ultimatea holding
company incuding shares held by or by subsidiarles or assodates of the holding company or the ultimates
uitimate holding company in agaregate

[Particulars | Az at 31-March-3018 | As &t 31-March-2017 |

MIL MIL
Deteils of shareholdars helding mers than 5% shares in the company:

| Equity Shares
Wame of Shareholdars | As at 31-March-2018 | As at 31-March-2017
Wo. of Shares | % of Holding |  No.of Shares | 9 of Holding

Equity Shares of Rs, 100/~ each fully pald

Hausing & Urban Devalopmeant

Department, Govt, of Odisha 1,£2,50,080 #3.80%
Brubansswar Municipal Corporation 1,12,50,000 45.00%
{BMC)

Bhubaneswar Deygiepment Authorlly 55 0,000 10.00%
FEDAY o 5,

T Toist 2,50,00 003 F00.00%
!.-:*'l,""?:i Jiy



Sharzs reserved for |g2sus under optlons snd conkracts/commitmanis for the sale of shares)/
disinvestmeant, heleding the terms and amoaunks

- [Particulars [ Asat 31-March-2018 | As at_31-March-2017

Mo. of shares MIL MIL

For the parjod of five years immediataly pracading the date as at which the Balance Sheaat is
prepared.

[Particulars | As at_31-March-2018 | As BE 31-March-2017

A. dggregate number and class of

shares allated as fully paid-up

pursuant to contrack{s) without

paymant baing receivad In cash MIL MIL
B. Aggregake number and class of

shares allotted as fully pald-up

by way of bonus shares,
C. Aggregate number and class of

shares bought back

Terms of any securities convertible into aguity fpraferance sharas Issued slong with the aarliest date
of conversion In the descending order starting from the farthast such date.

Calls unpald { showlng aggregate value of calls unpaid by direcors and offlcers},

EF'&I"H-I:I.IIEIH' | As at 21-March-2018 | A= 2t 3i-March=-2017

NIL MNIL

Forfelted shares (amount eriginally paid-up}

[Particulars | As at_3i-March-2018 | As at 3i-March-2017

MIL MIL




MOTES OH ACCOUNTS POR THE PERIOD ENDED MARCH 31, 3318

Amount (in TNR)

| Particulars

SURPLUS

A= par lest Balance Sheat

Lass-Unkzatian During the Year

Add; Excess Dapreciation during earler years
Add: Profitf{Loss} for the Year

Lac: Appropriglions
Corparaka Seclal fAaspasibility
Dividend In Equity Sheres
Tax on dividend

HNet profitfLoss transferred from Statement of Profit and Less

CAPITAL RESERVE & GRANTS

Srrdrt City Misslon Grant Fund

GAFTTAL “GRANT- SEC] CLmM)

[ntrest on Smart Ciby Missian Grant Fursd

4 2 BOEEOWE =5
SECURED LOANS:
Erom Banks
UNSECURED BLhANS 5

Deoferred Tax Lisbdklies|net)

MOTE: 2.3 {b}: LONG TERM PROVISIONS;

Gratuity Payabie
Leave Encashimant PFryabie

EMD Receiviad From Parties
Security Deposits | Contractors)

NOTE: 2,4: SHORT TERM BORROWINGS:

[9,05,07 638 50)

As at 31-March-2018 | As at 31-Mareh-2017 |

(506,07 638,500

{12.88 az.gp_ﬁ_.g_;_}
121,94,91,605.42)

{9.06,0¥,636.50}

(h) ___[21,54.91,605.42)  (8,06,07,638.50}
1,52,26,86,256 142,00, 00,000
3,000,000 -
10,11,88,681 10,26.85,256
(8} u 1,65 88,74,937 | 1;52,76,86,256.00

Tokal (A+B)

(A}

\B)
TOTAL (A+B)

TOTAL

TOTAL

TOTAL

(Al

(B}

TOTALL A+B}

1,43,43,83,333  1,43,20,78,617.50

71,83,420 4,85,000
23,42, 754 .

95,25,184 4,85,000




NOTE: 3.5; SUNDRY CREDITORS PAYABLE;
Sundry Creditors
Unlpa-Sundry Credfios
TOTAL

GPF Loain Recovery

GPF Subscription

MRS Subscription
Professignal Tax {Employess)
QTR Renk

Salary Peyable

Retainership Feas Fayabis
Graup Insurmncs

Dukfes And Taxes

TS Wy's 1934 [Salary)

TS Ufs 194C | Canfract)
TES Ufs 194) (Protessional)
Water Charges

TES Intersst Payabis
Frofessional Tox Payable (Company)
CEET RCM Payabia

SGEET REM Payatia

CG5T Payatle

SREST Payable

Lzboup Ceas

foyaliby

TOTAL

BOTEY 3.7 SHORT. TERM PROVISIONS:

Frowision for Bletriciy Expenaes
Frovision for PoMC Consutancy Exg
Frowsion for Statutary Susdit Feos

- Provmion for Saourity Services
Provition for Telenhons Expenses

TOTAL
MOTE: 2.9: -
Eixed Deposiy
Fixed Deposit {HOFC Bank)
Fixed Depost {0SCE Bank)
Investmant |o @thar

Imvastmeant in Bhubaneswar Pun Transpart Sarvices Lbd
TOTAL

NOTE: 2.11: OTHER NON CURRENT ASSETS:
Saeurity Deposit ( with BMC for Oiflce Rent

55,562,634 21,32.920
3.,58.7%7 2,48 526
59,213,411 H.El,dﬂﬁ“
26,500.00 5,368.00
75,000 00 B, 000,00
13,713.00 8,733.00
2.800.00 2,825,00
11,300,000 1,734.00
&,08,617.00 -
2,15,100.00 -
120,00
54,353.00 55,000.00
17, 29,425,00 5,544.00
50,43,5835,00 1,97,296.00
455,00 355.00
2,109.00
2,500,040 2,500,00
B.64G.00 -
B, G000 =
4,B00.00 =
4 50000
§,53,504_00
9,374.00
86,091,458 3,65,464
- 37,713
. 21,27,500
35,400 34,500
¥1,832
- 2,738
107,033 2Z0Z,451
02,33,34,795 3,62,16,11,B0

2,6B,16,14,027

23, Tk 650

10,00,000 100,000
3,60,55, 48,822 3,85,54,34,495
13,68, 73] 10,25 600
33,68, 700 10,289,500




Grass Block Degreciatian reat Bloch
1
. ; T : Resadipal
Opening Gross § | Dedluetlons | Cloalng Gross s it Depratiasian | Dection | . Nephiodias | Hatiiodss | Vellie i 5%
Azspt Bk s an duringthe | durlngtho Elack-nsan prres kel sy ol AssbIL03zoas] XTGA Atk HaY, Ly i
01047007 esar Year 3L.03. 2010 i Atfjustme an 3113, o 31,05, 2017 hnm_..n__h“_m____._.
Laneible Assgls
{Land - -
fEaiding . - - - : - . ¥ -
{Cfice Equipment: 1,08,550 12,290 ¥ L1157 12,291 44,188 = EL473 50,051 7,281 E079
[Caputer 12.83,523 1,832,375 - 14,72, 540 LB7,. 343 750,834 542,177 520,721 1L,15,180 73,645
|Electrical instaliatians 317,505 14,890 - 5,32 £85 23,435 TE A4 - 1,041 3 50,915 2,349,153 16,629
[Furniture & Fixture 18,95,591 341,282 - 236573 257,552 4, TL7ER - 7,30,360 15,065,513 16,537,550 111,044
Trrtad 36,05,209 5 50,537 = 43,469,526 459,652 | 13,7153 = 1592, 146 23,2740 31,35,637 3,027
T S 7,550 ¥ W - ] TER]
Saftware 'Wark in Progress) - - - - = - .
Toml 7.520 7,350 104 - 1= TEal X
Total 3505380 5,646,367 41,718 4,058,552 1372693 18,423,245 23,29,501 31,35.037 208,107
Preyicas fesr . 3E,05,289 26,05,200 - A, 59,652 £,E3,G57 &1,15.457 - 1,080,765




_HOTES ON ACCOUNTS FOR THE PERIOD ENDED MARCH 31, 2018

Amaunt {in TNR)

A ars | s at 31-March-2018 | As at 3i-March-2017 |
HOTE: 2,121 CURRENT INVESTMENT:
Partitulars Az af di-March-2018 | Asat J1-March-2017
TOTAL - "
HOTE: 2131 INVENTORIES:
TOTAL = -

HOTE: 2.14: TRADE RECEIVABLE:

Particulars

Az at d1-March-I0i8

fis at Jl-March-x017

HOTE E.15: CASH AND CASH EQUIVALENTS:

BANK ACCOUNT
HOFC-501001 96 EI00G
HOFC-UNFPA-501 0018860865 1
FT SCF-3ETOTITET

GBI MGE-3570G0FLEa0

HOTE 2,16, SHORT-TERM LOANS AND ADVANCES:

[a} =

F0.ES 150
13,24,471
10,400

10,597,538
17,538,237

1I'.'I,=':5|E:3!E4 3.65,01.759
TOTAL 11,1983, 515 203,07, 534

Ax gt J1-March-201E

Agal Fi-March-2017

l;a-rlimlam
nsecured and corstdared goad

fichennces ta Contractars - 52.44,516
Cither Advamoes 27,046,906 L By )
Prapald Expenses - =
Advante Inbame Tax L -
ther . a
Badance with Satutory) Gowarmenmant sutharities # 3,443,554
{n) 27.06,906 BB 16,043
Unsecur=d and warsidersd douofitful & :
Dither Advances
LI_!SI.: Provigian for gaubdlul gdyances
(@) * =
TOTAL (A+8]) 27,068,906 56,16,043
Aerrusd Interest on SB1 Seewg A 223,813 §,95.057
Tds Raczivaidle Afc #.68,62,590 205,632,510
TOE Fesdfvaskes F Y 261798 245,20, 403 "
A (o Ralivacil Emplrees + 7076
Boy - Ahabanessir One s bde AFF __-I-E T4 516 50,04, 1a6
5,84,45 512 3,28,59 065
:.r-r.i.{ﬁ"h.




Bhibaneswsr Smart Ciky Ltd.
B Brewini Msll 2rd Floct, Sahead Nagar Bhudsreswar

Amount {in TRR)

As ot I1-March-2018 | As at 31-Hard1-1ﬂ.1.5i-|

TaOThL = -
& BSCE Misc. Project Grants
fal  Untpa-Contribubion 39,39,238 12,049,450
{b}  HeELD-Bmanl-& & DE £05,00,000 -
(€] BMC-Contribution-00F Activities ’ 30,00.000 =
SUB-TOTAL (&) 2,69,39,238 13,069,450
v 2
i8] Bank Interest Ressived (LNFPA) 48,046 13,552
(b1 Bank Interest Recelved - 50100199638508 30,304 B 700
€] Bank Intterest Recsived-Sweasep 23,81, B1E 30,0130
il FOR-Interest Recervec-HOEC 6,67 44,352 14,94 £7, 305
iEl  FOR-Interest Recewved-0S0B ¥.83,61 808 1,71, 72,754
SUB -TOTAL{B) 14,81,66,428 16,96,64,491
¢ Men Operating Income
ig)  RFI Infermation Fees 50 33a
i1 BID Procassing Fees 6,30, 000 20% 500
g} Recoveriss from Employess 2000 z
{d] FReogpveries for Fuel 17600 z
{e] Retcveries from Vendors 15 ES5 -
SUB-TOTAL (C) 6,566,345 2,02,836
TOTALL A+B+C} 1?,!?,'?'.31011 17,10, 76,777
HOTE: 2,20; EMPLOYEE BENEFITS EXFENSE:
{6} Salaries and Weages - 9,79, 722
ibl  Hoase Rent Afllowances 3,772,760 2,006,514
[ Bmsic Pay 48,88,077 13.84,114
idl  Consoidated Pay 084,554 1140435
{el Comveyance Chargas [92,329) {57,183)
il Deamess Allowanoes | A g 22,57, 803
1gl Garda Fay 4,300,554 343,015
thl  BSCL Contnbution {KFS) 1,31,6Z20 Q7 sre
{ii  BSCL Contribution (TR Rent} 5L, 246 49 780
Iy Leave Salary & Pension Contribubian 4. 00 715
TOTAL BB, 47 847 64,02,
HOTE: 2.21; FINANCE COSTS:
[ Particulars | As at Jl-r-lar:h-zl:lg | Asat 31-March-2017 |
(8] Bark charges B 533
TOTAL T BeE EE]
[#) Cegrecation and Amartisation 13,772,643 4 9,653
TOTAL 13,727,643 4,659,652




~ Bhubaneswar Srmart City Lid.
B Bhswsnl Mak, 2rd Floon, Bahssd Magar Brubansswar

b by s i he | Oixk s 203
: amousnt (In TNR)
] Particulars [ Az 2t 31-March-2018 | Asat 31-March-2017 |
OTE: ¥ ¥ SES:
smart clty sanitstion expenses
Waste Let's Racycle - 12,50,00,000 12'50,00,000.00
TaTaL 13,50,00,000 _ 12,50,00,000,00
E PN_:-III!EI oot e —
Unfpa Smart City Awarness Expenses
HGE0 Expenses 14, 82,934 1,46,032.00
frogramime Managemenk Support 18,333,614 %,65,098.00
Yaukh Connect PFrogramimE 18,84.208 48,875.00
Advertsement Cost & Other Recurting Expenses - 16, 980,00
Kniwlecgs Menagennant Programms 552,233 -
Ssflay & Sacuriby of Wamen 1,688,900 -
LRFRPABRSCL Cantingrrey 6,347 =
TOTAL 50,48 241 578,785
€ Operating Expenses:
Pt Consultancy Expansas 11,55,63,380 3,593,04,076
Retainarzin Fees 28,820,322
TOTAL 11,84,43, 702 3,03,0:4,075
B Administrative ond Other Expengas
Offica Maimbenancs EXpensns - 1,58 8481
Qffice Misc. Expare=s 2,008,201 55,732
Cifice Rent #0,50,200 10,208,600
Statutory Audit Fees 45,400 34,500
Acwertizament Expanses 13,040,204 3,772,933
Claang B Sanltetion Chesges 04,013 151254
Company Walafars Expenses 1,55,50% 1,165,329
Videa Presentatan Charges . 15000
Comredd Arss Mainlnanee Coages 4 75,5904
TOTAL 43,32,431 16,349,829 _
E  Vahicle Hiring & Maintenance Cherges =
“= Wehida Hiring B Maintenance Chames 15,43,754 A,53,270
Fuel Charges __ 7,115,155 2,77.511
TOTAL 22,58,900 11,331,181
E  Project Mangemant Gost v
Bilvsoaneswar Jne Project 1,774,830 249,085,652
BUFKEC Praject Expanses 3,00,00,000 2,50,00,000
Mapitoring B Supsrvision Expenses 6,44, 786 440,051
Survey Expanses 5,21,632 -
Badio Visual Expensas 34,220 =
Training & Capacity Building Expanses 2,155,846 BB 398
TOTAL 3,15,91,314 E,04,04,083
4 pbscelizneous Expenses
Computer Peripgheral Expenges 20,2249 42,140
Sardice Tax RCH 1,37 302 7.31,282
CEET RCM 57,087 -
25T ROM 57,087 -
Preparatory & Fralim Expenses = 2,50;39,9140
Preparation of SCP . 54,687,152
Sitting Fees %,20,000 3,15,000
Legal & Profassional Servica 14,0%,261 18,97,570
Sesuricy Charges &, 20,738 2,770,342
Seryice Provider. Charges 23,356,653 11,14,176
Intarmet Charges 2,683,619 2,358,061
Electricily Expare=d 4,000,250 B - Vo
FPorwnr Back-Ly Ghanges 1,292,200 {b =
Postage B Colrkar 12,000 : 16,523
Frinking 8. Statiomady 1,568,560 3,044,545
irebsta Darnain charges 6,057 :
ProFessianal Taw -Campany 2,500 2,500
Rallar Blinds - 58,315
Aollar Falmet 2,784
VAT Paid : 3,500

&, 00,000



Telephone Experses
SECL Insuanos
Lahaur Licencs Srpansas
Fopar & Marianaice
Frior Period Expanscs
Interess oh TS

28,729 59, 237
5,348 -
11425 -
2,537 =
g8,33,577 -
27,850 2,100
TOTAL B8 60,239 3,63,71,000
GRAND TOTAL 29,44,34 819 25,48,11,053
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BHUBANESWAR SMART CITY LIMITED

1. CORPORATE INFORMATION:

Bhubaneswar Smart City Limited is incorporated a3 a Limited Company under the Companies
Act, 2013 gz per the guidelines of the Smart City Mission of Govt, of India for ensuring the
development of Bhubaneswar as & city with proper planning &nd design having adequate water
& electricity supply, IT connectivity, waste munagement, public transportation, temporary
shelter and giving emphasis to social development in the area of colture, education, health,
safety and air quality.

2. SIGNIFICANT ACCOUNTING POLICIES FOR THE PERIOD ENDED 35T
MARCH '2015.

Basis of accounting and preparation of financial siatements

a) Financial vear of the Company:

The Finaneial Year of the Company is determined as the twelve month period commencing from
April 1 of each year and ending on March 31 of the following vear.
by Basis of preparation:

These financial statements ‘are prepared in aceordance with Indizn Generally  Accepled
Accounting Principles (GAAF) under the historical eost convention on the acerual basis excepl
for certain financial instruments which are messured at fair values. GAAP comprises mandatory
accounting standerds as preseribed under Section 133 of the Companies Act, 2013 (*Act’) read
with Rufe 7 of the Companies {Accounts) Rules, 2014, the provisions of the Act {to the extent
notified) . Accounting policies have been congistently applied encept where 8 newly issued
accounting standard is initially adopted or a revision to an existing accounting standard requires
a ¢hange in the accounting policy hitherto in use,
¢} Use of Estimafes:

The preparation of finaneial statements in conformity with generally accepted principles requires
menagement to make estimates and assumptions that affect the reported amounts of sssets and
lighilities and disclosure of contingent Habilities st the date of the financial statements and the
results of operations during the reporting perjod.  Although these estimates are based upon

management's best knowledge of curent events and actions, actual results could differ from

these estimates. BAR £
=
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d)} Smart City Miszion:
The Bhubaneswar Smant City Limited (BSCL) is & SPV created as per the Government of India

smart City Mission guidelines. The 5PV has been created to make Bhubaneswar as  Smart City
with a series of planned interventicn of projects. Before the creation of SPV, the Bhubaneswar
Local Authority had prepared the Smart City planning & cost proposal based on which

Bhubansswar was selected as one of the Smart Cities of the Country.

The Key functions & responsibilities of the SPV include inter alia the followings as per the
Notification No. 395 dated 23™ February 2016 of H & UD Department as under:

L The compeny will plan, implement, manage snd operate the Smart Development
Projects,

i Approve and Sanction of Projects including their techinical appraisal,

tii,  Execute the Smart City Proposal with complete Operational Freedom et

e} Fized Assefs:
Fixed assets ave stated at cost, less accumulated depreciation. Cost comprises the purchase price

and any cost attributed to bring the asset to its working condition for its intended use. Fixed
assels gre accounted on historical cost basis in view of the concept of “Going Concern™

Depreciation shall be computed on the fixed assets from the date on which Fixed Assets is
acquired and put to use. Depreciation shall be made on Written down Valuse method as per
Companies Act 2013 Intangible assers are praortized on a straight line hasis over the estimatsd
useful economic life. The Company uses a rebuttable presumption that the useful life of an
imtangible asset will not axcesd four years from the date when the asset is avallable for use.
Individual assets acquired for less than Rs, 5,000 are fully depreciated in the yaar of purchase.

Intangible Assets: As per AS-26 of Accounting Standards —Intangible Assets- The amortisation
of intangible assets shall be over ifs useful life period. The residual value shall be maintained at

Zero in the case of non realizations of any amount at the end of the life period,

f) Income taxes:
Current income tax i measured at the amount expected to be paid to the tax authorities in

gccordance with the Income Tax Act, 1961,




g Earnings per share:
Basic and Diluted earnings per share are caleulated by dividing the net profit or loss for the vear

attributable to equity shareholders by the weighted average number of equity sheres outstanding
during the vear,

Faor the purpose of caleulating diluted eamings per share, the net profit or loss for the period
atributable 1o equity shareholders and the weighted average number of shares cutstanding

during the period are adjusted for the effects of all dilutive potential equity shares,

h} Emplovee Benefits:

Company has not made any provision for gratuity liability, As per the information furnished

there are no permanent employess who have completed 5 years of service,

i} Provisions :
A provision is recopnized when an enterprise has a present ohligation as a result of past evenl;
and it is probable that an outflow of resources will be required to settle the abligation, in respect
of which a reliable estimate can be made. Provisions are not discounted to its present value and
are determined based on best estimate required to settle the obligation at the balance sheet date,
These are reviewed at each balance sheet date and adjusted to reflect the cumrent best estinates,

§) Salaries, Wages and Bonus:

(Section 134 of companies Aet 2013 read with rule 5(2) amd 5(3) of
Companies (Appointment and Remuneration of managerial personnel) Rules 2014)

There were no employee whose remuneration was in excess of the limits presoribed under
section 134(3Xq) of the Companies Act, 2013 read with Rule 5(2) & (3) of the
Companies (Appointment & Remuneration of Managerial Personnel} Rules, 2014,

k) Revenue Grants Capital Grants and Interest on Capital Granis

Mission Crants received from Government of India for specific purposes of the SPV-
"Bhubaneswar Smart City Limited (BSCL)™ which acts as a nodal agency to execute the
Smart City Project, as per the “direction of the Mission Guidelines of the Central
Government. The Cramership of the BSCL 15 with Govt of Odizha, Govt Local Bodies
and Auathorities as per the SPV Guidelines to have ownership in the company.




Hhubaneswar One Project to BDA a5 & Deposit Work for developrrent of imitiation of the
Bhubaneswar One Project to cater the BSCL objectives for smaath manoing of the Smar
City Mission in convergence with ather government sgencies as per the 8BV Guidelines
issued by Gowvt af India for Smart City Misston, The Company has received an UC of Es,
2,51, 70, 482 from BDA as on 31/03/2018,

d) Cash and Cash equivalent
Cash end cash equivalent comprises cash in hand and ¢ hank and short term depisits

with banks.

e) Related Party Disclosures
Mame of related parties and description of relatipnship  as required by AS-18-Related

party disclosures, notified under the Act are given below:
Key Managerial Personnel;

Name Dezignation 1
Ir R Vineel Krishna Chiet Executive Officer
Mr Arabinda Routray Chief Finance Officer

| Mr.Ajaya Kumar Majhi Company Secretary

Details of Transaction with Related Parties:

NAME DESIGNATION REMUNERATION
FAID DURING THE
FY 2017-1%8

Mr B.Vinee] Krishna Chief Executive Officer | Bs. 13,16,267

M. ArabindaRoutray Chief Finance Officer Hs. 10,76,419

Mr. Ajays Kumar Majhi | Company Seceetary Rg. 960,000 =

B} Auditor's remuneration

| Expenditures Particulars | As at 31/03/2018 As at 31032017
Audit Fees Rs 35400.00 Rs 34500.00

Other Scrvices Rs 0.0 Rs 0,00

Total Rs 35400.00 Rs 3450000 |

g) There is no capital and other material commétments as on 31t March 2018

hy:M/s Bhubaneswar Smart City Limited issued RFP dated 28.10.2016 vide RFP Mo
SIS/BSCL/016 to public through adverisement for supply, installaton teating,
commissioning of traffic signalling system, hlinkers and pelican signals st selectad road
junctions and location with solar power adaptive system in Bhubaneswar and subsequent
maintenance for 6 years post defect liakility period of ane year .




Mis Enkon Pvi. Ltd, by vinue of MOU dated 23.12.2008 with Commissionciate of
Police Blumbeneswar was awarded the jobof installation of automatic traffic 5 pnal at 12
locations and also to maintain & aperate signals fora period of 10 years in Bhubaneswar,
M/s. Enkon was permitted by Commissionsrate of Police to put up advertisement
on signals to meet its expenses on maintenance of the above traffic signal svstems,

Subsequent to incorporation, Bhubsaneswar Smart city limited allotted the said contract ta
‘s Envays Electronics Put, Lid. dated 05.01,2017 for shove maintenance, installation
wiork,

In view of the allotment of above contract v Ms. Envoys Electronics Pvt, Led. M's
Enkon has filed an appeal in the Hon'ble High Court of Odisha vide W.P.C No. 19563 of
2016 against the RFP dated 28-10-2016 vide RFP No. 518/BSCLADLE on dated
28.10.2016. The Hon'ble High Court has disposed of the case on dated 07.02.2017.
Further, Mis Enkon filed an appeal in the Hon'ble Supreme Court of India vide Special
Leave to Appeal(C) MNo. 6364/201 T(arising cut of impugred final judgement and order
dated 07/02/2017) in W.P(c) No. 19563 of 2016 passed by the Hon'hle High Court of
Odizha

The Hon'ble Supreme Court disposed of the case directing Mfs Enkon to file an
application for review before the Hon'ble High Court, Odisha. As per the direction of
Hon'ble Supreme Court of India Mfs Enkon filed & teview petition vide RVWPT No-
53/2017 in the Hon'ble High Court of Odishe, which is under subjudice. The case is
disposed off by Supreme Court on dated 27 February 2017,

- U B mATAG: |1:.'."_l-.1 wil w%
(1) Bhubaneswar has been selected 1o be developed J.I.'lT';-'lrélE_;HﬂEl‘Fb_ .r::t;m:_m the first phise

of the Smart Cities Mission launched by the Ministry of Urban Development, Govt of
India. As part of the Pan City proposal for Bhubaneswar it has been struetired by BSCL
for implementation through three (3) different projects namely«(i) Adaptive Traffic
Signel Control System, (if) Common Payment Card System and (i) Smart Solutions
Project. The Sman Salutions Project includes implementation of components comprising
of technological interventions in the fisld of Traffic Management System, Transit
Management System, Parking Management System, Emergency Response and Incidence




il

Communication Infrastructure for the ity including city Wi-Fi, Enterprise Rescurce
Pianning (ERP} snd e-Governance

For the purpose of implementation of Smart Selutions Project, 4 Request for Proposal
(REP) for selection of Master System Integrator (MS1) was issued vide Motice No,
BSCL/243/16/620 dated.04.03.2017 through online public procurement, Four bids were
received from the following bidders pursuant to the REP -

(I} Larsen and Toubro Lid.

(2)  Honeywell Automation [ndia Ltd,
(3 Sterlite Technologies Ltd,

(4} Tech bahindra Lid.

Post completion of final evaluation of submitted bid decuments, Honeywell Automation
India limited found as Successful Bidder. After the Financial evaluation process Larsen
tnd Toubro Ltd, filed a writ petition at High Courl of Odisha stating Honeywell
Automation India limited has been awarded fhe contract in wrongful manner. The case
has been accepted by Han'ble court for hearing and date way scheduled at 11" December
2017 for the same, On the date of hearing Larsen & Tourbo Ltd withdrew the case,

Ronnding Off: Figures sre rounded off to nearest Rupes.

In terms of our report of even date attached

For UK Mahapatra & Co For and on behalf of the Board of Directors
Limited of Bhubaneswar Smart City

CEO
( Dr. Krishan Kumar) (Shri R.Vingel Krishna)

Date:
Place: Campﬁ%ﬂi}' Folb

{3hri Ajaya Kumar Majhi)  ( Shri Arabinda Rou tray)




